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No. 3.—BALANCE-SHEETS OF BANKS IN THE UNITED 
KINGDOM. 


progress of banking in the United Kingdom, 
wif.h thisyear, as in former years, com- 

: menced in the January and February numbers 
of this journal, by bringing together the balance-sheets of all 
those banks which we have been able to obtain.* The very 
few cases in which it has been necessary to reprint the 
figures of the preceding year, owing to our not having been 
supplied with later ones, are noted as they occur in the 
tables at the close of the article. These cases, which are 
neither many nor important, do not affect the totals in any 
appreciable degree. In the’ case of every large bank the 
figures are those for last year. The list of banks in the 
Banking Almanac has been employed as the basis; the 








* See Bankers’ Magazine, April, 1894, to 1901. 
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balance-sheets have been supplied by the banks themselves. 
The banks which do not publish their figures are now not 
many. The fact that they do not publish is to be regretted 
for their own sakes. As has been mentioned before in 
preparing this statement, no estimate has been made of the 
amounts which these banks hold, as it is believed they would 
not make any considerable alterations in the totals. The 
fact is mentioned to make the arrangement on which the 
calculation is based entirely clear. 

The total liabilities of the banks in the United Kingdom 
which publish their accounts stood collectively at the end of 
the year 1901 practically at the same amount as at the 
close of the preceding year 1900, being, in round figures, 
including capital, reserve, deposits, and note circulation, about 
£1,050,000,000. The very slight difference between the 
two years shows a decrease, distributed roughly as follows 
over the whole of the United Kingdom, except Scotland :— 





Decrease in liabilities of banks in England and Wales . — £300,000 
Increase a = Scotland . : - + 738,000 
Decrease - - Ireland ‘ ; - — 600,000 
Decrease in bank in Isle of Man . : » — 30,000 

Net decrease ; . . — £192,000 


This decrease in 1901 compares with an increase of— 


-_- 


£23:900,000 in 1900. 
33,000,000 in 1899. 
24,490,000 in 1808. 
18,690,000 in 1897. 
4,500,000 in 1896. 


The total increase amounted to about 104 millions in the five 
years from 1896 to 1900. It will be observed, when one 
year is compared with another, that the growth has varied 
much during this period. The alterations which have taken 
place during the last three years are shown by comparing what 
occurred in 1899 and 1900 in the four divisions of the 
country with the figures for 1901 :— 
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INCREASE OR DECREASE IN LIABILITIES OF BANKS IN 1901, 1900 AND 
1899, AS COMPARED WITH Previous YEARS. 

IQOI as 1900 as 1899 as 
Banks in compared with compared with compared with 

1900. 1899. 1898. 
England and Wales — £300,000 . +£16,700,000 . +£ 26,200,000 
Isle of Man . ‘ - 30,000 . — 400,000 . — 1,100,000 
Scotland : , + 738,000 . + 5,600,000 . + 5,200,000 
Ireland , : — 600,000 . + 2,000,000 . + 2,700,000 


Total — £192,000 . +£23,900,000 . +£33,000,000 


In considering these figures, the effects of amalgamations 
must be remembered, In almost all cases the liabilities of 
the united banks, after amalgamation, appear smaller than 
they were when they stood as separate concerns. The 
amalgamations, the particulars of which we mention further 
on in this article, were five in 1901, having been fourteen in 
1900, and seven in 1899. 

We have now to consider the very unusual feature in this 
year’s statement—the diminution of the deposits as compared 
with what has been shown in preceding years. It is possible 
that this may be connected with the increased number of 
offices of foreign banks recently established in this country. 
There are now twelve or fourteen of these in London, 
Manchester and Liverpool, and cheques on them occur more 
frequently among those received by banks than formerly. 
Thus they appear to be doing more business, and doubtless 
attract larger deposits. 

The index number of Stock Exchange values kept up 
in this journal shows, in the January number, what the 
course of events has been in regard to the vast amounts dealt 
with on the Stock Exchange, which may be taken as the 
indication of the values of many securities. This shows a 
diminution of about 1 per cent. during the year. A diminu- 
tion even of 1 per cent. all round means .a very serious 
diminution in the value of the securities held by many 
persons, and, as is well known, the drop in value in many of 
the leading securities has been much greater, The index- 
number, kept up so carefully by Mr. Sauerbeck, shows that 
the prices of commodities, taken all round, were nearly 7 per 
cent. lower for 1901 than for 1900. 


39° 
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In commenting on these, Mr. Sauerbeck remarks that the 
fall was mainly marked in the prices of minerals and textiles, 
sugar, coffee and tea. The prices of wheat, beef and mutton 
were also slightly lower. Thus the prices of three large 
groups of commodities were all lower on the year. A drop 
in values of this description could scarcely have taken place 
without a corresponding diminution in the balances kept by 
those dealing in these goods with their bankers; and when 
we consider also how greatly a drop in the prices of securities 
encourages investments, we may see how the position of 
bankers’ deposits may easily be explained. The amount 
borrowed by the Government on account of the war has 
doubtless had some effect, as well as the amounts sent to 
South Africa in consequence of the operations there. 

The pressure which affected the deposits of bankers in 
1901 has, apparently, had no influence on the welfare of the 
depositors in the savings banks of the country. The figures 
for February, 1902, and the corresponding month in 1901, 
are as follows :— 


DEPOSITS IN THE SAVINGS BANKS, 1901-1902. 




















At Feb. 8 sgoe, [At connepzading period) At correaponding period 
£ a & L -_ | £ a & 
TOTAL AMOUNT AT THE 
CREDIT OF— 
The fund for the Banks 
for Savings . -| 51,701,101 17 3 | 51,615,838 3 3] 51,217,675 3 0 
The Post-office Savings 
Banks Fund . -| 142,245,966 17 2 | 141,575,633 1 10 | 137,206,141 7 7 
Total . - | 193,947,068 14 5 | 193,191,471 5 1 | 188,423,816 10 7 
SAVINGS BANK INVEST- 
MENT ACCOUNT— 
Total amount of stock 
held for depositors 
in— 
Trustee Savings Banks 1,761,901 5 6 1,727,649 7 4 1,468,716 16 10 
Post - office Savings 
Banks ° 13,071,935 O11 | 12,866,761 18 10 | 10,949,226 2 6 
Total ‘ -| 14,833,836 6 5 14,594,411 6 2 12,417,942 19 4 











The depositors in the savings banks have been among 
the classes who have gained by the drop in prices of textiles, 
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of the more important articles of food, of sugar and tea, and 
an increase in their deposits of some five millions and of 
their investments in the funds of two millions has been a 
natural result. We trust that a similar increase will be 
chronicled in the deposits of the banks of the United 
Kingdom during the current year. For purposes of com- 
parison, the totals of deposits since 1894 are recapitulated 
at this point. 

Totals of banks publishing accounts in the United 
Kingdom, including Bank of England :— 











Deposits. More or Less than previous Year. 
Date. 
r ounts 
mo Circulation. nese. sae 

1894 . , 4£,721,371,000 _ _ 
1895 . ‘ 794,590,000 £73)219,000 -- 
1896 . ‘ 797;741,000 3,151,000 —_ 
1897 . , 816,430,000 18,689,000 _— 
1898 . ° 838,344,000 21,914,000 — 
1899 . ‘ 869, 339,000 30,995,000 — 
1900 . , 889,668,000 20,329,000 — 
1901 . ‘ 888,103,000 -— £1,500,000 














An increase of about £167,000,000 in the seven years, 
after allowing for the drop in 1900. Of the £888,103,000 
stated in 1901, about £44,897,392, roughly 5 per cent. of 
the total, was derived from the note circulation, leaving 
about £843,200,000 as the amount of the deposits alone, in 
1901, as compared with £844,900,000 in 1900. 

The particulars of the note circulation included in the 
figures for 1901 and 1900 are as follows :— 


1900. 1901. 
Bank of England . ° , . £28,888,340 £ 30,154,000 
Other Banks in England and Wales 966,762 736,977 
Banks in Isle of Man. , ‘ 40,007 26,091 
Banks in Scotland . j : ° 8,131,078 7,716,897 
Banks in Ireland . : . , 6,687,759 6,263,427 





£44713,946 £44,897,392 
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The Bank of England is so large a factor in the matter 
that it is advisable to give its figures separately :— 


BANK OF ENGLAND. 














Deposits. More or Less than previous Year. 
Date. a ; 
. C t A t ‘ 
and Note Circulation. ote. haath 
1894 - +| £63,274,089 ~~ ~ 
1895 . ; 70,860,279 £75586,190 -- 
1896 . ; 93,018,039 22,157,760 — 
1897 . 775295,466 ~ 415)722,573 
1898 . : 77044405 —_— 251,061 
1899 . ; 81,715,111 4,670,706 — 
1g00 . ; 76,08 3,561 — 5,631,550 
I9g0l . : 78,639,053 255559492 —_ 











Deducting the notes in circulation mentioned above, the 
net deposits of the Bank of England for 1901 amount to 
£ 48,484,933, the corresponding figures for 1900 having 
been £47,195,221 and for 1899 £53,400,000. 

It is advisable to repeat, as in years past, that while 
every care has been taken to reproduce them accurately, it is 
possible that, in dealing with so large a mass of figures, some 
error may have crept in, though we trust none of importance, 
or which would alter the main results. Again, also, we have 
to call.attention to the great advantage which would follow if 
all banks adopted a uniform balance-sheet. Is it asking too 
much to enquire whether the Institute of Bankers—or such a 
representative body as the Committee of the Country 
Bankers’ Association—might not recommend a form adaptable 
to the use of every bank? A complete uniformity in all 
points would be most useful, but if this could not be attained, 
it would be a great step in advance if the amount of cash in 
hand and of the balance kept at the Bank of England, and 
the amount of money at call, were stated separately in each 
balance-sheet. The importance of the subject induces us to 
refer to it again. The three items just named, though often 
lumped together, are really entirely different things. ‘Cash in 
hand” is, and the balance at “the Bank” ought to be, avail- 
able at any moment. Money “at call” is something quite 





































AND IRELAND DURING I9QOI. 





527 


different ; it means an amount which the person or firm 
| holding it could not, as a rule, repay without obtaining a loan 
elsewhere : ‘it is essential to a bank to hold a considerable 
part of its resources thus, but the amount is only “book 
credit,” not hard ‘ cash.” 

The tables which follow and divide the statement of the 
totals under ten different headings are drawn up again this 
year on the same basis as previously, in order to facilitate 
comparison. These tables show the changes which have 
taken place in the most important heads of the accounts 
| during the last year. They are marked thus :— 

LIABILITIES. 
Table A—Capital paid up. 
B—Reserve fund. 
C—Acceptances and endorsements. 
D—Deposits, current accounts and note circulation. 
E—Miscellaneous liabilities. 
ASSETS. 


Table F—Cash in hand, at call and short notice. 
G—Investments in British Government securities (where stated 
separately). 
H—Investments (other than those of British Government). 
I —Bills discounted, advances and loans. 
K—Buildings and sundry assets. 

Columns of proportional figures are added. These show 
at a glance the alterations between the present year and the 
last. For convenience of reference the columns of propor- 
tional figures referring to the preceding year have been 
retained, 


TABLES COMPARING THE POSITION OF BANKING IN THE UNITED KINGDOM, 1900—Ig01I. 











Liabilities. 

I % of | % of 

Capita Par. : ‘Decrease. ‘aa oy 

TABLE A. in 1gor. seam bes uae 

1900. 1901. 
TABLE I.—England and Wales :— 4 4 4 

(a) Metropolitan and Suburban Banks | 10,351,811 | 10,374,802 |+ 22,991 | 102} 100 
(6) Metropolitan and Provincial Banks | 37,987,429 | 38,899,204 |+ 911,775 | 101 | 102 
(c) Provincial Banks . ° ° 18,752,714 | 17,856,572 | - 142 95 95 
TABLE II.—Bank in Isle of Man . 30,000 30,000 _ 54] 100 
TABLE III.—Banks in Scotland 9,316,070 9,316,070 ~ 100 | 100 
TaBLE IV.—Banks in Ireland 7,209,230 7,209,230 _ 101 | 100 
Totals 83,647,254 | 83,685,878 |+ 38,624 99} 100 
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Liabilities. 
% of | % of 
I a Pan TR Ba 
Reserve Funps. : ‘Decrease = 99) wot 2 
TABLE B. in 1901. A Bd 
1900. 1gol. 
TABLE I.—England and Wales :— £ 
(a) Metropolitan and Suburban Banks | . 3,617,760 3,632,405 |+ 14,645 100 101 
(4) Metropolitan and Provincial Banks | 20,990,824 | 22,040,464 |+ 1,049,640 | 110] 105 
(c) Provincial Banks . . 11,531,532 | 11,235,415 |- 296,117) 101 97 
TABLE II.—Bank in Isle of Man . 44,000 44,000 _ 31 100 
TABLE III.—Banks in Scotland 6,736,079 6,920,596 |+ 184,517 102 103 
TABLE IV.—Banks in Ireland 3,684,500 3,787,560 |+ 103,060] 106] 103 
Totals 46,604,695 | 47,660,440 |+ 1,055,745 | 105} 102 
f f 
Acceptances, 5% pom ot heate'en hethoe 
TABLE C. Endorsements, etc. in 1901. 1899 1900 
= 100. | = 100, 
1900. IgoI. 
TABLE I.—England and Wales :— 4 4 £4 
(a) Metropolitan and Suburban Banks | *3,689,681 | %4,363,841 |+ 674,160] 111 | 118 
(4) Metropolitan and Provincial Banks | 14,293,595 | 13,790,210 |— 503,385 | 119 96 
(c) Provincial Banks . ‘ . 1,317,043 1,700,109 |+ 383,066 51 130 
TABLE II.—Bank in Isle of Man . — — — _ _ 
TABLE III.—Banks in Scotland 3,993,782 3,911,953 | - 81,829 | 116] 101 
TABLE IV.—Banks in Ireland 160,600 216,956 | + 56,356 | 101 135 
Totals 23,454,091 | 23,983,069 528,378 | 109] 102 
* The amounts of Messrs. Glyn & Co.'s acceptances (£1,047,244 in rgor) are included in these totals. aa 
f f 
Deposits, Current Accounts 2 yeas - J hehe’ "99 heticten 
TABLE D. and Note Circulation. in x901. -_— — 
1900. 1901. 
TaBLe I.—England and Wales :— L 4 4 
(a) Metropolitan and Suburban Banks | 94,624,002 | 94,277,945 346,057 | 101 99 
(6) Metropolitan and Provincial Banks | 438,777,600 | 448,489,537 |+ 9,711,937 | 103 | 102 
(c) Provincial Banks , , - | 183,151,330 | 172,360,097 | — 10,791,233 | 100 94 
TaBLe II.—Bank in Isle of Man . 921,067 897,571 |- 23,496 70 95 
TaBLeE III.—Banks in Scotland 115,924,695 | 116,568,942 |+ 644,247 104 101 
TaBLE IV.—Banks in Ireland 56,269,422 | 55,509,489 |— 759,933] 103 99 
Totals 880,668,116 | 888,103,581 |— 1,564,535 102 100 
| | Kol | % of 
+I s , raf 4 
a | Miscellaneous Liabilities. - Dewense. wy — 
TABLE E. in 1901. Pa A od 
| 1900. 1901. 
TABLE I.—England and Wales :— | £ £L P 4 
(a) Metropolitan and Suburban Banks | _1,601,127 1,582,758 | - 18,369 | 106 99 
(6) Metropolitan and Provincial Banks 2,383,576 2,363,201 | — 20,375 113 99 
(c) Provincial Banks . ° 2,252,244 2,004,160 |— 248,084 108 89 
TABLE II.—Bank in Isle of Man . | 6,237 55329 | - 908 68 85 
TABLE III.—Banks in Scotland | 1,211,356 1,201,512 | — 9,344 107 99 
TaBLeE IV.—Banks in Ireland | 664,667 667,980 | + 39313 96 | 100 
Totals .| 8,119,207 7,824,940 |- 294,267 | 108 96 



























Assets. 
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f | % of 
Cash in Hand, at Call and + | sa cad eee "99 eee 
hort Notice. Fotos gan 1899 1900 
TABLE F. in 1gor. 
= 100, | = 100, 
1900. 1gol. 
TABLE I.—England and Wales :— 4 L £ 
(a) Metropolitan and Suburban Banks | 29,566,437 31,198,279 |+ 1,631,842 93 106 
(6) Metropolitan and Provincial Banks | 121,574,484 | 133,296,012 |+11,721,528 104 110 
(c) Provincial Banks . S ‘ 31,813,283 | 31,201,413 |— 611,870 102 98 
TABLE II.—Bank in Isle of Man 142,268 134,125 |- 8,143 89 94 
TABLE III.—Banks in Scotland 22,091,267 | 31,890,820 |+ 9,799,553 | 105 | 144 
TABLE IV.—Banks in Ireland 10,782,393 | 10,126,586 |- 655,807 | 149 94 
Totals 215,970,132 | 237,847,235 |+21,877,163 | 104] 109 
: es % f % of 
Co ee Rt ace | + Tptts.o* [ooto'gsfor ooo 
TABLE G. stated separately). in 1901. - — Ba ave 
= = 100, 
1900. 19OI. 
TaBLE I.—England and Wales :— fs 4 
(a) Metropolitan and Suburban Banks | 13,113,493 | 13,127,204 |+ 13,801 103 | 100 
(6) Metropolitan and Provincial Banks | 62,236,140 | 65,362,002 |+ 3,125,862 101 105 
(c) Provincial Banks . . . 7,952,337 8,872,766 |+ 920,429 | 107 112 
TABLE II.—Bank in Isle of Man ° — _ — - — 
TABLE III.—Banks in Scotland 14,008,272 5,671,879 |— 8,336,393 104 40 
TaBLE IV.—Banks in Ireland 6,503,502 6,881,315 |+ 377,813 | 103] 106 
Totals 103,813,744 | 99,915,256 |- 3,898,488 | 102 96 
_ f f 
—— (other - - real cot'99 bene ‘oo 
TABLE H. ritis: overnment). in 1901. B., Hd Pho 
1900. 1901. - 
TaBLE I.—England and Wales :— 4 L 4 
(a) Metropolitan and Suburban Banks 8,250,667 8,063,918 |- 186,749 93 98 
(4) Metropolitan and Provincial Banks | 43,136,371 | 44,748,125 |+ 1,611,754 99 | 103 
(c) Provincial Banks . 7 , 34,862,074 | 33,300,276 |— 1,561,798 96 96 
TABLE II.—Bank in Isle of Man . 399,292 389,104 |— 10,188 56 98 
TABLE III.—Banks in Scotland 22,870,316 | 22,441,930 |— 428,386] 110 98 
TABLE IV.—Banks in Ireland 11,215,204 11,405,772 |+ 190,568 96 102 
Totals 120,733,924 | 120,349,125 |— 384,799 99 100 
7 ho) Webwtee f t 
Bills Discounted, Advances + oe ‘1 deh alte’ ‘00 
TABLE I. and Loans. in 1901. | 7899 | 1900 
= 100, | = 100. 
1900. 1901. 
TABLE I.—England and Wales :— | L L < 
(a) Metropolitan and Suburban Banks | 56,941,537 | 55,124,585 |— 1,816,952 | 107 97 
(6) Metropolitan and Provincial Banks | 265,261,838 | 259,895,880 |— 5,365,958 103 | 98 
(c) Provincial Banks . ° . | 133,647,004 | 122,166,520 | — 11,480,484 99 92 
TABLE II.—-Bank in Isle of Man . + 439,053 425,958 | - 13,095 78 | 97 
TABLE III.—Banks in Scotland . | 70,519,236 | 69,871,745 |- 647,491 102; 99 
TasLe IV.—Banks in Ireland 38,394,866 | 37,849,067 |- 544,899 96 99 | 
| 
Totals | 565,203,534 | 545,334,055 | — 19,868,879 102 97 
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Assets 
f i 
Buildings and Sundry + ee SA LSS. 
TABLE K. fasta. in rgor, | _7899 | 1900 
1900. 1901. 
TABLE I.—England and Wales :— 4 4 4 
(a) Metropolitan and Suburban Banks 2,322,566 2,353,934 |+ 31,268] 102) 101 
(6) Metropolitan and Provincial Banks 7,930,596 8,490,387 |+ 559,791 | 103 | 107 
(c) Provincial*Banks . ° . . 7,413,122 7,915,269 |4+ 502,147 105 | 107 
TABLE II.—Bank in Isle of Man . ° 20,691 27,713 |+ 7,022 | 154/| 134 
TABLE III.—Banks in Scotland . ‘ 3,699, 109 4,130,746 |+ 431,637 | 101) 117 
TABLE IV.—Banks in Ireland . . 931,854 910,619 |- 21,235 97 98 
Totals . -| 22,317,938 | 23,828,568 |+ 1,510,630 | 103 68 














Tables A and B contain the capitals and reserves of the 
banks collectively. In Table A there is an increase of about 
439,000, and in the two tables taken together there is a 
large increase, over £1,000,000. This arises from the 
strengthening of the reserve funds, which has taken place 
again, mainly among the metropolitan and provincial banks, 
the Scotch banks, and the Irish banks. 

Table C, the acceptances and endorsements, shows an 
increase this year of over half a million, mainly among the 
metropolitan and suburban banks. There is a decrease 
among the metropolitan and provincial and Scotch banks, 
and asmall increase among the Irish banks. Table D shows 
the collected amounts of the deposits, current accounts, and 
the note circulation. Here there is a decrease of nearly 
£ 1,600,000, which took place among every division, except 
the metropolitan and provincial and the Scotch banks, 
Table E completes the statement with the miscellaneous 
liabilities. In these there has been a marked diminution. 

These tables state the details of the liabilities; we now 
turn to the assets. 

The table marked F gives the particulars of the liquid 
assets. The amounts held by the banks in hand, at call and 
at short notice are, in round figures, more than one-fourth 
part of the liabilities on deposits, etc., as against less than 
one-fourth in the three previous years. There is a marked 
increase among the metropolitan and suburban, the metro- 
politan and provincial, and the Scotch banks. Altogether, 
there is an increase of 418,000,000 this year, as against 
49,000,000 last year. But, as we have had to mention 
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before, it is impossible to trace exactly under what heading 
this increase has occurred, as the published statements do 
not allow the cash in hand to be separated from cash at call 
and at short notice. The investments in British Govern- 
ment securities, where these have been stated separately, 
show a considerable decrease this year—nearly £ 4,000,000. 
This is especially the case among the Scotch banks. As far 
as the collective accounts show, it looks as if these banks 
had parted with a considerable amount of these securities 
and employed the proceeds in a more available form. The 
figures are shown in Table G. The investments, other than 
those of the British Government, as shown in Table H, 
also show a decrease this year, as they did last. The total 
amounts held in this manner are still considerably larger 
than the holdings in securities of the British Government. 
It is believed that banks sometimes find it difficult to avoid 
holding investments in securities of this description, but they 
are not so suitable for banks as Government securities ; they 
bring often a better return in the way of interest, which is 
an inducement to some to hold them, and in some cases the 
securities may be taken in connection with an important 
account. The practice, however, is not one to be encouraged. 
There is a very large decrease among the bills discounted 
and the advances and loans stated in Table | distributed 
among all the banks, the diminution being upwards of 
416,000,000. It would seem as if the amount of the diminu- 
tion under this head had been employed to increase the 
liquid assets. There is an increase of about £ 1,500,000 in 
the amounts shown in Table K, which include the buildings 
and the sundry assets. This increase is a good deal larger 
than the increase shown last year. It would be especially 
satisfactory to see the amounts representing the value of the 
premises held written down. The item is equivalent to a 
“sticking” overdraft, and on which no interest is paid. 
In looking over the balance-sheets separately, the amounts 
employed in “ writing down” this heading had appeared to 
be so numerous and so large that it was rather disappointing 
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to find, when the tabulation was completed, that there had 
been a considerable increase under this heading. Probably 
the increase in the number of branches accounts for great 
part of the outlay, but since the deposits have not increased it is 
clear that the augmentation among the number of the branches 
cannot have led to a proportionate increase in the profit. 


The‘next point for examination is the proportion that the 
capitals and reserves bear to the deposits, current accounts 
and note circulation. The following statement shows this. 
It is divided under the same heads as the general statement. 
This year, as before, the Irish banks, collectively, maintain 
a larger proportion of capital and reserve to deposits than is 
the case in any other of the six groups of banks shown :— 























‘anit | Deposits, Current ar r rita me = 

Ogis ont Accounts ‘and Note | and Reserve and Reserve 

‘ Circulation. to Deposits, | to Deposits, 

| etc., In 1900, | etc., In 1901. 

TABLE I.—England and Wales :— y; | ot a % 

(a) Metropolitan and Suburban Banks 14,007,207 94,277,945 14°7 149 
(4) Metropolitan and Provincial Banks 60,939,668 448,489,537 | 13°4 13°6 
(c) Provincial Banks 29,091,987 172,360,097 | 16°5 16°9 
TABLE II.—Bank in Isle of Man | 74,000 | 897,571 | 8-0 8:3 
TABLE III.—Banks in Scotland . a 16,236,666 | 116,568,942 13°9 140 
TABLE IV.—Banks in Ireland , 10,996,790 55,509,489 193 19°7 





The next table shows the proportion of the cash in hand, 
etc., to the liabilities. The amount is larger than the capital 
and reserves, with the exception of the Irish banks, and 
the English provincial banks, with whom the amounts again 
this year, as before, nearly balance each other. 





Proportion | Proportion 


Deposits, Current of Cash in of Cash in 
Cash in Hand, etc. | Accounts and Note | Hand, etc., | Hand, etc., 
Circulation. to Deposits, | to Deposits, 


etc., in 1900. | etc., in 1901. 


— ‘ 





TABLE I.—England and Wales :— £ £ % % 
(2) Metropolitan and Suburban Banks 31,198,279 94,277,945 31°2 33°0 
(6) Metropolitan and Provincial Banks 129,968,122 448,489,537 27°6 288 
() Provincial Banks . =. =. Ss | (30,741,413 172,360,097 17-4 178 
TABLE II.—Bank in Isle of Man . - | 134,125 897,571 15-4 15°1 
TABLE III.—Banks in Scotland . ‘ 31,890,820 116,568,942 19°0 27°4 








TABLE IV.—Banks in Ireland ° ° 10,126,586 55,509,489 19°0 18°2 
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The process of amalgamation has diminished the number 
of banks by about five. 





Amount of 
Deposits as stated 
Bank Amalgamated. Amalgamated with in Bankers’ 
Magasine, April, 

1901. 





Cumberland Union Banking Com-| York City & County Banking Com- 2,163,930 


pany, Limited. pany, Limited. 
Lacons, Youell & Kemp . ‘ - | Capital & Counties Bank, Limited . 636,171 
Moore & Robinson's Notts Banking Do. do. i 961,428 


Company, Limited. 
Sheffield Union Banking Company, | London City and Midland Bank, 1,404,045 


Limited. Limited. 
Yorkshire Banking Company, Do. do. ‘ 4;975;277 
Limited. 











For convenience of reference, and following the plan 
of the Banking Almanac, the names of the banks which 
published their figures formerly, but are now amalgamated 
with other institutions, are included in the list of balance- 
sheets this year. The banks, and the amount of their 
deposits, are described above. 


The growth of large banks, partly through the absorption 
of smaller ones, continues. Large and powerful banks, with 
head offices in the metropolis and branches extending over 
large districts of the country, are now established in England 
and Wales, as they have been long since in Ireland and 
Scotland. All the provincial banks which have been 
absorbed in the past year, with the exception of the Cumber- 
land Union Banking Company, Limited, amalgamated with 
banks which had head offices in London. 

We now proceed to the tables of the totals. As in 
previous years, the banks in England and Wales are 
divided between (A) purely metropolitan and suburban 
banks, (B) metropolitan and provincial banks, and (c) purely 
provincial banks. The amounts for the first division remain 
much on a level with those of the previous year. There is 
a large increase among the metropolitan and_ provincial 
banks, and a considerable diminution among the purely 
provincial banks. These changes have been greatly 
influenced by the amalgamations which have occurred. 
Separate tables are given for the Isle of Man and Scotland 
and Ireland, as in our former statement. 
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It is advisable to repeat that the alterations between the 
various divisions of the banks of England and Wales are, 
in some degree, matters of account. In Table I. (a) (purely 
metropolitan and suburban banks) the principal changes in 
deposits are as follows :— 





METROPOLITAN AND SUBURBAN BANKS. 





Increases :— 
Alexanders & Co., Limited ; . - £ 1,200,000 
Cox & Co. . 700,000 
London and Westminster Bank, Limited 900,000 
£2, 800,000 
Diminutions :— a 
Glyn, Mills, Currie & Co. . £,1,000,000 
Hoare & Co. 200,000 
Union Bank of London, Limited 1,700,000 





£2,900,000 








Including the changes among the other banks, the figures 

in this table remain, on the whole, nearly the same as last year. 
In Table [. (B) there is an increase of about £ 11,000,000. 
The principal alterations are as follows :— 














METROPOLITAN AND PROVINCIAL BANKS. 
Increases :— 

Bank of England 42,600,000 
*Capital and Counties Bank, L imited . ; 1,400,000 
tLondon City and Midland Bank, Limited . 6,900,000 

London Joint Stock Bank, Limited 1,100,000 

London and Provincial Bank, Limited 600,000 

London and South Western Bank, Limited 700,000 

£13,300,000 
Diminutions :— ————— 

Barclay & Company, Limited . 1,200,000 

London and County Banking Co., Limited 800,000 

Manchester and Liverpool District Banking 

Co., Limited ‘ 600,000 

National Provincial Bank of England, L td. 400,000 

Williams Deacon’s Bank, Limited 1,000,000 








£,4,000,000 
In Table I. (c) there is on balance a decrease of about 

£ 11,000,000, corresponding roughly with the increase of the 

amounts held by the metropolitan and provincial banks. 














* Includes the absorption of the businesses of Lacons, Youell and Kemp, and Moore and 
Robinson’s Notts Banking Company, Limited. 

t Includes the absorption of the businesses of the Sheffield Union Banking Company, 
Limited, and the Yorkshire Banking Company, Limited. 
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The principal alterations are shown in the following 





statement :— 
PROVINCIAL BANKS. 
Increases :— 

Birmingham District and Counties Banking 
Co., Limited ‘ : £360,000 
Crompton and Evans Union Bank, Limited 250,000 
Halifax Commercial Banking Co., Limited 160,000 
Hodgkin, Barnett & Co. . ‘ 170,000 
North and South Wales Bank, Limited . 1,500,000 
Nottingham and Notts Banking Co., Limited 210,000 
Wilts and Dorset Banking Co., Limited , 280,000 
*York City and County Banking Co., Limited 2,300,000 
4£51230,000 

Diminutions :— —- 

Bank of Liverpool, Limited ~. . - $1,800,000 
Beckett & Co., Leeds and York ‘ , 190,000 
Bradford Banking Co., Limited ‘ 300,000 

Bradford Commercial Joint Stock Banking 
Co., Limited , ‘ ; ‘ ; 300,000 
Lambton & Co. ; 330,000 
Lancashire and Yorkshire Bank, Limited . 170,000 
Lancaster Banking Co., Limited ; : 290,000 
Manchester and County Bank, Limited . 1,000,000 
North Eastern Banking Co., Limited ‘ 440,000 
Union Bank of Manchester, Limited . 550,000 
£51370,000 





In Scotland the increase is about £600,000. 
The principal changes are as follows :— 


BANKS IN SCOTLAND. 


Increases :— 
Bank of Scotland. . R : . 200,000 
Commercial Bank of Scotland . , . 170,000 
Union Bank of Scotland, Limited . r 400,000 
770,000 
Decrease :— ——_ 
Clydesdale Bank, Limited , ? r £600,000 


In Ireland there is a decrease of about £700,000. 


BANKS IN IRELAND. 





Increases :— 
Belfast Banking Co., Limited . ‘ » £170,000 
Ulster Bank, Limited ‘ ; : ; 360,000 
£530,000 
Decreases :— —_—— 
Bank of Ireland , ‘ . , : £850,000 
National Bank, Limited . ; : . 340,000 
41,190,000 











* Includes the recent amalgamation with the Cumberland Union Banking Co., Limited. 
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In the Isle of Man the figures do not show much 
difference between this year and the previous one. 

Only the larger alterations can be mentioned here. To 
understand them thoroughly the tables themselves must be 
studied. An examination of these will give some idea of the 
relative progress of business in the different districts of the 
country: 

Meanwhile the number of small banks continues to 
diminish. It is not quite easy to define a small bank, but if 
we assume that total assets of less than 41,000,000 indicate 
a small bank, the numbers have been as follows for the last 
nine years :— 


Banks. Banks. 
In 1893. . 42 In 1898 . , 27 
» 1894 - + 44 » 1899 . 24 
» 100s . : 39 » I9g00 . ; 20 
», 1896 : 27 » 190% . : 18 
» 2607 . . 28 


The distribution of the eighteen banks last mentioned is 
as follows :— 


6 banks are in the list of metropolitan and suburban banks. 
11 banks are in the list of provincial banks. 
1 bank is in Scotland. 


18 


Five of the eleven banks on the provincial list are private 
banks. 

There was in 1901 no increase among the deposits of the 
banks of the United Kingdom collectively; on the other 
hand, there is a fractional decrease. The amalgamations 
which occurred during the year may, however, account for 
this, and we may regard the deposits as having continued 
practically on a level. The absence of growth will be a very 
serious thing for the prosperity of the country should it be 
continued. The banking deposits provide the funds from 
which the business and industries of the country have to 
obtain assistance, and it is very important that their growth 
should be well maintained. The deposits of banks supply 
the basis for the maintenance and extension of trade. It is 
on them that all new business must be founded, and the 
development of the business of the country is essential to its 
welfare, And yet it should be remembered that, while the 
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deposits in 1901 experienced no increase, it is at least equally 
important as before that the specie reserves of the country 
should be strengthened. The diminution in the deposits may 
be the result of foreign balances having been withdrawn, 
though there is a strong impression that very large sums 
belonging to bankers and other wealthy houses in foreign 
countries are still with us. Should these be removed—and 
the present low rate for money in England may accentuate 
the desire for their withdrawal—we shall the more need a 
considerable specie reserve to meet the demands which may 
be made on us. 

It is only by keeping these points well under notice that 
we can hope that they will receive the attention they 
deserve. 

We supply, as this will be convenient to our readers, a 
short summary of the amounts recorded in the tables which 
follow.. The purely London banks, which are included among 
the metropolitan and suburban banks, are not, by themselves, 
the most powerful body. The largest amounts are with the 
metropolitan and provincial banks, which increase more 
rapidly than either the purely London or the purely provincial 
banks, both through the absorption of other banks, and 
through the advantage which direct association with the 
metropolis gives to business in the country. A great deal 
more than half the banking money of England and Wales, 
and practically half the amount in the United Kingdom, is 
now with these banks. The amounts in Ireland and Scotland 
have increased considerably during the past year. 

The general summary is as follows; for facility of 
reference the figures of the two preceding years are added :— 





Torat Assets. 

















1899. | 1900, 1901. 

Metropolitan and suburban banks . | £112,1§7,000 | £112,820,422 | £113,184,507 

Metropolitan and provincial . ‘ , 496,962,000 514,433,024 525,582,616 

Provincial . . . ‘ ‘ ‘ 218,426,000 217,004,863 205,156,353 

Total—England and Wales . £827,545,000 | £844,258,309 | £843,923,476 

Banks—Isle of Man . 4 ; . 1,446,000 1,001,304 976,900 

- Scotland. . . , P 131,609,000 137,181,982 137,919,073 

~ Ireland . ‘ ‘ ‘ ‘ 65,985,000 67,988,419 67,391,215 
Total assets of bank blish- 

eet } £1,026,585,000 |£1,050,430,014 |£1,050,210,664 
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TABLE I—BANKS IN 


(a.)—METROPOLITAN 






































Deposits, 
Date of . Acceptances, Current Miscel- 
c 1 R my . Total 
Name of Bonk, = | Bocce | Pad. | Fund. | JEadorme, | Acooums, |, lareoae, | Lables 
Circulation. 
(x) (2) ae (4) (5) (7) (8) 
, & & & & £ 
Alexanders & Co. Ld. | 31 Dec.’01 | 500,000 50,000 eat 8,233,229 | 297,192 | 9,080,421 
B.W.Blydenstein & Co.) 30 June’o1 500,000 sie 1,431,796 530,082 | 2,461,878 
British Mutual Bkg. | 31 Dec.’o1 67,137 40,000 559,314 45342 670,793 
Co. Ld. 
Child & Co. -|IrJuly’o1} 500,000 118,588 2,301,640 von 2,920,228 
Civil Service Bk. Ld. | 31 Dec.’00 24,104 eon 25,351 1,921 51,376 
Cocks,Biddulph & Co. | 11 Jan.’02]| 200,000 06 853,358 ese 1,053,358 
Coutts & Co. 18 Jan.’02| 600,000 | 400,000 7,544,392 8,544,392 
Cox & Co. : -| 8Oct.’or}| 400,000 i be 4,597,476 * 4,997,476 
Glyn, Mills,Currie&Co. | 31 Jan. ’02 | 1,000,000 500,000 |*1,047,244 |12,995,855 60,000 | 14,555,855 
Hoare & Co. . 6July’o1| 485,000 me me 2,885,761 un 3,370,761 
London Banking Cor- | 5 Jan.’o1 17,758 10,067 17,615 7,176 52,616 
poration Ld. 
London Trading Bank | 31 Dec.’o1 26,837 6,250 76,997 2,123 112,207 
London and West- 31 Dec.’01 | 2,800,000 | 1,600,000 133,141 [27,743,859 258,503 | 32,535,503 
minster Bank Ld. 
Mercantile Bank of | 30 June’or 41,791 11,800 1,960 55,551 
London Ld. 
Merchant Bkg.Co.Ld. | 31 Dec.’o1 300,000 17,500 ae 1,288,782 11,644 1,617,926 
Robarts, Lubbock and | 31 Jan.’02} 500,000 ee 68,362 | 3,303,269 ase 3,871,631 
Co. 
Smith,Payne & Smiths|29 June’or| 705,375 on 452,431 | 4,058,296 one 5,216,103 
Titchfield Bank Ld. . | 31 Dec.’oo 1,800 40,000 on 22,088 33 63,920 
—_ a of Lon- | 31 Dec.’o1 | 1,705,000 | 850,000 | 2,662,663 |16,327,067 407,782 | 21,952,512 
on Ld. 
Totals 10,374,802 | 3,632,405 | 3,316,597 194,277,945 | 1,582,758 |113,184,507 
* Glyn’s acceptances not included in totals. ‘ ia 
(6.)—METROPOLITAN 
£ & & Ps & £ 
Bank of England _ . | 24 Dec.’01|14,553,000 | 3,178,012 ae 78,639,053 ne 96,370,065 
Barclay & Co. Ld. .|31 Dec.’o1| 2,416,800 | 1,000,000 236,301 | 33,079,457 me 36,732,558 
Baring Bros. & Co. |31 Dec.’o1| 1,025,000 100,000 ae 8,753,787 72,628 | 9,951,415 
Ld. “ 
ee and Counties | 30 June’or| 1,210,000 850,000 880,592 | 22,630,292 56,120 | 26,627,004 
ank Ld. 
Lloyds Bank Ld. - | 31 Dec.’01| 2,848,000 | 1,950,000 | 2,271,627 | 51,341,414 _ 58,411,041 
London and County | 31 Dec.’01| 2,000,000 | 1,550,000 | 1,564,638 | 44,474,575] 338,668 | 49,927,881 
Banking Co. Ltd. 
— a? Stock | 31 Dec.’01} 1,800,000 | 1,200,000 | 1,116,707 | 18,256,950] 165,598 | 22,539,255 
an ‘ 
London City and Mid- | 31 Dec.’o1| 3,000,000 | 3,000,000 | 1,989,243 | 44,730,379] 544,364 | 53,263,986 
land Bank Ld. 
Londonand Provincial | 31 Dec.’01} 800,000 | 1,325,000 12,497,225] 140,378 | 14,762,603 
Bank Ld. 
London and South- |31 Dec.’01| 800,000 670,000 580 | 12,527,546) 117,037 | 14,115,163 
Western Bank Ld. - id) on 
Carried forward . 30,452,800 |14,823,012 | 8,059,688 |326,930,678| 1,434,793 [381,700,971 
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‘ ENGLAND AND WALES. 
4 AND SUBURBAN BANKS. 
? Investments, : Acceptances, | Buildings 
Cash in Bills ‘d “te d 
Hand, at Call Briti Discounted, aangeee - Total 
t d Short ritish ‘Ad ments, etc., Sundry fonts. Name of Bank 
“Notice, | Government | Other, | and Loans. | Pe*_Contra, | Assets, | {SS 
(9) (10) (x1) (12) (13) (14) (15) (16) 
£ & £ & & £ 
+278,982 be 1,237,618 | 7,503,821 mt 60,000 | 9,080,421 | Alexanders & Co. Ld. 
367,812 pea 591,421 | 1,498,555 4,090 | 2,461,878 | B. W. Blydenstein & Co. 
84,201 31,440 48,560 499,552 7,040 670,793 | British Mutual Banking 
Co. Ld. 
715,053 1,058,451 | 1,062,524 84,200 | 2,920,228 | Child & Co. 
7,350 ons 8,838 34,058 530 51,376 | Civil Service Bank Ld. 
305,081 112,700 | 156,330 | 428,647 §0,000 | 1,053,358 | Cocks, Biddulph & Co. 
2,038,081 | 1,301,556 | 1,345,665 | 3,859,090 sas 8,544,392 | Coutts & Co. 
1,711,309 844,875 670,875 | 1,625,727 ani 144,690 | 4,997,476 | Cox & Co. 
4.767,996 | 2,615,710 377,400 | 6,614,749 |*1,047,244 | 180,000 |14,555,855 | Glyn, Mills, Currie & Co. 
941,862 270,000 880,237 | 1,178,662 as 100,000 | 3,370,761 | Hoare & Co. 
4317 _ 28,709 19,550 40 52,616 | London Banking Cor- 
poration Ld. 
16,141 9,000 17,739 69,327 112,207 | London Trading Bank 
Ld. 
11,035,562 | 4,100,000 16,546,318 133,141 | 720,482 |32,535,503 | London and Westmin- 
ster Bank Ld. 
820 40,450 14,281 55,551 | Mercantile Bank of Lon- 
don 
215,293 aie 64,415 | 1,325,043 oan 13,175 | 1,617,926 | Merchant Bkg. Co. Ld. 
1,284,652 507,688 221,442 | 1,659,740 68,362 | 129,747 | 3,871,631 | Robarts, Lubbock and 
Co. 

753,959 | 1,132,875 584,285 | 2,056,553 452,431 | 236,000 | 5,216,103 | Smith, Payne & Smiths. 
16,387 2,184 39,466 5,501 ee 382 63,920 | Titchfield Bank Ld 
6,652,821 | 2,199,266 732,467 | 9,096,118 | 2,662,663 | 609,177 |21,952,512 | Union Bank of London 

Ld. 
13,127,294 55:124,585 | 3,316,597 |2,353,834|113,184,507| Totals. 





31,198,279 





8,063,918 
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t Includes short bills at bankers. 


























& & £ & & £ 
32,064,544 |28,490,765 wes 35,814,756 nee ae 96,370,065 
8,094,265 sie 8,797,071 | 18,588,034] 236,301 |1,016,887) 36,732,558 
1,702,764 1,794,463 | 6,327,188) one 127,000) 9,951,415 
6,148,960 | 2,450,547 | 2,487,213 | 13,118,118) 880,592 | 541,574] 25,627,004 
13,306,804 | 5,161,734 | 3,613,584 | 32,871,682) 2,271,627 |1,185,610) 58,411,041 
11,103,932 | 7,204,906 | 3,008,176 | 26,491,540) 1,564,638 | 554,689] 49,927,881 
7 7,941,300 | 2,000,289 | 1,327,841 | 9,736,475] 1,116,707 | 416,643] 22,539,255 
14,309,152 | 3,198,199 | 4,977,919 | 27,676,346] 1,989,243 |1,113,127| 53,263,986 
2,504,505 | 1,938,672 | 1,938,918 | 8,201,042 179,466] 14,762,603 
2,565,729 | 2,009,875 | 1,442,872 | 7,377,636 580 | 718,471) 14,115,163 
99,741,955 |52,454,987 |29,388,057 |186,202,817) 8,059,688 |5,853,467/381,700,971 











Bank of England. 
Barclay & Co. Ld. 


Baring Bros. & Co. 
Ld. 

Capital and Counties 
Bank Ld. 

Lloyds Bank Ld. 

London and County 


Banking Co. Ld. 
London Joint Stock 
Bank Ld. 
London City and Mid- 
land Bank Ld. 
London and Provincial 
Bank Ld. 
London and_ South- 
Western Bank Ld. 


Carried forward. 
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(6.) METROPOLITAN AND 















































Deposits, 
Date of . Acceptances,| Current Miscel- 
Capital Res Total 
Name of Bank, | Batecr | Paid. | Fund. | srenco'sre. | aud’Note | Lisbities, | abilities 
Circulation. 
(x) (2) (3) (4) (s) (7) __ (8) 
. & & & & & & 
Brought forward . one 30,452,800 |14,823,012 | 8,059,688 |326,930,678) 1,434,793 |881,700,971 
London and Yorkshire | 31 Dec. ’o1 325,000 235,000 eee 3,041,542 43,147 3,644,689 
Bank Ld. 
Manchester & Liverpl. | 31 Dec.’o01| 1,250,000 | 1,985,000 | 1,750,848 | 16,153,663 147,856 | 21,287,367 
District Bkg. Co.Ld. 
Martin’s Bank Ld. 31 Dec. ’or 500,000 105,000 355,158 | 2,747,077 48,002 3,755,237 
Metropolitan Bank (of | 31 Dec.’01| 500,000 350,000 134,851 | 8,239,132 89,397 | 9,313,380 
England and Wales) 
La. 
National Provincial | 31 Dec.’o1| 3,000,000 | 2,300,000 407,261 | 50,640,017 96,848 | 56,444,126 
Bk. of England Ld. 
Parr’s Bank Ld. - | 31 Dec.’o1| 1,463,500 | 1,463,500 | 2,582,824 | 24,510,644 261,578 | 30,282,046 
Prescott & Co. Ld. .|31Dec.’01| 407,904 203,952 109,898 | 4,853,002) 112,770] 5,687,526 
Williams Deacon’s | 31 Dec.’01| 1,000,000 575,000 389,682 | 11,373,782| 128,810 | 13,467,274 
Bank Ld. ie | a 
Totals 38,899,204 [22,040,464 |13,790,210 yes 2,363,201 |525,582,616 
| 
(c.)—PROVINCIAL 
£ & & & & & 
Bacon, Cobbold and | 31 Dec.’01|} 102,500 53,6901 802,367 958,558 
Co. 
a of Liverpool} 30 June’or} 1,000,000 | 635,287 12,558,898 92,595 | 14,286,780 
~~ of Whitehaven | 31 Dec.’o1 98,530 90,000 562,826 13.203 764,559 
Barnard, Thomas and | 30 Sep.’o1 80,000 304,636 384,636 
Co. 
Beckett & Co., Leeds | 31 Dec.’01| 600,000 177,950 | 4,772,057 5,550,007 
and York. 
Berwick, Lechmere | 31 Dec.’o1 150,000 1,299,689 1,449,689 
and Co. 
Birmingham District | 31 Dec.’01| 612,500 | 460,625 5,337,913 6,411,038 
and Counties Bkg. 
Co. Ld. 

Bolitho, Williams, | 31 Dec.’01| 300,000 02, 500 378,0 5,980,573 
Foster & Co. Ld. ts SSITS ey 
Bradford Banking Co. | 31 Dec.’01| 408,000 185,000 1,940,797 32,328 | 2,566,125 
Bradford Commercial | 31 Dec.’01| 325,000 125,000 81,759 | 1,662,735 20,167 | 2,214,661 

Joint Stock Bkg. 
— District Bk. | 31 Dec.’01| 344,000 | 205,000 1,674,805 24,339 | 2,248,144 
Carried forward 4,020,530 | 2,057,103 259,709 |36,294,796 182,632 | 42,814,770 
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PROVINCIAL BANKS —Continued. 
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cen oaseneveee indi 4 Aqpapenem, Buildings} 
nd, at Ca + ited, ; ta 
and Short | Government | | Advances’ | MEMES, <tC» | Sundry | Assets, | Name of Bank 
otice. where stated. ther. an Ss, Col. 5. ssets, 
(9) (10) __@) (x2) (13) (14) (ts) (16) 
& & & & & & & 
99,741,955 |52,454,987 |29,388,057 |186,202,817| 8,059,688 |5,853,467/381,700,971) Brought forward. 
1,521 ue 903,831 | 1,855,867 ona 83,470] 3,644,689} London and Yorkshire 
Bank Ld. 
4,103,192 | 1,000,000 | 2,250,304 | 11,882,173] 1,750,848 | 300,850) 21,287,367) Manchester & Liverpool 
District Bkg. Co. Ld. 
1,243,187 322,267 75,587 | 1,626,638} 355,158 | 132,400] 3,755,237] Martin’s Bank Ld. 
2,195,810 ove 1,345,951 | 5,277,733] 134,850 | 359,036] 9,313,380) Metropolitan Bank (of 
England and Wales) 
Ld. 
11,754,474 | 9,138,221 | 7,169,870 | 27,414,472] 407,261 | 559,828) 56,444,126) National Provincial Bk. 
of England Ld. 
7:933,356 900,000 | 2,181,018 | 16,021,695] 2,582,824 | 663,153] 30,282,046) Parr’s Bank Ld. 
1,817,655 546,527 242,817 | 2,741,002} 109,898 | 229,627) 5,687,526) Prescott & Co. Ld. 
3,704,862 | 1,000,000 | 1,190,690 | 6,873,483] 389,683 | 308,556] 13,467,274 — Deacon’s Bk. 
| 133,296,012] 65,362,002 | 44,748,125 |259,895,880|13,790,210 |8,490,387|525,582,616| Totals. 
BANKS 
4 £ 4 £ 4 4 4 
140,406 101,200 138,550 | 535,037 43,365 958,558 | Bacon, Cobbold and 
Co. 
2,671,471 1,801,531 | 9,556,290 257,488 {14,286,780 | Bank of Liverpool, 
Ld. 
49,720 t 396,244 306,995 11,600 764,559 | Bank of Whitehaven 
Ld. 
75,808 66,379 87,684 154,765 384,636 | Barnard, Thomas and 
0. 
971,942 1,463,682 | 2,800,177 177,950 | 136,256 | 5,550,007 | Beckett & Co., Leeds 
and York. 
312,778 540,663 574,833 21,415 | 1,449,689 | Berwick, Lechmere and 
Co. 
751,245 657,345 480,308 | 4,275,620 246,520 | 6,411,038 | Birmingham _ District 
and Counties Bkg. 
‘o. Ld. 
646,683 2,138,547 | 3,130,119 65,224 | 5,980,573 | Bolitho, Williams, 
Foster & Co. Ld. 
138,609 253,966 | 2,116,541 57,009 | 2,566,125 | Bradford Banking Co. 
Ld. 
590,486 110,044 | 1,415,372 81,759 | 17,000 | 2,214,661 | Bradford Commercial 
Joint Stock Banking 
Co. Ld. 
*889,089 1,304,944 §4,111 | 2,248,144 | Bradford District Bank 
Ld. 
7,238,237 824,924 | 7,411,219 |26,170,693 259,709 | 909,988 |42,814,770 | Carried forward. 
* Includes bills and investments. + Includes loans on security at short notice. 
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(c.) PROVINCIAL 





Name of Bank. 


(1) 





Brought forward . 
Bradford Old Bk. Ld. 
Bucks & Oxon Union 

Bank Ld. 

Carlisle and Cumber- 
land Bkg. Co. Ld. 
City of Liverpool 
Banking Co. Ld 
Co-operative Whole- 
sale Society Ld. 
Cornish Bank Ld. . 
Craven Bank Ld. ‘ 
Crompton and Evans 
Union Bank Ld. 
Cumberland Union 
Banking Co. Ld. 
Devon and Cornwall 
Banking Co. Ld. 
Eyton, Burton & Co. 
Foster and Co. 
Grant & Maddison’s 
Union Banking Co. 

Ld 


Halifax Commercial 
Banking Co. Ld. 
Halifax & Hudders- 
field Union Bank- 

ing Co. Ld. 
Halifax Joint Stock 
Banking Co. Ld. 
Hammond & Co., 

Canterbury 
Hodgkin, Barnett and 
0. 
Knaresborough and 
Claro Banking Co. 
Ld 


Lacons, Youell and 
Kemp 
Lambton & Co. . . 
Lancashire and York- 
shire Bank Ld. 
Lancaster 
Co. Ld. 
Lincoln and Lindsey 
Banking Co. Ld. 
Liverpool and County 
Banking Co. Ld. 
Manchester & County 
Bank Ld. 
Mercantile Bank of 
Lancashire Ld. 


Ranking 


Carried forward 
























































10,988,205 | 6,115,554 | 1,047,621 96,755,909 
| { 





| Date of A — M 
ate o . cceptances, urrent iscel- on, 
. Capital Reserve ane . veceate Total 
Mohece,” | Pad, | Fund. | encores | Seytamer | ists, | Liabilities, 
Circulation. 
— G) (4) __& 6 SS Se fo 
& £ & & & & 
‘ae 4,020,530 | 2,057,103 | 259,709 136,294,796 | 182,632 | 42,814,770 
31 Decor 500,000 180,000 78,700 | 2,692,578 32,997 3,484,275 
31 Dec.’0o 80,000 39,500 oon 1,080,630 10,246 1,210,376 
31 Dec.’o1 100,000 85,000 970,176 11,887 1,167,063 
30 Nov.’o1 3,407 | 400 9,392 1,271 14,470 
| 22 June’or| 883,790 | 268,537 2,241,169 534,073 | 3,927,569 
31 Dec.’o1| 150,600 | 200,000 - 1,459,151 26,338 | 1,836,089 
| 31 Dec.’or 210,000 | 140,000 859 | 3,039,375 21,955 | 3,412,189 
31 Dec.’o1| 250,000 | 265,000 | bs 4,713,012 Re 5,228,612 
|  Amalga|mated ata) the York | City and 
31 Dec.’o1| 231,250 293,750 4,120,035 | 32,306 | 4,677,341 
30 Sep.’o1| —_ 80,000 | 596,693 676,693 
-|30June’or}] 200,000 | _ 1,830,963 2,030,963 
1 Jan. ’o2 112,000 29,000 669,084 810,084 
| 
30 June’ol | 200,000 | 100,000 41,756 | 1,320,798 24,940 | 1,687,494 
| 31 Dec.’o1 300,000 | 105,000 1,348,396 21,839 1,775,235 
31 Dec.’o1 300,000 | 305,000 3,085,536 43,968 3,734,504 
| | 
| 31 Dec.’o1 | 100,000 677,427 | 777,427 
31 Dec.’o1 | 350,000 3,840,672 | 4,190,672 
| 31 Dec.’o1 42,740 45,000 501,246 5,483 594,469 
Amalga|mated with|the Capital 
31 Dec. ‘ol 685,674 wi 2,597 | 4,586,065 wie 5,274,336 
a Dec. ’o1 600,000 395,000 107,584 | 5,431,939 73,785 6,608,308 
|3% Dec. ’o1 302,500 300,000 10,827 | 4,874,609 | 53,712 5,541,648 
31 Dec.’o1 162,628 280,064 1,287,914 | 1,730,606 
, 
31 Dec. ’o1 10,254 2,200 | | 24,270 | 364 37,088 
| | | 
31 Dec.’o1| 873,632 | 950,000 545.589 | 8,991,166 | 122,986 | 11,483,373 
| | 
31 Dec.’01| 239,200 | 75,000 | 1,068,217 10,999 | 1,893,416 
| | 1,211,781 |116,119,070 
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BANKS—Continued. 
P Investments. . Acceptances sae 
Cash in _ Bills Solan, Buildings 
a8 scounted, and a 
Mand Short. | g_Btitish | Wadvances’ | eM et | sundry | Assets Name of Bank. 
Notice. where stated. | Other. and Loans. Col. 5. "| Assets. 
(9) ___ (10) (11) (12) (13) (14) (15) (16) 
£ a oe £ £ £ £ 
7,238,237 824,924 | 7,411,219 [26,170,693 259,709 | 909,988) 42,814,770 Brought forward. 
346,219 asi 428,137 | 2,556,984 78,700 74,235| 3,484,275 Bradford Old Bk. Ld. 
127,188 pre 531,699 ne 34,500} 1,210,376, Bucks and Oxon Union 
Bank Ld. 
169,000 165,625 | 801,341 31,097; 1,167,063) Carlisle and Cumberland 
| Banking Co. Ld. 
1,737 1,553 11,130 50 14,470} City of Liverpool Bank- 
ing Co. Ld. 
315,450 18,000 424,383 678,483 2,491,253} 3,927,569) Co-operative Wholesale 
Society Ld. 
136,984 100,000 | 504,635 | 1,047,915 i 46,555} 1,836,089) Cornish Bank Ld. 
389,737 270,555 252,792 | 2,407,742 859 90,504; 3,412,189) Craven Bank Ld. 
996,978 412,929 477,011 | 3,245,710 ‘ile 95,984) 5,228,612; Crompton and Evans 
Union Bank Ld. 
County Bajnking Comjpany, Limilted. Cumberland Union 
Banking Co. Ld. 
468,362 546,000 | 1,237,866 | 2,317,244 107,869} 4,677,341) Devon and Cornwall 
| Banking Co. Ld. 
67,903 197,714 398,251 12,825 ——e Eyton, Burton and Co. 
256,832 wae 826 | 1,064,485 42,820) 2,030,963) Foster and Co. 
147,111 109,763 | 134,604 | 373,800 | 44,806) 810,084) Grant and Maddison’s 
Union Banking Co. 
Ld. 
238,158 | 156,245 | 1,198,428 | 41,756 §2,907| 1,687,494) Halifax Commercial 
Banking Co. Ld. 
143,406 | 115,987 | 1,478,277 37,565| 1,775,235) Halifax & Huddersfield 
Union Banking Co. 
Ld. 
529,663 235,000 64,048 | 2,860,793 45,000} 3,734,504) Halifax Joint Stock 
Banking Co. Ld. 
90,887 92,000 129,349 434,551 30,640 777,427; Hammond & Co., 
Canterbury 
908,993 | 894,495 | 2,283,815 103,369, 4,190,672) Hodgkin, Barnett and 
Co. 
106,563 156,356 | 310,050 21,500} 594,469) Knaresborough and 
Claro Banking Co. 
Ld. 
and Counjties Bank, | Limited. Lacons, Youell and 
Kemp. 
616,792 500,000 | 1,513,042 | 2,552,805 2,597 89,100! 5,274,336) Lambton & Co. 
1,350,035 oe 1,004,771 | 3,915,918 107,584 | 230,000! 6,608,308) Lancashire and York- 
shire Bank Ld. 
793,345 | 1,136,144 | 3,460,091 10,827 | 141,241} 5,541,648) Lancaster Banking Co. 
Ld. 
155,024 212,965 | 1,164,300 198,317} 1,730,606) Lincoln and Lindsey 
Banking Co. Ld. 
3,900 31,013 2,175| 37,088) Liverpool and County 
| | Banking Co., Ld. 
2,521,612 513,500 | 728,055 | 6,999,617 545,589 | 175,000 anaes: Manchester and County 
Bank Ld. 
175,789 257,295 850,046 110,286) 1,393,416) Mercantile Bank of Lan- 
| cashire Ld. 
a } 
18,295,905 | 3,835,636 [18,575,141 |69,145,181 | 1,047,621 |5,219,586)116,119,070| Carried forward. 
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Name of Bank. 


(x) . 





Brought forward . 


Midland Counties Dis- 


trict Bank Ld. 

Moore and Robinson’s 
Notts Banking Co. 
Ld 


North and South 
Wales Bank Ld. 
North Eastern Bank- 

ing Co. Ld. 
Northamptonshire 
Union Bank Ld. 
Nottingham and Notts 
Banking Co. Ld. 
Nottingham Joint 
Stock Bank Ld. 
Pares’s Leicestershire 
Banking Co. Ld. 
Sheffield Banking Co. 
Ld. 
Sheffield and Hallam- 
shire Bank Ld. 
Sheffield and Rother- 
ham Joint Stock 
Banking Co. Ld. 
Sheffield Union Bank- 
ing Co. Ld. 
Simonds, J.& C.,& Co. 
Stamford, Spalding 
and Boston Bank- 
ing Co. Ld. 
Stuckey’s Banking Co. 
Ld 


Union Bank of Man- 
chester Ld. 

Wakefield and Barns- 
ley Union Bank Ld. 

West Riding Union 
Banking Co. Ld. 

Whitehaven Joint 
Stock Banking Co. 
Ld. 

Wilts and Dorset 
Banking Co. Ld. 
York City and County 
Banking Co. Ld. 
York Union Banking 

Co. Ld. 
Yorkshire Banking 
Co. Ld. 


Totals . 

















Date of 
Balance- 
eet. 


(2) 


31 Dec. ol 


31 Dec.’o1 


31 Dec.’o 


31 Dec. ’o1 
31 Dec.’o1 
31 Dec. 
31 Dec.’o1 
31 Dec. 
30 June’ol 


31 Dec.’o1 


31 Jan. ’o2 
31 Dec.’o1 
31 Dec.*o1 
30 June’or 
31 Dec.’o1 
31 Dec.’o1 


9 


31 Dec.’o1 


31 Dec.’o1 


31 Dec. 


31 Dec.’o1 


Capital 
Paid. 


(3) 


& 
10,988,205 


125,000 


659,602 
321,390 
396,000 
300,000 
200,000 
359,000 
404,075 
300,000 


256,000 


100,000 
294,590 
408,000 
550,000 
135,000 
316,060 

60,150 


650,000 
780,000 


262,500 


17,856,572 

















Reserve 
Fund. 


(4) 


& 


6,115,554 
22,607 


400,000 
148,000 
330,000 

85,000 
168,000 
185,000 
315,925 
208,004 
245,276 


136,000 


355,000 
390,000 
125,000 
71,360 
60,150 


750,000 


904,539 


220,000 


11,235,415 














Acceptances, 
Endorse- 
ments, etc. 


__{s) 


£ 
+1,047,621 


556,406 








85,739 


10,343 


1,700,109 























and Note 


Circulation, 


= 


& 


96,755,909 
897,964) 


Amalga 


(c) PROVINCIAL 


Miscel- 
laneous 
Liabilities. 


= 


£ 
1,211,781 
4,991 


mated with 


10,993,040] 127,245 








3,285,253) 27,032 
2,535,445) 30,047 
3,216,656 29,134 
1,963,992 20,628 
2,053,575 41,855 
3,614,937] 44,246 
1,613,557. 22,500 
2,432,518 32,000 
Amalga/mated with 
743459 ve 
3,137,998, 30,707 
6,628,613) 55,144 
3,643,802] 43,571 
1,049,911] 19,838 
1,901,875) 13,779 


739,860) 10,357 


10,181,104) 
11,476,617 
354935409) 
Amalga’ 


72,360,097 


85,809 
107,606 
45,890 


mated with 


2,004,160 





Total 
Liabilities. 


1) 


& 


116,119,070 
1,050,562 


Capital and 


12,736,893 
3,781,675 
3,291,496 
3,630,790 
2,352,620 
2,630,430 
4,379,183 
2,144,061 


2,965,794 


the London 

843,459 
3,599,295 
7,446,757 
4,713,112 
1,329,749 
2,313,417 


870,517 


11,666,913 
13,268,762 
4,021,799 


the London 





205,156,353 


























BANKS— Continued. 


AND IRELAND DURING I9QOI. 





























Buildings 
and 
Sundry 
Assets. 


(14) 


& 


5,219,586 
50,446 


743,060 
87,334 
73,14 

127,069 
38,291 
52,914 
65,136 
41,000) 


33,873 


32,000) 
111,639) 
216,870) 
20,000} 
75,886) 


21,122 


273,920 
442,097 
91,214 


7,915,269 





Total 
Assets. 


(15) 


& 


116,119,070 
1,050,562 


12,736,893 
3,781,675 
3,291,495 
3,630,790 
2,352,620 
2,630,430 
4,379,183 
2,144,061 
2,965,794 


843,459 
3,599,295 
7,446,757 
4,713,112 
1,329,749 
2,313,417 

870,517 


11,666,913 
13,268,762 


4,021,799 


205,156,353 
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Name of Bank 


(16) 


Brought forward. 

Midland Counties Dis- 
trict Bank Ld. 

Moore and Robinson’s 
Notts Banking Co. 
Ld. 

North and South Wales 
Bank Ld. 

North Eastern Banking 
Co. Ld. 

Northamptonshire 
Union Bank Ld. 

Nottingham and Notts 
Banking Co. Ld. 

Nottingham Joint Stock 
Bank Ld. 

Pares’s _ Leicestershire 
Banking Co. Ld. 

Sheffield Banking Co. 
Ld 


Sheffield and Hallam- 
shire Bank Ld. 

Sheffield and Rotherham 
Joint Stock Banking 
Co. Ld. 

Sheffield Union Bank- 
ing Co. Ld. 

Simonds, J. & C., & Co. 

Stamford, Spalding and 
Boston Banking Co. 
Ld 


Stuckey’s Banking Co. 
Ld. 

Union Bank of Man- 
chester Ld. 

Wakefield and Barnsley 
Union Bank Ld. 

West Riding Union 
Banking Co. Ld. 

Whitehaven Joint Stock 
Banking Co. Ld. 


Wilts and Dorset Bank- 
ing Co. Ld. 

York City and County 
Banking Co. Ld. 

York Union Banking 
Co. Ld. 

Yorkshire Banking Co. 
Ld. 


Totals. 





. Investments. : Acceptances, 
‘ash Bills 
Hand. at Call] Binh | | Discounted, Endorse- 
and SI ‘ ritish Ad ments, etc., 
Notice. | Government| Other. | and Loans. | P&ESont™ 
(9) (10) ___ (11) —_—_ wae =F 
£ £ £ £ £ 
18,295,905 | 3,835,636 |18,575,141 |69,145,181 | 1,047,621 
117,055 ne 75,491 807,570 sas 
Counties |Bank, Limlited. 
2,590,885 1,603,053 | 7,243,489 | 556,406 
300,314 | 472,880 | 551,600 | 2,369,547 
228,377 799,934 | 2,190,036 
315,558 860,024 | 2,328,139 
358,939 | 168,000 | 203,297 | 1,584,093 
454,081 447,127 | 1,676,308 
941,649 | 323,750 | 284,002 | 2,764,646 
439,975 93,500 | 173,868 | 1,404,718 
493437 | 270,000 | 309,630 | 1,858,854 
City and Mlidland Banjk, Limited. 
153,232 95,000 | 109,874 453,353 
479,008 136,000 515,673 | 2,309,950 
840,486 | 1,749,000 | 2,510,943 | 2,234,689 
653,633 | 279,000 3,477,870 85,739 
155,419 157,771 996,559 
*181,947 579,668 | 1,465,573 10,343 
60,662 261,977 | 526,756 
: 1,389,966 | 1,000,000 | 3,455,624 | 5,547,403 
1,907,783 | 450,000 | 1,145,587 | 9,323,295 
852,102 679,992 | 2,398,491 
City and Miidland Banjk, Limited. 
31,201,413 | 8,872,766 |33,300,276 |122,166,520) 1,700,109 
pore * Includes short bills. 





t Includes secured advances to brokers. 
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TABLE II.—BANK IN 

































































D f A = | Miscel- 
. ate oO! Capital R cceptances, urrent isce Total 
oe (| | ee | oe See | a Liabilities, 
Circulation. | 
——— ee AS G) @) (s) (8) 
‘ a 
. | & & | | £ 
Isle of Man Banking | 31 Dec.’01| 30,000 44,000 in ots 571 5329 | 976,900 
Co. Ld. 
TaBLe III.—Banxs 
& £ £ £ & 
Bank of Scotland . |28 Feb.’o1] 1,250,000 775,000 | 1,213,022 | 17,163,090 86,116 | 20,487,228 
British Linen Co. Bk. | 15 Apl.’o1]| 1,250,000 | 1,600,000 558,692 | 14,620,604] 281,756 | 18,311,052 
Caledonian Banking | 29 June’or 150,000 60,000 ins 1,320,864 8,130 1,538,994 
Co. Ld. 
Clydesdale Bank Ld. | 31 Dec.’o1| 1,000,000 620,000 298,567 | 12,833,328] 192,806 | 14,944,701 
Commercial Bank of | 31 Oct. ’o1]| 1,000,000 | 1,000,000 162,389 | 15,888,045} 131,741 | 18,182,175 
Scotland Ld. 
Mercantile Bank of| 31 Mar.’or 14,070 63,004 3772 80,846 
Scotland Ld. 
National Bank of| 1 Nov.’01] 1,000,000 | 1,000,000 899,369 | 16,893,845} 204,818 | 19,998,032 
Scotland Ld. 
North of Scotland |30Sep.’o1} 400,000 155,000 4,598,875 23,118 | 5,176,993 
Bank Ld. 
Royal Bank of Scot- | 12 Oct. ’o01| 2,000,000 860,596 672,242 | 15,582,624 90,000 | 19,205,462 
land 
Town and County /31Jan.’or} 252,000 150,000 2,101 3,223,325 22,496 | 3,649,922 
Bank Ld. 
Union Bank of Scot-| 2 Apl. ’o£| 1,000,000 700,000 105,571 | 14,381,338] 156,759 | 16,343,668 
land Ld. al col. | thal 
Totals . 9,316,070 | 6,920,596 | 3,911,953 |116,568,942| 1,201,512 |137,919,073 
TaBLE IV.—BANKs 
& & & & & £ 
Bank of Ireland - | 31 Dec.’o1| 2,769,230 | 1,034,000 we 13,417,082] 175,837 | 17,396,149 
Belfast Banking Co. |31 July ’01| 400,000 431,060 4,691,320) 90,574 | 5,612,954 
Ld. 
Hibernian Bank Ld. |31 Dec.’o1| 500,000 105,000 2,899,255 42,532 | 3,546,787 
Munster and Leinster | 31 Dec.’01| 200,000 212,500 3,847,186 23,570 | 4,283,256 
Bank Ld. 
National Bank Ld. . | 31 Dec.’o1r| 1,500,000 480,000 212,100 | 12,118,209} 129,064 | 14,439,373 
Northern Banking Co. | 31 Aug.’01| | 500,000 300,000 se 4,153,101 64,578 | 5,017,679 
Ld. 
Provincial Bank of |31Dec.’o01| 540,000 325,000 5,481,234 46,073 | 6,392,307 
Ireland Ld. 
Royal Bank of Ireland | 31 Aug.’01} 300,000 200,000 1,889,689 64,030 | 2,444,719 
Ld. 
Ulster Bank Ld. -|31Aug.’01] 500,000 700,000 4,856 | 7,021,413 31,722 | 8,257,991 
Totals 7,209,230 | 3,787,560 | 216,956 | 55,509,489] 667,980 | 67,391,215 
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THE ISLE OF MAN. 



































Cash in | seentaremenanes _ Bills ~~ —>, Buildings : 
Mand. Call British et, ments, etc., | x. Pa Name of Bank. 
"Notice. "t | Government Other. and Loans. | Pe Contra, hak ' F 
*  |where stated. ° 4 Col. 5. , 
(9) | Qo) (xx) (12) (13) (14) (15) (16) 
£ £ £ | £ £ £ 
134,125 *380,104 425,958 | 27,713 976,900 ay of Man Banking Co. 
A. 
: * Includes loans against securities. 
IN SCOTLAND. 
& & & £ & £ . 

*6,657,437 eae 2,830,546 | 9,167,175 | 1,213,022 | 619,048) 20,487,228) Bank of Scotland. 
3,159,520 bins 4,204,164 | 9,539,043 558,692 | 849,633} 18,311,052) British Linen Co. Bank. 
254,160 137,124 231,133 847,771 me 68,806} 1,538,994 om Banking Co. 

d. 
1,871.775 _— $5,840,830 | 6,506,568 298,567 | 426,961) 14,944,701) Clydesdale Bank Ld. 
4,459,542 | 1,282,142 | 2,242,378 | 9,537,001 162,389 | 498,723] 18,182,175) Commercial Bank of 
Scotland Ld. 
10,474 53,764 16,337 271 80,846) Mercantile Bank of Scot- 
land Ld. 
5:214,974 | 1,067,470 | 2,214,348 |10,117,871 899,369 | 484,000} 19,998,032) National Bank of Scot- 
land Ld. 
705,613 334,533 960,946 | 2,984,246 191,655} 5,176,993 — of Scotland Bank 
4,381,726 | 1,587,500 | 1,207,736 |10,768,009 672,242 | 588,249] 19,205,462 Royal Bank of Scotland. 
563,996 969,076 | 2,037,728 2,101 77,021} 3,649,922) Town and County Bank 
Ld. 
4,611,603 | 1,263,110 | 1,687,009 | 8,349,996 105,571 | 326,379] 16,343,668} Union Bank of Scotland 
Ld. 
31,890,820 | 5,671,879 |22,441,930 69,871,745 | 3,911,953 451 30,746|137,919,073) Totals. 


























* Includes British Government Securities. 


t Includes short bills in hands of London correspondents. 


t Includes money at call and short notice. 


IN IRELAND. 











& £ & & & & Z| 
1,525,994 | 4,064,248 | 4,522,899 | 7,178,700 we 104,308) 17,396,149 
838,068 nan 1,248,999 | 3,447,121 78,766) 5,612,954 
190,575 276,500 223,500 | 2,745,061 III,151| 3,546,787 
1,027,601 vee 797,867 | 2,390,393 67,395] 4,283,256 
3,814,422 | 1,441,917 | 144,785 | 8,507,195 | 212,100 | 318,954) 14,439,373 
755,761 aes 1,138,979 | 3,034,939 oie 88,000} 5,017,679 
457,113 1,625,719 | 4,209,756 99,719] 6,392,307 
230,544 421,500 590,048 | 1,180,301 22,326} 2,444,719 
1,286,508 677,150 | 1,112,976 | 5,156,501 4,856 20,000] 8,257,991 
10,126,586 | 6,881,315 |11,405,772 |37,849,967 216,956 | 910,619} 67,391,215 




















Bank of Ireland. 

Belfast Banking Com- 
pany Ld. 

Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld. 

Northern Banking Co. 
Ld. 

Provincial Bank of Ire- 
land Ld. 

Royal Bank of Ireland 
Ld 


Ulster Bank Ld. 


Totals. 
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Name of Bank. 


(1) 


THE PROGRESS OF BANKING IN GREAT BRITAIN 








PARTICULARS. 


TABLE I.— England 
and Wales :— 


(A) Metropolitan & 
Suburban Banks 


(B) Metropolitan & 
Provincial Banks 


(c) Provincial Banks 


Totals—England and 
Wales 


TaBLe II.—Banks in 
Isle of Man 


TABLE III.— Banks 
in Scotland 


TABLE IV.— Banks 
in Ireland 


Total of Banks pub- 
lishing accounts 
in the United 
Kingdom 























Dateof | Capital Reserve | Acceptances, ‘Coot 
Ptheet, | Paid. Fund. | ments, etc. | and Note 
eae ae eS a on = 

& & & & 

10,374,802 | 3,632,405 |*3,316,597 | 94,277,945 

38,899,204 |22,040,464 |13,790,210 |448,489,537 

17,856,572 |11,235,415 | 1,700,109 |172,360,097 

= ae 36,908,284 18,806,916 sinaeane 

30,000 44,000 897,571 

9,316,070 | 6,920,596 | 3,911,953 |116,568,942 

7,209,230 | 3,787,560 | 216,956 | 55,509,489 

83,685,878 |47,660,440 |22,935,825 |888,103,581 





Miscel- 
laneous 
Liabilities. 


1,582,758 


2,363,201 


2,004,160 


GENERAL 


Total 
Liabilities. 
(8) 


& 


113,184,507 


525,582,616 


205,156,353 








5:959,119 


5329 


1,201,512 


667,980 


7,824,940 


843,923,476 


976,900 


137,919,073 


67,391,215 


1050210664 











* Glyn’s acceptances, £1,047,244, not included in totals. 

























AND IRELAND DURING I9QOI. 











SUMMARY. 
‘ Cash in : Investments. i Bills ° + Buildings a 
and, at Cal sos iscounted, an ota 
and Short | ¢ a - Advances pre ng Sundry Assets. Name of Bank. 
Notice. me mesaccw f Other. and Loans. Pool. 5 * | Assets. 
(9) (10) (x1) (x2) (23) (4) (15) (16) 
PARTICULARS. 
& & & £ £ & & 


TABLE I.—England and 
Wales :— 


31,198,279] 13,127,294] 8,063,918) 55,124,585] 3,316,597 |2,353,934|113,184,507| (aA) Metropolitan and 
Suburban Banks 


133,296,012] 65,362,002] 44,748,125/259,895,880)1 3,790,210 |8,490,387/525,582,616] (B) Metropolitan and 
, Provincial Banks. 


31,201,413] 8,872,766) 33,300,276|122,166,520} 1,700,109 |7,915,269/205,156,353] (c) Provincial Banks. 





195,695,704] 87,362,062] 86,112,319|437,186,985|18,806,916 |18759490|843,923,476] Totals — England and 


ales. 


134,125 ‘ae 389,104 425,958) kita 27,713 976,900} TABLE II. - Banks in 
Isle of Man. 


31,890,820] 5,671,879] 22,441,930] 69,871,745] 3,911,953 |4,130,746|137,919,073] TABLE III.— Banks in 
Scotland. 


10,126,586] 6,881,315] 11,405,772] 37,849,967] 216,956 | 910,619) 67,391,215) TABLE IV.— Banks in 


Ireland. 








§ (sis of Banks pub- 


237,847,235| 99,915,256|120,349,125|545,334,655|22,935,825 |23828568]1050210664 the. nited "King 


dom. 
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THE POST-OFFICE SAVINGS BANK PROBLEM. 


HE Chancellor of the Exchequer is to be con- 
44° gratulated on the fact that amidst budget per 
plexities he has found time to attend to a 
problem which has been pressing for solution 
for some time past, namely, the reorganisation of the 
Post-office Savings Bank. True, the matter is to some 
extent forced upon his attention at the present time by the 
mere fact-that next year the interest on Consols will be 
automatically reduced from 2? to 2} per cent., thus bringing 
to a head the difficulty which has for so long threatened 
the management of the Savings Bank, namely, how to 
continue the payment of 2} per cent. to its depositors when 
the sums deposited have to be invested in Consols. Hitherto 
the difficulty has, of course, arisen, not from the rate of 
interest payable on Consols, but from the high price at which 
they had to be purchased, the quotation some few years ago 
having been as high as 114. Now, of course, prices have 
fallen heavily in consequence of the war and the fresh 
borrowings, but the benefit which has accrued to the manage- 
ment of the Savings Bank in that connection is likely to be 
counteracted in the immediate future by the reduction in 
interest just referred to. 

The problem with which the Chancellor is threatened is 
not only an important one, but the position is highly intricate 
in many respects. We have frequently urged in these pages 
the necessity for a complete revision of many points in the 
system of the Savings Bank, especially drawing attention to 
the fact that it has come to be used by a class of depositors— 
the well-to-do—for whom it was never primarily intended. 
Yet we would be the first to acknowledge that the task 
before the Chancellor is an extremely delicate one; and 
that, while it is distinctly unadvisable to encourage fresh 
deposits from quarters such as these, it is equally important 
to take no step which shall in any degree lessen the attractive- 
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ness of the Savings Bank to the poorer portion of the 
population. Still less is it desirable that the reforms should 
be so drastic as to occasion any important withdrawal of 
monies now deposited. 


It is not surprising, in view of the many sides from 
which this question will have to be considered, that 
Sir Michael Hicks-Beach’s first action has been in the 
direction of moving for a Select Committee to enquire into 
the whole question of the Savings Banks, and it is to be 
hoped that the individuals selected will be men thoroughly 
conversant with practical banking, and, therefore, in a 
position to make such suggestions for the overhauling of the 
Savings Bank system as shall be most consistent with the best 
interests of the Savings Bank depositor and the nation as a 
whole. For, properly considered, these interests are, after 
all, identical ; and, while it is easy to see that during recent 
years this department may have cost the tax-payer a little 
in the way of voting sums for the annual deficiences, it must 
not be forgotten that the nation has derived great benefit in 
the past from the enormous sums deposited by the poorer part 
of the community. Space forbids our going deeply into 
the matter this month, but we intend to do so at an early 
date, and shall welcome any suggestions on the subject 
from bankers and others. Meanwhile, it will, perhaps, 
suffice to briefly outline the possible solution of the 
problem with which the Select Committee will be confronted. 
According to the terms of the Chancellor’s resolution, 
this Committee is to be appointed ‘to enquire into the 
condition of the Savings Banks funds and the authorised 
investments thereof, with special reference to the loss of 
income which will be incurred through the reduction of 
interest on Consols, which is to take place in 1903.” It 
appears to us that one of three courses will have to be 
recommended. The Committee may suggest that the reduced 
yield of Consols be met by a widening of the list of stocks 
in which the funds of the Savings Banks may be invested ; 
it may suggest that the rate allowed to depositors shall be 
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reduced, say, from 2$ to 2} per cent.; or it may propose 
a graduated scheme of interest rates, under which the small 
depositor shall receive the same rate as at present, and the 
depositor of large amounts proportionately less. We can 
scarcely tmagine the Committee being so bold as to recom- 
mend that the present 2} per cent. rate shall remain 
undisturbed, with the certainty of a big annual deficit. We 
are disposed to think that the third course—that by which 
the small depositor gets his 2} per cent. still, while the large 
depositor gets fractionally less, is the fairest arrangement. 
It does not weaken the inducement to thrift, as an all-round 
reduction would tend to do. It simply affects the class of 
depositor who can best afford to be affected. 





> 
~ 


Lioyps Bank LIMITED announces that the business hitherto carried 
on at 96 Leadenhall Street will be transferred to new premises at 72-74 
Fenchurch Street, E.C. 

GERMAN REVENUE.—According to the official accounts of the Imperial 
revenues for the current fiscal year, the Customs duties, though there was a 
falling off at the commencement, show an increase during the last few 
months. The net receipts during January, 1902, exceeded those of January, 
1901, by 7,200,000 marks. ‘Taking the average estimates for the first ten 
months, a total revenue of about 497,000,000 marks from Customs duties is 
expected, the budget estimates being 479,000,000. The income from 
Customs duties assigned to the Federal States likewise shows an increase over 
the budget estimates. The tax on spirits was estimated to yield 109,800,000 
marks, but is now likely to amount to 114,000,000 marks. The Imperial 
stamp duties amounted during the first ten months of the current fiscal year 
to about 55,000,000 marks. Assuming that the average will be maintained, 
the total income from this source of revenue will be about 66,000,000 marks. 
In the budget, the stamp duties were estimated at over 100,000,000; so 
under this head a falling off of 34,000,000 is expected. This is attributed 
mainly to the new Bourse taxation. The receipts from stamps on sea freight 
certificates will bring in more than was estimated, but this item is hardly 
worth the trouble of collection. The lottery tax is likely to yield nearly 
7,000,000 marks less than the estimated 44,800,000 marks. Receipts from 
the Bourse tax, which has brought in, during the first ten months, only 
22,400,000, are unlikely to exceed 27,000,000 for the year, instead of reaching 
the estimated 53,800,000 marks. 
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THE MINT AND ITS WORK. 
III. 


produced from the rolling mills. For instance, at 
intervals one fillet is taken and tested five times, 
three blanks, z.e. disks, the size of coins, being taken 
out about the middle, so as to practically traverse the 
fillet from side to side, and one blank out of each end of the fillet 
about the centre. The results obtained from this test serve as 








THE DraG BENCH AT WorK. 


(From a photograph taken by Mr. Thankfull Sturdee, S. John's, S.E.) 


guides for the regulation of the rolling mills, and the test is applied 
frequently, or not, just as the mills are running regularly or 
irregularly. From the rolling room the fillets of gold and silver 
proceed to the drag bench, which is not used for bronze. The 
object of passing through this drag bench is to correct a general 
tendency of the fillets to be thicker in the centre than at the edges, 
this irregularity being modified by drawing them between two steel 
cylinders fixed in one end of the drag bench. The working of this 
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machine, which is depicted in the accompanying plate, is one of the 
most interesting sights in the building. The part of the machine 
containing the steel cylinders is fixed at the end of the long bench 
shown in the picture, and gearing at the other end of this bench 
drives an endless chain, one link or other of which catches a 
travelling carriage, known colloquially as the “dog.” The fillets 
are first flattened at the end, and the end of the fillet is then 
introduced between the steel cylinders, an operation which is just 
being carried out at the time our picture was taken. It is then 
grasped by the jaws of the “dog,” and the fillet is drawn through 
the cylinders, the “dog” automatically disconnecting from the 
moving chain when the fillet has completely passed through the 
cylinders. 

Even after all this care has been expended, the scrutinies of the 
expert workmen engaged in the work do not come to anend. To 
ordinary observers no further differences would now be noticeable, but 
after passing through the drag bench a skilled workman, called the 
“tryer,” cuts one or two blanks from the side of each fillet, and 
weighing these blanks on a delicate balance against a standard 
weight, is able by his knowledge to divide the fillets into classes, 
those of gold often running into five classes, and those of silver into 
four classes. The object of this process of selection is to enable the 
almost imperceptible divergencies in the thickness of the fillets to be 
corrected by cutting the blanks a slightly different size. Thus, if 
the fillets are too thin, the blanks are cut slightly larger in diameter 
than the standard size, whilst, if they are too thick, the blanks are 
cut correspondingly smaller. The machines for cutting blanks are 
in the same room as that in which the “tryer” works, and the 
operation as shown in the plate on the next page is very simple. 

When disks for crowns are being cut, only one blank is usually 
cut out of the width of a fillet, but for all other silver or for gold coins 
two blanks are cut out of the width of each fillet, the pieces being 
taken out not exactly opposite one another, so as to minimise the 
amount of residual metal. Fillets of bronze, however, are made so 
wide that the blanks for three pennies, four halfpennies, and five 
farthings are cut out of the width of such fillets. The residual metal 
left over after the blanks have been cut out is clearly shown in our 
plate just in the left-hand corner. It amounts to 25 to 30 percent. of 
the metal operated upon, and is called scissel, being returned to the 
melting house for conversion into bars. At the time we witnessed 
the cutting machines at work, no less than three sized blanks for one 
coin were being produced, the difference between the sizes being 
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imperceptible to the ordinary observer, and these variations in size 

are corrected in the marking machine. We ought to mention that 

all efforts to cut blanks off rods of metal, so as to avoid the large 
amount of scissel now produced, have so far proved fruitless. 

In some mints all the blanks are weighed carefully after 

“ marking,” and those failing to meet the standard are rejected if 

light, and adjusted if heavy, but in our Mint no such comprehensive 

weighing is attempted until the coins are finished. ‘ Marking,” 

which is the next process, is carried out by the edge-rolling 

machine, and its object is to thicken the edge of each blank, so 


a 


e 





CurTInG BLANKS OUT OF FILLETs. 
(From a photograph taken by Mr. Thankfull Sturdee, S. John's, S.E.) 


as to form a rim which shall protect the impression on the coin. 
The process is performed by making the blanks pass in rapid 
succession between a circular groove in the face of a revolving 
steel disk, and a groove in a fixed block placed parallel to the face 
of the revolving disk. The groove in the block exactly corresponds 
to that on the disk, and as the distance between the block and the 
disk is slightly less than the diameter of the blank submitted to 
the operation, the result is that before the blank escapes from the 
machine its edge has been thickened to an appreciable extent. 
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The speed at which this is done is greater than could be imagined 
from the description, the machine usually working at the rate of 
about 600 blanks per minute, and when in motion pours out a 
continuous stream of disks at a rate which does not permit the 
eye to clearly distinguish one from the other. 


The various processes which we have just described have had the 
effect of hardening the metal in the blanks to a point at which it 
would be undesirable to submit them to the stroke of the coining 
presses. Accordingly, all the blanks have to be annealed, but a 
different process is performed in regard to silver from that employed 
for gold and bronze. Until a year or so ago, reverberatory furnaces 
were used for the purpose similar to those in the rolling room, but of 
a larger size. These furnaces, however, were not satisfactory, as they 
did not heat the blanks in a uniform manner. At the same time, 
they threw out a great heat, and this objectionable feature was 
intensified by the constant raking which was required. In their place 
has been set up a number of gas-oven furnaces of a very modest 
appearance, which anneal the blanks more effectively, with much 
less labour and inconvenience to those carrying on the work. The 
gold and bronze blanks are placed in basin-like pots of steel and 
covered with damp charcoal, upon which an iron lid is placed. 
These basins are then thrust into the ovens, which are no larger than 
ordinary-sized tables, and in them the pots rest upon a kind of false 
bottom, under which the flames of the gas jets play, producing a 
heat of about 700 degrees Fahrenheit. After a certain time the pots 
are taken out and plunged into water. 

The method of dealing with silver blanks is more ingenious. The 
furnaces for their treatment are about the same length as those used 
for copper and bronze, but they are cylindrical in form, and con- 
tinually revolve when in action. In front of the entrance to each 
furnace is a hopper, which revolves with the furnace, and into this 
hopper 720 ozs. of silver blanks, or what is known technically as a 
“journey,” are emptied The sides of the hopper slope sharply, and 
so the blanks naturally gravitate to the lower portion, where they are 
gradually picked up by an automatic scoop, worked by the motion 
of the furnace, which throws them through a funnel-like orifice into 
the furnace. There they fall into the ridges of a spiral-like drum, 
which, by the motion of the furnace, carries them from one end to 
the other, by which time the operation of heating is complete, and — 
the blanks fall out through a hole underneath into a copper colander 
placed to receive them. The operation takes about eight minutes, 
and the silver blanks when they fall into the colander have a pretty 
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appearance, being of a bright cherry red, resembling very much in 
general appearance the gelatine lozenges associated with our early 
days. The colander is then plunged into water and the annealing 
is complete. 

Although the metal in the blanks is by this time fit for going to 
the presses, the silver disks are much discoloured as a result of the 
various processes through which they have passed, and accordingly 
they are first blanched in dilute sulphuric acid. The colanders 
holding the blanks are dipped into a bath of the diluted acid, and 





BLANCHING SILVER BLANKS. 


(From a photograph taken by Mr. Thankfull Sturdee, S. John's, SE.) 


remain there about three or four minutes, during which time the 
blanks are vigorously stirred by the operator, as shown in our 
accompanying plate. 

The gold and bronze blanks retain a beautiful colour through- 
out the various processes to which they are submitted, and it is 
only necessary to wash them in water in order to remove the 
particles of charcoal which cling to them as a result of the an- 
nealing process. Although the present blanching or pickling-room 
forms a rather effective photograph, it is one of the dingiest and 
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most ill-contrived corners of the Mint, and it is probable that a 
great change will be effected in this quarter before long. Such a 
change may be accompanied by an alteration in the methods 
pursued in the next process, which consists in the blanks, whether 
of gold, silver or bronze, being rotated in wooden drums containing 
beechwood sawdust in order to thoroughly dry them. When the 
drums are emptied the sawdust and blanks are thrown into a 
strong sieve, resting upon an iron table heated underneath by a 
flue. The sawdust falls through the sieves on to the table, and is 
there rapidly dried in readiness for use again, and the blanks are 
transferred from the sieves to bags in which they are carried to 
the room containing the coining presses. It is hoped that the 
use of sawdust will shortly be obviated by the employment of 
dry air, which will render the work more effective. Although in 
our progress through the various departments we have given no 
hint as to delays, the actual passage of the metal in its various 
stages from one department to another is not such an _ easy 
matter as might be imagined. The metal is weighed in and out 
of every room through which it passes, and the doors of each 
department are kept carefully locked. So great is the attention 
paid to this matter that the operatives, after they have arrived, do 
not leave until the end of the day, each workshop being equipped 
with kitchen and cooking utensils, lavatory, etc., and the day’s work 
is not considered ended until the metal received into the room has 
been properly checked and balanced. 

After the elaborate processes through which the different metals 
have passed before the blanks are considered ready for the presses, 
the actual work of the coining press seems remarkably simple. The 
blanks are placed in a metallic feed tube at the front of the 
machines, and this tube conveys them to the “layer-on,” which 
slips them between the dies, one stroke of which produces the 
finished coin. So rapidly is this done that the presses work usually 
at the rate of 110 coins a minute, or about as fast as one can 
count. Not only is the obverse and reverse impressions imparted 
to the blank, but the milling or inscription on the edge is also 
supplied by the one stroke. Without going into technicalities it 
may be explained that the blanks receive the impression which 
constitutes them coins from engraved dies. The lower of these dies 
is firmly fixed to the bed of the press, whilst the upper die is held 
at the end of a lever which has a slight vertical movement, a collar 
encircling the blank at the actual moment of striking. The lateral 
escape of the metal is prevented by this collar, which is either plain 
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or engraved, so as to produce the milling common to most coins or 
the inscription: round the edge peculiar to the crown pieces. The 
“Jayer-on,” which places the blank upon the lower die in order 
to await the stroke, is a piece of mechanism which works with 
admirable nicety. Shaped somewhat in the form of an outstretched 
finger, with a dumpy thumb jutting out from its left side, it, with 
one forward movement, pushes the blank into position, and then, 
sweeping to the right, pushes the previously-finished coin into a 
shoot, which carries it into the receiving box at the bottom of the 





COINING PRESSES ATT WORK. 


(Krom a photograph taken by Mr. Thankfull Sturdee, S. John's, S.E.) 


, 


press, after which the “layer-on” recedes and seizes another blank. 


The presses used are known as lever presses, and were invented by 


Uhlhorn, and improved by Messrs. R. Heaton & Sons, of Birming- 
ham. There are eighteen of these machines in the press-room, 
and a good representation of their appearance in operation is 
supplied in the accompanying plate. As they work at the rate 
of 110 coins per minute, the capacity of the press-room to turn 


out coins is enormous, 
(Jo be continued.) R. B. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of Mauritius; Hong Kong and Shanghai Banking Corporation. 


BANK OF MAURITIUS. 


Siig 


RMED in 1894 out of the remains of the business of the 
unfortunate Oriental Bank in the island, this small 
institution has had to struggle against many disadvan- 
tages. The troubles of its predecessor did not tend 
to help its operations, whilst Mauritius is one of the 
distressful dependencies of the British Empire. Situated in the 
midst of the Indian Ocean, the island is subjected at times to the 
onslaught of tremendous cyclones, which lay waste the land with 
relentless fury. So severe was one of these visitations in 1893, that 
the Imperial Government guaranteed the interest and principal upon 
a loan which had to be raised by our possession in order to repair 
the ravages sustained. Since then storms of considerable power 
have had to be faced, but the damage created has not been anything 
like so serious. Added to the uncertainty thus created, the staple 
industry of the island is sugar, and of course the past history of that 
article has been all against the sugar-cane grower. Time, however, 
has had its revenge at last, and the agreement arrived at by the 
Brussels Conference, if carried into law by the contracting nations, 
should do much to remove the disabilities which have so long weighed 
upon naturally grown sugar. Indeed, Mauritius has benefited to 
some extent from the countervailing duties levied in India against 
bounty-fed products, and this benefit will of course be retained if the 
Brussels Conference is not followed by the complete removal of 
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bounties. 

There is, therefore, fair ground for hope that the future com- 
mercial prospects of Mauritius may be less clouded than in the past, 
and in the meantime the bank must be considered to have made 
considerable progress, as the table on the following page shows. 

The troubles of the sugar industry affected the trading community 
in the island in 1898 and 1899, with the result that the leading items 
in the balance-sheet showed a considerable decline. Since then, 
however, the position has greatly improved, and the deposit and 
current accounts now stand at a higher figure than at any time in 
the history of the bank. The same may be said regarding the 
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leading working item on the assets side, and the balance-sheet must 
be considered strong, for with £233,628 due upon current and 
deposit accounts, no less than £163,000 was held in cash and high- 
class investments. Profits have shown considerable variations, as 
might be expected from the vicissitudes of the island ; but, whenever 








Year | Deposit and . _ Bills , Pinced 
ended Bills Discounted Bills Net , ac 

Dec. Pn Payable, Cosh. and Purchased. | Profits, | Div: |to Reserve 
31. “ Advances. ete. 
& & 4 & & & h & 


1896 | 205,001 45,917 69,335 151,566 114,581 16,298 10,000 
1897 | 178,658 37,130 48,767 201,322 49,970 15,176 
1898 | 133,848 755715 75:793 | 192,482 69,549 4,282 


5 
5 
5 
1899 | 130,393 36,121 71,709 169,626 65,095 16,645 | 6 10,000 
6 
6 


5,000 


1900 | 226,699 37,602 222,321 106,118 57,805 10,187 3,000 


1901 | 233,628 46,061 114,866 204,063 75,574 10,203 1,000 





























the opportunity offered, the directors added freely to reserve, so that 
in the seven years some £30,000 has been placed to that fund, and 
with £3,484 carried forward, makes total accumulations exceeding 
25 per cent. of the paid-up capital. The amounts placed to reserve 
in the last two years have been devoted to the writing down of the 
investments which stand in the balance-sheet at their actual market 
quotations last December. When the value of gilt-edged securities 
improves, the £4,000 will prove an additional sum to the £30,000 in 
the ordinary reserve. 


HONG KONG AND SHANGHAI BANKING CORPORATION, 


This great bank may be said to stand for British trade and 
commerce in China. Founded in 1864, several of the officials at the 
opening of the London office are still in its service, so that the 
building up of this important institution has not taken so many 
years. The seat of operations, however, is in Hong Kong, the 
London side of the business being managed by a committee in 
London, which usually includes a director of the London and 
County Banking Company and a director of the Peninsular and 
Oriental Steam Navigation Company. The directorate proper is, 
of course, composed of members of the great firms having their bases 
of operations at Hong Kong, and this fact, in a measure, conduces 
towards considerable change at times. Men in good positions in 
those parts retire from business early, and, of course, their departure 
for home is the signal for resignation of the post of director. So 
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great is the effect of these changes, that, turning back to 1896, we 
find that out of the eleven members which now compose the court of 
directors at Hong Kong, only three, the chairman, vice-chairman, 
and one director, were members of the court at that time. The 
operation of this law of change must be irksome at times, but the 
steady infusion of new blood should tend to invigorate the court, and 
quite remove that tendency to fossilisation which is the inherent 
weakness of the directorate of a great and successful institution. 
With its twenty-seven offices the Hong Kong and Shanghai 
Banking Corporation not only has a commanding hold over the 
international banking business of the countries bordering upon the 
China Sea, but the bank has three branches in India, and offices in 
Siam, Dutch East Indies, Ceylon, Straits Settlements, and French 
China. Besides these it has offices at Hamburg, Lyons, New York, 
and San Francisco. In fact, it is claimed, with a certain amount of 
pride, that the officials of the bank can travel round the world and 
find at almost every important stopping place on their journey a 
branch of their bank. Although the offices are spread thus widely 
over the world, the European and American branches are simply 
employed to further Oriental business, as the bank found that, owing 
to the large transfers of cash in the cities mentioned, it was more 
economical to have an office of their own than to pay commissions 
and charges to other banks. And of the Eastern business which has 
fallen to its share, the greater part certainly hails from China. In 
that country, in spite of the attempts made by banks of other 
nationalities to obtain an important footing, the Hong Kong and 
Shanghai stands out pre-eminently from the rest of the banks by 
the importance of its transactions and its command of resources. To 
all intents and purposes it is the banker of the Chinese Government, 
and no loan of importance, save the political Russian-French Loan, 
has been raised by that Government without the bank taking a 
large part in the negotiations. The services rendered by the bank 
to our Government have been of a most important character, and this 
accounts for the fact that both its Hong Kong and London managers 
have received the dignity of knighthood, an occurrence which is 
unique in the history of British banking. It is somewhat puzzling 
to find that the offices of the bank in China have not increased of 
late years, in spite of the breaking down of many barriers to external 
trade which had hitherto stood in the way of the European capitalist. 
Probably, however, the reason is to be found in the circumstance that 
the Chinese have an elaborate system of banking of their own, which 
precludes the European from working to advantage in the interior. 
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Only at the great distributing ports can the European banker exist, 
as the rest of the business of that huge Empire is entirely in the 
hands of astute native merchants and bankers. 

Limited as the operations of the bank are in this respect, its 
remarkable progress of late years is not a little significant, in view of 
the circumstance that war and internal disturbance have played so 
important a part in Chinese history of late. A comparison of the 
leading items in the half-yearly reports to December 31 during the 








a past six years are set forth in the following table :— 
Half- Dencsit om 2 Bills - -_ Placed 
year Bills iscounted, ills, Net ss to 
ended -— - —— Payable. Cash. Loans and | Receivable. | Profits. Dividend. Reserve, 
Dec, 31. ” , Advances, etc. 
$ $ $ $ $ $ $ 


1896 |141,538,744| 15,022,797 | 28,293,138 | 63,566,305 | 80,217,513 |1,461,001| £1. 55. | 500,000 
1897 |121,046,558) 18,750,786 | 21,690,703 | 61,258,502 | 69,845,633 |2,429,736] £1. 55. |1,100,000 
1898 |131,016,826) 14,592,602 | 29,958,035 | 64,366,272 | 72,505,741 |4,015,372| £2. 105. |1,000,000 
1899 |156,546,465) 14,737,113 | 37,083,609 | 59,713,635 | 90,907,891 |2,155,092} £2 | 500,000 
1900 |150,742,504| 21,990,536 | 49,323,191 | 71,240,987 | 68,549,588 |2,243,729| £2 [1,000,000 
1901 |189,772,031| 18,175,305 | 54,208,645 | 74,711,466 | 95,780,452 |2,393,374, £2 700,000 





























. The growth in the deposit and current accounts will at once 
strike the observer, and it must be admitted that as the accounts are 
rendered in dollars, the depreciation of silver tends to somewhat 
increase the total. Of the deposit and current accounts, about one- 
third are in gold, and this sum when converted into silver increases, 
from the fact that the dollar is worth less in gold than a few years 
back. At the same time, for purposes of comparison, this circum- 
stance is completely eclipsed by the fact that at December 31, 1896, 
the bank held £2,500,000 on account of the Chinese Government 
Loan issued just before that date. Such an amount, which represented 
about $25,000,000, naturally tended to swell the deposit and current 
accounts for a time only, and the effect of the subsequent withdrawal 
is seen upon the figures of the following year. The movements in 
bills payable may be said to represent the ebb and flow in the 
exchange business of the bank, the end of the years 1898 and 1899 
having been characterised by considerable monetary stringency in 

Shanghai, whilst the years 1900 and 1901 were distinguished by the 

monetary ease prevailing at that centre. The bank has a fair sized 
note circulation, the total in circulation amounting last December to 
: $1 3,006,761 ; and this circulation is regulated by an ordinance of the 
| local government, whereby up to $10,000,000 it is secured by 
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the deposit of securities to one-third of that amount with the 
Crown Agents for the Colonies, and any circulation in excess of 
that amount is secured by coin actually deposited with the Hong 
Kong Government. The arrangement works very well, and the 
note issue is actually much larger than the directors expected some 
years back: The cash held has greatly increased, but this item is 
influenced by the amount of bullion in hand and in transit, which 
may be large at the end of the year or not, just as circumstances 
change ; but, making every allowance for this, the holding has im- 
proved of late years. Bills discounted, loans, advances and bills 
receivable have grown steadily with the increase in resources, but 
the rise has not been so great as that of the deposit and current 
accounts, since, in addition to the large holding of cash, the directors 
have steadily increased their investments in sterling and other 
securities. In the last balance-sheet these represented $20,386,000, 
whereas in 1896 they did not stand for more than $10,952,000. 
Profits have fluctuated in the period under review, but on the whole 
have tended to rise. The profit shown at the end of 1898, however, 
must not be considered of an ordinary character, for it represented 
the balancing of large profits made in half-years just previous to 
that date from the issue of the large loans contracted by the 
Chinese Government in that period. The board allowed these to 
accumulate, and then paid a special bonus of 41 per share, and 
at the same time raised the usual dividend to 41. 10s. per share. 
Since then the profits shown have been obtained from ordinary 
sources, and these have been sufficient in the past three years to 
pay 41. 10s. in dividend and tos. bonus for the final half, and 
then place substantial sums to reserve. Although the shares are 
sometimes valued at £28. 2s. 6d. each, they are really of $125 each, 
and this valuation is at 4s. 6d. per dollar. The dollar, however, is now 
only worth 1s. 104%d., which brings down the value of the shares to 
411. 14s. each. Including the dividend of £1. 10s. per share paid 
in the first half, the shares have recently received £3. 10s. per share 
in dividend each year, which, on this valuation, works out at about 30 
per cent. This high distribution is hidden to a great extent by the 
depreciation in silver, and of course the shares never had a nominal 
value of £28. 2s. 6d. each, as the dollar has not been up to that figure 
in the history of the bank. In addition to paying these satisfactory 
dividends, more than usual attention has been paid to accumulations. 
When at the end of 1898, just after the period of great loan-issuing, 
the directors had raised the reserve to $10,000,000, they converted 
this fund into a sterling reserve by investing the proceeds in high- 
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class securities, and have retained it in them since. All the British 
Government securities held in this fund are valued at 90, and no 
allowance is made in the valuation for the depreciation in exchange, 
so that this fund appears in the balance-sheet for $10,000,000, 
whereas its present value, taking the low prices assigned to the 
securities, is nearer $13,500,000. After this had been done, the 
board set to work to create a silver reserve, which now amounts to 
$4,250,000, and is evidently destined to reach $10,000,000. The 
present valuation of the share capital is about £927,083, whilst the 
reserves are worth, on the same basis of calculation, about 41,328,960. 
The secret of the high dividends is thus explained, for they are not 
paid upon £927,083, but really upon £2,256,143, and worked out 
upon this total they would not seem so large. Great attention has 
also been paid to the premises, which item, in spite of important 
improvements to the buildings, has steadily fallen, and now stands 
at $730,205, whereas the value is more than $2,000,000. At the 
same time some valuable property outside the premises, in the shape 
of reclaimed land and so forth, have been eliminated from the 
balance-sheet. Like all the Eastern banks, this institution has had 
its times of trouble in the past, but its present prosperity would lead 
one almost to forget that such incidents have been attached to its 
history. 


= 
——— 





TURKISH FINANCE.—The Constantinople correspondent of the Standard, 
in a despatch dated March 5, states that the Court of Arbitration which was 
appointed to decide the question lately raised, whether the Presidency of the 
Council of the Public Debt should continue to be held alternately by English 
and French delegates, has just given its decision. It finds there is no change 
in the holdings of Turkish stock sufficiently great to form a ground for an 
alteration in the present state of things. The project for the unification of 
the different series of the Ottoman Debt, which had been returned to the 
the Rouvier group for modification, will again be handed in this week. The 
amended project proposes 4 per cent. interest, and 1 per cent. sinking fund. 
It is said that the Sultan and the Grand Vizier are favourable to the proposal, 
and it becomes daily more evident that some operation is imperative. The 
Rouvier group claims to be in perfect agreement with the Bondholders’ 
Syndicate and the Ottoman Bank in Paris. On the other hand, the Ottoman 
Bank here seems to be opposed to the project, as are also several members of 
the Council of the Debt here. Meanwhile, a Commission, consisting of the 
Ministers of Finance and Public Works, and two other members, continues 
its daily sittings at the Porte to study the whole question. According to a 
Reuters’ telegram of March 12, however, it is believed in financial circles that 
the bases of M. Rouvier’s unification scheme will have to be appreciably 
modified before an agreement can be arrived at. 
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Hotes and Comments. 








THE statement that, in connection with the 
THe coronation. Coronation, it is intended to proclaim June 26 and 
June 27 as bank holidays, has of course been 
welcomed by the public in general, and by the banking community 
in particular, since they cannot enjoy em masse a special holiday 
of this sort except by the King’s direction. Of the methods by 
which the holiday may be proclaimed, however, one is distinctly 
preferable to the others, in view of the different results which legally 
follow. As was recently pointed out in a timely letter to the 
Standard, if the two days be appointed holidays under the Bank 
Holidays Act, 1871, bills maturing on each of the four days, 
June 26, 27, 28, 29, will be legally payable on June 28, the last Saturday 
of the half-year, when the pressure of business wil] in any case be 
very heavy. If,on the other hand, both days were appointed by 
Royal Proclamation as thanksgiving days, bills due on each of them 
would, under section 14 of the Bills of Exchange Act, become 
payable on the 25th, and Saturday would only be burdened with its 
usual payments. This would undoubtedly be the most convenient 
arrangement for bankers, but it is not equally clear that the 
mercantile community, who have to provide for the bills, would 
concur in it, since it would deprive them of days of grace. The fairest 
plan would probably be to proclaim June 26 as a public thanksgiving 
day and June 27 a bank holiday, in which case bills maturing on the 
26th would be payable on the 25th, and only those maturing on the 
27th, 28th and 29th would fall to be paid on the Saturday. 


THE practice of making cheques payable at 

CHEQUES DRAWN either of two offices of the bank on which it is drawn 
on mancues. iS one to which no objection is usually raised by 
bankers, but that it has its dangers has been made 

apparent by the recent decision in the case of Forman v. Bank of 
England, in which the facts were briefly as follows :—Forman paid into 


his account at the defendant bank a cheque for £500 drawn on “ Barclay 





[The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 














NOTES AND COMMENTS. 567 





and Company, Limited, with which has been incorporated Gurneys, 
Birkbecks, Barclay and Buxton, Bank Plain, Norwich, or head office, 
54 Lombard Street, London.” The Bank collected it through the 
country clearing, and before the proceeds were received dishonoured 
the plaintiff's cheque for want of funds. If the cheque had been paid 
in London this would not have occurred. It was contended on 
defendants’ behalf that they were entitled to treat the cheque in 
question at their option either as a country cheque or as a London 
cheque, but the jury found that there was a general custom amongst 
London bankers to treat such cheques as London cheques, and the 
judge accordingly decided against the Bank and awarded £75 
damages to the plaintiff. While the obviously common-sense 
procedure for a London banker in dealing with cheques of this sort 
is to look upon them as London cheques, it certainly seems hard 
on him that he should be mulcted in damages for treating such 
a cheque inadvertently and in the pressure of business in a way 
which the drawers themselves have provided for. 
| ALTHOUGH this banking company steadily 
pimsvate cave, grows by absorptions, these proceed in a recognised 
TUGWELL AND co., groove. Only private banking firms have been 
esate absorbed, and all of these have their business in the 
South or West of England. Formed in 1891 by the amalgamation 
of the four private banking firms of Messrs, Prescott, Cave, Buxton, 
Loder and Co., and Messrs. Dimsdale, Fowler, Barnard and 
Dimsdales, of London; Messrs. Miles, Cave, Baillie and Co., of 
Bristol ; and Messrs. Tugwell, Brymer and Co., of Bath, the com- 
bined concern adopted the form of limited liability, and the first 
balance-sheet showed that deposit and current accounts stood at 
£3,795,436. Between 1891 and 1900 the businesses of Harwood 
and Co., of Thornbury; Bulpett and Hall, and Drane and Co., of 
Winchester, Alresford and Alton; and Thomas Butcher and Sons, 
of Tring, Aylesbury and Chesham, were added, and now it is 
announced that the recently amalgamated business of Sanders, 
Snow and Co., of Exeter, Exmouth and Budleigh-Salterton, will 
be absorbed. When its figures are included, the deposit and current 
accounts will amount to 45,747,747, and the offices, apart from 
agencies, will number twenty-one. 





IN referring last month to the absorption of the 
CORRECTION. Bucks and Oxon Bank by Lloyds Bank, by a slip 
of the pen we stated that the shares of the latter bank were £10 
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paid. Asa matter of fact, they have only £8 paid upon them, and 
if this fact is borne in mind, the subsequent comments become more 
intelligible. 














As was to be expected in a discussion on the 
THE , international money market, there was a strong 
pecvicenaye= rel foreign accent about the debate which followed 
Mr. Cornelis Rozenraad’s paper on that subject at 
the Institute of Bankers. The most valuable contributors to the 
Institute’s “ common stock” of ideas on international finance were, 
first, Mr. Rozenraad himself, who sketched out rapidly but effectively 
the monetary condition of the chief centres in Europe and the United 
States, and demonstrated their close interdependence; then 
¥ Mr. Schmidt, who considered that Mr. Rozenraad had praised rather 
too highly the monetary position in certain European States— 
| including Italy—which had not yet resumed specie payments; and 
Mr. Schuster, who, apropos of Mr. Rozenraad’s contention that the 
recent flow of gold from America to Europe was partly due to over- 
| issues on the part of the national banks, referred to conversations he 
| had had with President McKinley and Mr. Gage on the admitted need 
| of banking reform on the other side of the Atlantic. It seems that 
i 
| 



























































even without the impetus which the late President’s influence would 
have given to fresh banking legislation, such legislation is likely to 
occur. 


















WE are sorry to see that the practice of com- 
petition among banks for accounts continues. Six 
banks were recently invited to compete for one of 
: the Borough Council accounts; three of them declined to go into 
| the question, one as a matter of principle, and the other two for 

sufficient reasons there is no need here to discuss. There were two 
objectionable points shown in the competition: (1) the fact that one 
bank was willing to underbid another ; (2) the giving special security 
for particular accounts. The first degrades banking below the level 
of the most ordinary retail trade. It is essential for the safety of 
the business that a banker should be independent of his customers. 
He- cannot be that if he touts for them, or offers any individuals 
advantages which he cannot give to all. The practice of giving 
security for particular accounts is equally objectionable. The 
sécurity lodged for these special transactions is so much deducted 
from the security available for the remainder of the depositors. 
Nothing but injury can result from such a practice, and it is to be 


A DANGER 
TO BANKING. 
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hoped that the common-sense of the boards of directors will dis- 
countenance what must ultimately be injurious to the businesses 
under their control. — 
BANKERS who hold debentures as security for 
THE REGISTRATION an advance will have noted with interest the recent 
OF DEBENTURES. 
decision of Mr. Justice Buckley in a case which has 
served to emphasize the necessity of a close scrutiny of the resolution 
purporting to create them. Section 14 of the Companies Act of 1900, 
it will be remembered, enacts that any charge created by a company 
after January I, 1901, for the purpose of securing any issue of debentures 
shall be void against the liquidator and any creditor of the company 
unless filed for registration within three weeks of its creation. In the 
case in question, the directors of a company—S. Abraham and Sons, 
Limited—passed a resolution in November, 1898, that 45,500 should 
be raised by the issue of fifty-five debentures of £100 each. Fifty of 
these were issued before the commencement of the Act, and in July, 
1901, the remaining five were issued to a Mr. Davis. He was advised 
by a solicitor that, according to sub-section 4 of section 14, the only 
thing for the registration of which the Act provided was the 
resolution creating the series. He therefore took no steps to register 
his debentures, in consequence of which omission, when the company 
shortly afterwards went into liquidation, his claim to rank with the 
other debenture-holders was disputed. 

The judge held that the resolution of the directors did not create 
the series, but only gave power to do so; and that Davis’s mortgage 
was created, not in 1898, but in July, 1901, and being unregistered, 
was void. He also held that an extension of time for registration 
as provided for in section 15 could not in the circumstances be 
granted. The interesting question arises, What would have been the 
position if such a resolution had been passed after the commencement 
of the Act, and had been entered on the register without demur as a 
creating resolution? Without, however, going into legal subtleties 
of this kind, the obvious course for bankers to pursue, in view of the 
failure of a solicitor to discern the true effect of the resolution in this 
case, is to see that every debenture held by them as security is itself 
registered, at any rate where there is the slightest room for doubt as 
to the scope of the resolution purporting to create it. Power to do 
this is given under sub-section 5 of section 14. 

OWING to pressure on space, the conclusion of 
GILBART LECTURES: the report of these lectures has to be held over 
until next month. 
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THE PROGRESS OF JAPAN. 


*UBLIC interest in the development of Japan must be 
quickened in this country now that our political 
oes relations have become so intimate. To the average 
‘Ge British citizen the growth of commercial progress in 
~*" Japan isa matter of faith and little more. Ina vague 
undefined way he is prepared to admit that Japan is waking up and 
coming into line with the European nations, but what the waking up 
means to the country itself, or to the world in general, he has not the 
slightest idea. He finds Japanese goods meeting him in certain 
branches of trade, he may see the Japanese ships on the Thames, 
and he may note the growing Japanese colony in London, but after 
all, his opinion about the matter is founded on little more than faith. 
A more definite idea as to the solidity and comprehensiveness of the 
Japanese advance in commercial development can be obtained from 
the statistics illustrating the financial and economic condition of 
Japan from 1893 to 1901. The bulky volume containing these 
statistics has just come to hand, the accounts in many instances being 
brought down to March 31, 1901, the Japanese financial year ending 
at that date. Although the volume merely consists of a series of 
tables, the most casual student of figures must be interested by. the 
signs of development and appreciation of Western improvements set 
forth in the serried array of tabular matter. 

The greatest effort is made to portray these details in the clearest 
manner possible, and the painstaking nature of the Japanese temper- 
ament is well expressed by the fact that in regard to many details 
the figures are set forth month by month for the whole period of 
eight years under review. An analysis of the different tables reveals 
that besides the ordinary matters that would be looked for, the 
growth of Japanese commerce is of an all-embracing character. Not 
only have banks and railways sprung into being, but steamship 
companies, transportation companies, insurance companies of all 
kinds, and tramway and electric railways, record progressive increases 
in their numbers during the eight years under review. At the end of 
1894 the number of companies engaged in economic enterprises, 
including banks and railway companies, was 2,792, with a paid-up 
capital of 231,130,369 yen; by the end of 1900 the number of such 
companies had risen to 12,179, and their paid-up capital amounted to 
745,499,669 yen. The numerical growth may appear much greater 
than the expansion in paid-up capital, but then the figures for 1894 
contained certain important undertakings which had large capitals. 
Turning to banks alone, we find that they totalled 2,356 in all, with 
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a paid-up capital of 327,742,296 yen. Of this capital, 30,000,000 yen 
is represented by the capital of the Bank of Japan, 18,000,000 yen by 
that of the Yokohama Specie Bank, and 2,500,000 yen by that of the 
Hypothec Bank of Japan. This latter institution is the chief 
mortgage bank of the country, but evidently this form of financial 
enterprise has quickly taken root in the country, for although it was 
only founded in 1897, since then local hypothec banks to the number 
of 46 have been formed, with a paid-up capital of 22,923,485 yen. It 
is this rapid adaptation of himself to any new form of enterprise 
which marks in a pre-eminent degree the Japanese man of business, 
making him resemble rather the nervous American trader than even 
the British man of commerce. 

In connection with these various enterprises full details are given 
of their operations, which go to show that their development is only 
faintly expressed by the rise in their paid-up capitals. Regarding 
certain forms of enterprise, especially in regard to banking, the details 
supplied are of the most elaborate character and prove that the science 
of gathering statistics is better appreciated in Japan than in countries 
claiming a much earlier acquaintance with banking affairs. The 
upshot of all this development may be traced in the figures of exports 
of staple commodities from the country. Taking the calendar years 
dealt with, the value of such exports rose from 89,712,865 yen to 
204,429,994 yen, and considerable as the growth appears in the total, 
the details, when analysed in the following table, are still more 


significant :— 1893. 1897. 1900. 
yen. yen. yen. 
Manufactured articles ... 17,091,594 28,368,928 41,815,385 
Semi-manufactured articles 40,408,399 84,501,297 85,539,289 
Natural products ... «+ 18,237,424 27,665,436 34,203,400 
Miscellaneous... «s+ 13,975,448 22,599,416 42,871,920 


89,712,865 163,135,077 204,429,994 








Thus, whilst the exports of natural products did not quite double 
in the period, manufactured articles rose much more rapidly, and the 
growth in miscellaneous articles looks as if many manufactures may 
be included, since the details of manufactured articles only extends 
to nine classes of production. Amongst these the expansion in the 
exports of silk tissues has been the most important, and these 
exports combined with raw and other forms of silk must be a threat- 
ening feature for the trade of Lyons. Besides silk manufactures, 
Japan exports cotton tissues, carpets, matches, mats, porcelain and 
earthenwares, lacquered wares, and umbrellas to a considerable and 
growing extent. The shipments abroad of semi-manufactured 
articles received rather a set-back in 1900, the total of 85,539,289 yen 
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comparing with 108,246,702 yen in 1899, which was the record year 
for such exports. The reaction, however, was doubtless due to the 
disturbed condition of China, which country is so largely supplied by 
Japan. Bearing this progress in mind, the elaborate tables compiled 
by the chambers of commerce of Osaka and Tokyo as to the daily 
wages of various labourers in those localities have a special signifi- 
cance. Inthe eight years under review the rate of pay appears to 
have risen from 50 to 100 per cent., but even in 1901 skilled artisans, 
such as tailors who make foreign clothes, carriage builders, stone- 
masons, engravers and painters only received between 0o’50 yen to 
o’89 yen per day. Descending to the lower trades, we find that 
bricklayers, oil manufacturers, confectioners, brewing labourers, 
embroiderers and general labourers received payments ranging from 
0°30 yen to 0°47 yen per day. Although these rates of wages are 
somewhat startling as compared with those ruling in Europe, the 
difference in the cost of living in Japan must be borne in mind. This 
is only one of the many interesting topics which naturally arise upon 
a study of these figures, and we only regret that the limitations of 
space will not allow us to deal more elaborately with the facts which 
are set forth so clearly in these tables. 

The following tables are of interest, as they bring right up to 
date the principal figures of the country’s imports and exports :— 



































COMMODITIES. 

Excess of exports or im- 
J Total. fi 

IgOr. Exports. Imports. inemeniteeeeil Feng indicated woe 
January. . 16,273,551 18,379,529 34,653,080 *2,105,978 
February . ; 17,759,853 21,165,674 38,925,527 *3,405,821 
March . 19,852,959 25,322,270 45,175,229 *5,469,311 
April ; ° 19,822,374 22,772,777 42,595,151 *2,950,403 
May. . . 22,796,077 21,444,706 44,240,784 1,351,371 
June . : : 18,835,221 21,514,061 40,349,282 *2,678,840 
July . ‘ 17,466,431 22,954,749 40,421,181 *5,488,318 
August . .| 22,804,194 27,443,493 50,247,687 * 4,639,299 
September . ‘ 21,644,386 24,041,238 45,685,625 *2,396,852 
October. . 25,167,871 16,442,214 41,610,086 8,725,657 
November . : 25,085,916 17,467,585 42,553,501 7,618,331 
December . : 24,840,706 16,868,343 41,709,050 7,972,363 
Total . - | 252,349,539 255,816,639 508,166,183 *3,467,100 

1902. 

January. : 20,068,027 | 18,315,431 | 38,383,458 1,752,596 

































GOLD AND SILVER. 
ee : Excess of exports or im- 
19 Exports Imports recent re 
sign *). 

January 2,639,941 361,078 *2,278,863 
February 1,713,861 209,408 *1,504,463 
March 2,730,593 342,008 *2,388,585 
April 1,235,929 352,833 *883,096 
May 831,098 575553 *255,545 
June 159,614 356,294 196,680 
July 111,989 2,564,852 2,452,863 
August 130,481 1,396,079 1,265,598 
September 214,310 2,238,580 2,024,270 
October . 1,872,186 1,354,911 517,275 
November 2,125,776 694,559 1,431,217 
December 283,319 514,591 231,272 
Total 14,049,097 10,960,746 3,088,351 
January . — 124,859 366,814 241,955 
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The following speech by Governor Yamamoto, delivered at the 
semi-annual meeting of the stockholders of the Bank of Japan on 
February 15, supplementing the statistics concerning the progress of 
Japan, is of interest :— 

GENTLEMEN,—I have now the honour to submit to you the report of the 
transactions of the bank for the thirty-fourth year of Meiji (1901), and in 
doing so I shall avail myself of the opportunity to make a few remarks on 
the general economic condition of the country, as well as the main features 
of the bank’s business during the year under review. 

The thirty-fourth year of Meiji was economically very eventful. An 
attitude of vigilant caution was maintained in the market throughout. In the 
first half of the year, the excess of imports over exports, continuing from the 
preceding year, still reached a large amount and caused an outflow of specie 
to no inconsiderable extent. Consequently, sensitiveness in business circles 
was further intensified, bankers being bent on withdrawing their funds from 
the market, while merchants and industrials endeavoured to contract their 
credit transactions. Under these circumstances, it was natural that some 
embarrassment should be caused to individuals and companies who had 
been lately in the habit of carrying on transactions disproportionate to their 
capital. From the very opening of the year reports of impending troubles 
became current, and toward the end of January, as well as in the course of 
February, a run was made by depositors on banks in various localities of 
Kyushu. The pressure was so strong that, if left unchecked, it must have 
produced consequences not easy to gauge. The bank, therefore, supplied 
adequate sums of money in aid of banks which found themselves involved 
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in difficulties. Moreover, one of the members of the administrative board 
specially visited the localities concerned, in order to consider what measures 
should be taken to relieve the situation. In virtue of these efforts, the 
threatened grave consequences were averted for the time. Subsequently, 
however, fears as to the solvency of banks in general grew even more 
accentuated, so that any unfavourable rumour, however insignificant in 
itself, tended to cause a run upon the banks. Finally, in April, a 
number of banks in Osaka, Nara, Kumamoto, and other two or three 
localities, suspended payment in succession, and in May a sharp 
run was made on banks in the localities having Kyoto for centre. 
For a time it appeared almost impossible to arrest the pressure. But 
powerful banks came to the rescue, while the bank itself adopted the 
measures, as far as possible, to meet the urgent requirements of the crisis. 
Thus, the banks involved in difficulties were saved from becoming insolvent, 
except a few whose affairs had fallen into an utterly hopeless condition. 
This may be considered a fortunate outcome of an unfortunate episode. 
Though the first half-year closed amid such untoward circumstances, 
economic conditions thenceforth began to be gradually calmer. Failures of 
banks or companies, which continued to occur from time to time, no longer 
produced a general sensation. On the contrary, deposits in powerful banks 
showed an increase, and the money that had been advanced by the bank for 
the purposes of relief was gradually paid back. The balance of foreign 
trade also turned in a direction favourable to the country as compared with 
the early months of the year. Already, toward the end of the first half-year, 
imports of specie began to exceed exports, while from October onward 
exports of commodities showed a considerable surplus over imports, owing, 
on the one hand, to abatement of home consumption, and, on the other, to 
activity in the raw silk and Aaéutaye markets. Further, the prospect of a 
plentiful crop of rice was confirmed ; and an agreement having been reached 
upon the main points of the Chinese indemnity, the diplomatic complication 
pending from the previous year was settled. These facts were obviously of a 
nature to produce a sense of calm and security. Nevertheless, an attitude of 
circumspection was still generally maintained, and renewed activity did not 
become apparent up to the end of the year. 

As to the business of the bank, it is a matter of course that variations in 
the amount of its advances should follow the general movement of economic 
affairs. At the end of the previous year, the bank’s outstanding advances to 
the public had aggregated over 109,000,000 yen; but in the year under 
review it decreased month after month, until at the end of June it stood at 
73»400,000 yen, in spite of requirements connected with the settlement of 
the half-yearly accounts. This decrease was even more remarkable in the 
second half-year, the total falling sometimes to 38,000,000 yen or 39,000,000 
yen during December. Although a marked increase showed itself toward 
the end of the year, the outstanding aggregate was only 53,670,000 yen on 
the last day of December—a figure not representing even one-half of that 
for the corresponding day of the previous year. This fact alone suffices 
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to show how inactive the money market was. On the other hand, the amount 
of loans to the Government increased gradually from 12,000,000 yen at the 
beginning of the year, to 40,000,000 yen at its close. Thus, in spite of the 
decrease in advances to the public, the bank was obliged to make an issue of 
notes, in excess of the legal limit, to the extent of 22,730,000 yen. ‘There 
devolves upon the bank an unavoidable duty w7s-d-vis the State, namely, the 
duty of making loans to meet the financial needs of the Government ; but, at 
the same time, there devolves upon it a function v#s-d-vis the commerce and 
industry of the country, namely, the function of supplying the market with 
such accommodation as the general economic situation demands. The bank, 
therefore, cannot agree to advance large sums of money for long periods as 
loans to the Government. And I beg you to understand that, whenever we 
were called upon to make an advance to the Government, the latter’s financial 
projects were shown to us confidentially, and we took care to ascertain the 
time of repayment. 

As regards the condition of the foreign trade in the year under review, 
exports and imports amounted to 252,340,000 yen and 255,810,000 yen 
respectively, the aggregate being 508,160,000 yen. Compared with the 
previous year, there was an increase of 22,840,000 yen in the aggregate, an 
increase of 54,280,000 yen in the exports, and a decrease of 31,440,000 yen 
in the imports. It will be seen that the total volume of the foreign trade 
reached an unprecedented sum, while the excess of imports over exports, 
being only 3,460,000 yen, was the smallest seen in any year since the Japan- 
China war. As to specie, exports continuously exceeded imports till May, the 
excess in the first five months amounted to 7,310,000 yen. But, in the 
second half-year, considerable sums of specie were imported by foreign 
banks ; because, owing to the commercial depression, they found a difficulty 
in collecting bills of exchange. Adding to this the influx of specie resulting 
from other natural processes of foreign trade, it is found that the excess of 
imports totalled more than 7,910,000 yen. At the end of October, export 
and import were nearly equal, and, notwithstanding an outflow of certain 
sums toward the end of the year, the total excess of exports over imports 
during the twelve-month did not represent more than 3,000,000 yen. 
Compared with the net outflow of specie in the previous year, namely, 
45,000,000 yen, the difference was very striking. The fact is that, in conse- 
quence of the inflow of a big war indemnity and of monies accruing from 
loans raised abroad, our foreign trade during the last few years had been in 
an abnormal condition, and it was not until the year under review that it 
returned to a normal state, equilibrium being nearly restored between exports 
and imports. It is further noteworthy that the total volume of the foreign 
trade reached an unprecedented sum in the face of depressed conditions of 
the home market, a fact attributable to development of the nation’s producing 
power, and therefore a matter for special congratulation. 

Reviewing the years that followed the Japan-China war, it is to be 
observed that although official and private enterprises progressed by long 
strides, abnormal economic conditions were also among the consequences. 
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Appreciation of the price of commodities, loss of equilibrium in the foreign 
trade, scarcity of available capital, and growth of luxurious habits were 
among the unfortunate phenomena interfering in no small degree with the 
development of commerce and industry. There was a concensus of opinion 
among thinking men that the nation must pass through a period of economic 
depression before it recovered a normal condition. The year under review 
was just that period of transition. It is certainly to be regretted that adverse 
conditions in the money market led to the failure of some banks and 
companies, and caused losses to depositors and customers of banks as well 
as to shareholders. But, as a result of all this, it appears that business-men 
have acquired much valuable experience and are now awakening to a full 
sense of the situation. The people in general feel the necessity of industry, 
economy and saving, which is doubtless a cause of the recent increase of 
deposits in banks. The Government is understood to have determined to 
take as a fundamental principle the adjustment of the finances to the 
economic conditions of the time. The foreign trade also shows wholesome 
tendencies, and the prospects in over-sea markets are not unfavourable just 
now. If, then, at the present moment each and all duly regulate the business 
in which they are concerned, and step forward slowly but steadily, we may 
confidently anticipate recovery of order and healthy development in the 
economic situation. At this juncture, it is the duty of bankers to check 
reckless enterprises and to keep industrial progress duly proportioned to 
the supply of capital. For the accomplishment of this object, I hope to 
make special efforts in discharging the functions of the bank. 


a 


EcypTIAN Finance.—The accounts for the year 1901 are now closed, 
and are of a very satisfactory nature. They show that the revenue amounted 
to £E12,160,000, as against £E11,663,000 during the previous year, an 
increase of nearly {E500,000. The actual expenses incurred during 1901 
amounted to £E9,924,000, being an increase of £,E24,000 as compared 
with t..e expenditure during 1900. The balance of £E2,236,000 has been 
employed as follows :—£E64,000 has been paid into the sinking fund, 
£,E265,000 to the economies fund, and £4 E1,143,000 to the general reserve 
fund, which is controlled by the Caisse of the public debt. The remainder, 
£,E764,000, represents the surplus at the disposal of the Egyptian Govern- 
ment. The balances of the various reserve funds at the end of 1901 
were as follows :—Economies fund, £E4,491,000; general reserve fund, 
43,795,000; special reserve fund, £E1,287,000; total, 9,573,000. 
According to the monthly statement of receipts of the Caisse of the 
Egyptian public debt, the amount encashed during February for the service 
of the unified debt was £E261,000 and for the preference debt £E15,000. 
The amounts encashed since payment of the last coupon are £ E1,709,000 
and £E406,000 respectively. 
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IN an extremely interesting article, the Ausfra- 
lasian Insurance and Banking Record groups the 
profits for the last three years of the twenty-two 
banks working in Australasia. The period has, as 
is well known, been one of recuperation; but only those who have 
followed banking affairs at the Antipodes with some degree of 
attention would be prepared for the excellent results shown. Taking 
the profits of the three years, their total, and the manner in which 
they were dealt with, are shown in the following figures :— 


AUSTRALASIAN 
BANKING 
PROFITS. 


Total amount of Dividends Disposed of in 
net profits. distributed. other ways. 
1899. ’ ‘ £908,030 £660,014 £248,016 
1900. ° ° 1,304,441 822,325 482,116 
1901 ° eh 1,506, 305 928,922 577,383 


Thus, in the two years between 1899 and 1901, profits increased 
close upon £600,000, or, by over 50 per cent. In the meantime, the 
capital devoted to banking had increased but slightly, so that the 
improvement allowed of an almost general addition to dividends, 
At the same time, as the table shows, accumulations were not 
neglected, and these in the year 1901 were larger than for a long 
time past. No less a sum than £577,383 was devoted to these 
purposes, of which £274,250 was added to reserve funds, £25,000 
was written off valuation of consols, and £79,805 written off premises. 
These may be looked upon as voluntary efforts, but, besides, there 
were several allocations to reduce the value of unsatisfactory assets. 
Thus, 452,360 was written off Bank of New Zealand Estates, and 
£60,000 off Colonial Bank purchase by the Bank of New Zealand. 


THE growth in profits has been so rapid that 
the Record is rather of opinion that a portion may 
be due to the fact that the banks can now afford to 
show more profits. For several years after 1893, 
all the banks had to set aside a fair proportion of net profits, in order 
to make provision for contingencies, and otherwise to reinforce the 
banking position. This was apparently done in such a manner as 
to materially reduce the profits shown, and no doubt the policy of 
retrenchment thus enforced had a wonderful effect upon the con- 
stitution of many of the banks. When commercial affairs began to 
improve, many of the contingencies, for which provision had been 
made, culminated favourably, and sums were thus released which had 
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been earmarked to provide against unsatisfactory results. In this 
way the profits of the past two years have benefited from recoveries 
on this account, and to a certain extent the great expansion in 
profits is due to this reason. Shareholders, therefore, should not be 
surprised if the progression becomes more moderate in the future; 
but, of course, the power to distribute dividends ought not to be 
diminished in view of the large sums recently devoted to accumu- 
lations. It is not necessary that banks, wherever situate, should 
steadily persist in placing one-third of their net profits to reserves, 
and the margin shown in this respect last year will allow of some 
reaction in profits. 


Mr. DAVID YULE, in his speech at the meeting 
of the Bank of Calcutta, once again referred to the 
need of the encouragement of foreign investment of 
capital in India. He considered that the successful result of the 
currency policy of the Indian Government had in a measure led toa 
withdrawal of foreign capital from the country. To a certain extent 
this may be true, because there was great doubt in some quarters of 
the ability of that Government to maintain the rupee at Is. 4d. 
Accordingly, when the exchange reached the desired point, such 
critics were naturally inclined to withdraw their capital from the fear 
that they might lose a favourable opportunity. The exchange, 
however, has now been maintained at about its present level for so 
long that these fears must have ceased to operate, and yet bankers, 
according to Mr. Yule, are not satisfied with the flow of investment 
capital to India. He, therefore, suggests that such a movement 
could be promoted by converting the nomenclature of the Indian 
currency into sterling equivalents. Now that the exchange value of 
the rupee has become fixed within narrow proportions, he argues that 
commercial undertakings might just as well make up their accounts 
in sterling as in rupees, and the British investor, seeing the familiar 
signs in the accounts, would understand them better and feel more 
confidence in the stability of the undertakings. 


OF course, in all matters of this kind, sentiment, 
such as Mr. Yule desires to appeal to, does play a 
certain part, but it might well be asked whether the 
chariness of British investors to put their money 
into Indian industrial undertakings is not also prompted by other 
considerations than the mere difficulty of understanding the currency 
of the country. They have shown their capacity to invest in the 
railways, and also in the mining undertakings of the country. But 


FOREIGN CAPITAL 
IN INDIA. 


TROUBLES OF 
INDIAN 
INDUSTRIES. 
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when we come to many of the staple industries of the country it must 
be confessed that they are subject to remarkable fluctuations in 
results. One has only to remember the coffee industry in Ceylon, 
the indigo industry in Bengal, the jute trade in Calcutta, the cotton 
mills in Bombay, the tea-growing industries in Assam and Ceylon, 
and cinchona growing generally, in order to bring to mind some 
remarkable movements in profits. Apart from fluctuations in 
exchange, these trades have suffered from other causes, and perhaps 
the experience of British investors in their cases may have acted as 
some deterrent upon the employment of capital in India. At the 
same time, an effort might be made in this direction by the Indian 
Government guaranteeing the interest on rupee paper in gold at 16d. 
per rupee. If investors in that paper possessed such a guarantee, its 
value ought to rise to a level with that of Sterling Threes, which yield 
just under 3 per cent., whilst rupee paper yields about £3. 12s. per 
cent. ; 

THE dividend statement of the National Bank 
of Germany does not appear to have been so ex- 
ceptionally bad as was thought for, and a number of 
other important institutions have had to announce 
distinctly disappointing results. The Dresdner Bank, for instance, 
reports net earnings for last year amounting to only £494,636, as 
compared with £704,379 in 1900, and the dividend is reduced from 
8 per cent. to 4 per cent. Other banks with important business in 
Saxony appear to have suffered severely, and the Saxon Bank of 
Dresden, which is the only note-issuing bank in the kingdom of 
Saxony, has had to reduce its dividend from 9 per cent. to 4 per 
cent. The Berliner Bank was only able to report net profits of 
£139,910, against £162,949 in 1900, and an extra write-off of 
460,000 had to be made for losses on unlisted securities. As a 
consequence, the dividend has had to be reduced from 5 per cent. to 
2 per cent. The bright spot in the list has been the showing of the 
Deutsche Bank, which actually showed slightly larger profits at 
£1,025,099, and, therefore, maintained its dividend at 11 per cent. 
Profitable sales of old securities, such as those of the Anatolian 
Railway and American railroads, may have assisted the operations, 
but the Deutsche Bank has now become so strong that it can pick 
and choose in regard to its business, and apparently it has done so 
with much skill. The Handels-Gesellschaft and the Disconto- 
Gesellschaft have also fared better than the majority, as their dividends 
have only been reduced 1 per cent. 


GERMAN 
BANK 
DIVIDENDS. 


43° 
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OF COURSE the cause for the general reduction 
in the dividends of the banks is to be traced to their 
connection with the promotion and financing of 
industrial undertakings. It is that branch of banking 
business on the Continent which arouses most difficulty, and whether 
we turn to France, Austria, Hungary, Germany or Russia we find 
that the same difficulties have had to be faced at different times, as a 
result of the close connection between the banks and the promotion 
of joint-stock companies. Perhaps the worst example of this 
community of interests in recent times was supplied by the utter 
ruin of the Leipziger Bank by the Cassel Treber-Trocknung Com- 
pany, but in spite of such a glaring instance of the mischief of bad 
business conducted on these lines, cool observers are not inclined to 
condemn the system root and branch as is often done on this side. 
An extract out of the report of the Deutsche Bank shows the other 
side of the shield, and as this bank has not been affected like its 
competitors, it may be allowed that it speaks with a certain amount 
of impartiality. In this it remarks that out of some 6,000 joint- 
stock companies in Germany less than 2 per cent., calculated upon 
the amount of share capital, and less than 34 per cent. in number, 
have become insolvent in the past year, and in these instances 
comparatively little loss has fallen on the creditors. Remembering 


CAUSE 
OF THE BAD 
RESULTS. 


the severe crisis through which German industrial enterprise has just 
passed through, these figures speak well for the constitution of German 
industrial companies, and we have only to think of the numbers of 
British industrial companies that become bankrupt every year, 
whether there is a crisis or not, to see that some advantage does 


accrue to the body politic from the interest taken in company form- 
ation by the German banks. 


—-~< 
—~— 





Russia.—With reference to the long-talked-of Russian loan, a Paris 
correspondent of the Financial News, telegraphing on March 10, says :— 
The negotiations for a new Russian loan are fairly advanced. The loan will 
be for 400,000,000f to 450,000,000f7, and guaranteed by the Chinese 
indemnity bonds handed to the Russian Government. Certain of our large 
banks enter very reluctantly into the affair ; but, as with last year’s loan, the 
Government brought pressure to bear upon them, and it may now be 
considered certain that within a very short time Russia will get the money. 
She is reported to have again urged that the loan is necessary for the safety 
of the French capital engaged in industrial enterprises in Russia.—The 
commercial tribunal has announced the insolvency of St. Petersburg-Azoff 
Commercial Bank, and seals have accordingly been placed upon the property 
by order of the Public Prosecutor. 
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Monetary Review. 


Loanable Capital Absorbed by Revenue Collections—Gold Movements at the 
Bank.— Money Rates Abroad.— Fresh Issues of Capital.— New Issues 
Jor the First Quarter of the Year.— Trade, etc.— The Outlook. 


FJONDITIONS in Lombard Street during the past month 
were dominated entirely by the ingathering of the 
Government revenues. Not only was the amount paid 
into the Treasury much greater than in previous years, 
owing to increased taxation, but the effect upon the 
money market was aggravated by the slowness of the Government 
in disbursing the amounts received. In fact, at the time of writing, 
the Exchequer balances stand at the enormous total of thirteen 
millions sterling, being far in advance of the amount held on the 
corresponding date last year. Moreover, these revenue collections 
during recent years have tended to hit the market in a double sense. 
Not only are available supplies of cash curtailed by the lock-up 
of money in the Treasury, but, owing to the great rush each year 
to clear certain commodities, because of anticipations of increased 
taxation, bankers are called upon to provide large sums of money to 
finance such “clearing” arrangements. The net result of these 
influences during March was to keep the market in a dependent 
condition upon the Bank of England. Its indebtedness in that 
direction has frequently stood at eight millions, while at the time of 
writing there is the prospect of the amount being stili greater before 
the end of the month requirements have been met. In consequence 
of the stringency in money, discount rates were well maintained, in 
spite of the fact that bills were comparatively scarce, and that during 
the earlier part of the month the Continent was a moderate buyer. 
From the table which follows it will be seen that quotations are 
practically unchanged from a month ago :— 





| Market Rates—Best Bills. 


aa ; Date of 
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GOLD MOVEMENTS AT THE BANK. 


Bar gold has been steadily bought for the Continent throughout 
the month, the demand coming chiefly from France, and notwith- 
standing the partial resumption of the output from South Africa, 
there seems to be little prospect of the Bank adding materially to its 
supplies of gold in that form. Thanks, however, to the importation 
of sovereigns from Holland, the Bank has gained a moderate amount 
on balance for the month, and whereas a month ago the movements 
since January 1 resulted in the export on balance of about £50,000, 
it will be seen from the following table that the Bank has now 
received since the beginning of the year about £200,000 :— 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MARCH 20, 1902. 


To South Africa . ; . £410,000 From India . ; : . £500,000 
South America. ° + 375,000 » Holland ° ° + 349,000 
Malta . ; . . 80,000 » Australia ‘ ; . 212,000 


£865,000 
Net amount imported. + 196,000 


41,061,000 





MONEY RATES ABROAD. 


Partly in sympathy with the dearness of money in London, and 
also on anticipation of loan operations abroad, discount rates at most 


of the Continental centres have tended to harden during the latter 
part of the month. At one time, quotations in Berlin were exceedingly 
easy, but rates commenced to advance as the end of the month 
and quarter approached, while the upward movement was finally 
accelerated by the knowledge that a Russian loan was likely to be 
floated in Berlin ere long. To this-matter we refer elsewhere. In 
Paris rates remained easy throughout the month. 





Paris. Berlin. Amsterdam. Vienna. 





Market Rate, February 22, 1902 . a Z 1§ % 2% 24 % 
- March 24,1902 . . 2y5 % 2% 13% 23% 


Riesor@M 2. 2 1 tt ttt el mh +8% -3% 




















FRESH ISSUES OF CAPITAL. 

Considering the stringency of money, fresh capital creations during 
the month of March were on a fairly large scale. Had money been 
easier, however, there is no doubt that we should have seen even larger 
and more numerous flotations. Among the loans offered may be 
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mentioned the following:—An issue of Egyptian Government 
Irrigation 4 per cent. certificates for £400,000 at 103}; India Bills 
(a renewal operation) for 41,000,000, allotted in twelve months’ bills 
at an average of £2. 175. 3d.; an issue of London and North-Western 
Railway 4 per cent. preference stock for 41,200,000 at 125; a Greek 
Government 4 per cent. railway loan for £880,000 at 834; an issue 
of Newfoundland 34 per cent. stock for £371,300 at 904; and a loan 
for Trinidad to the extent of £200,000, allotted at an average of 
£93. 10s. 10d. In the last instance the issue was by tender, the 
minimum being £93. 1os. Among English corporations the principal 
issue was that of Leeds 3 per cent. stock for 42,000,000. The issue 
was by tender, the minimum being fixed at 94. Although the 
average obtained was about Is. 3d. above the minimum, the stock 
was understood to be poorly applied for as regards the general 
public, the underwriters having to take up a considerable amount. 
Among several miscellaneous issues of capital may be mentioned the 
South African and Australasian Supply and Cold Storage Company, 
with a capital of 41,150,000. 


NEW ISSUES FOR THE FIRST QUARTER OF THE YEAR. 
Without attempting to enumerate the various issues of capital 
which have been made since the beginning of the year, it may be of 
interest to recall a few of the principal corporation and colonial 


loans. Briefly, it may be said that the colonies and English cor- 
porations have, for the most part, divided the field between them, 
their combined flotations being over nineteen millions sterling. It is, 
however, difficult to tabulate results, as it not infrequently occurs 
that little is published, at any rate, in the London papers, beyond 
the fact of the lists being closed. But from local newspapers and 
other sources it is possible, as regards corporation issues, to con- 
siderably augment the otherwise scant information, and a glance 
through the reports of the different finance committees to their 
councils on the subject of their respective flotations is instructive. 
CORPORATION ISSUES. 





Amount. Price %. How applied for. 





4 

Local Loans 3 per Cent. . | 2,000,000 | (Min.) 99 | Nearly £13,000,000. Average 
y 35. 9d. 

London County 3 per Cent. . 984 More than nine times over. 

Liverpool Bills (six months) . Tenders | £1,980,000. Average £2. 175. Id. 

Southampton 3 per Cent.. ° 95 About 4} times over. 

Nottingham 3 per Cent. . : 96 About twice over. 

Surrey County 3 per Cent. ‘ 97 All allotted. 

Croydon 3 per Cent. ‘ ° 96 Do. 

Taunton 3 per Cent. ‘ ‘ go Applications, £107,210. 

Leeds 3 per Cent. . : ‘ 42,000,690. Average about 

£94. Is. 3d. 
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COLONIAL IssuUEs. 





Name. Amount. Price %. How applied for. 





& 
Natal 3 per Cent. Consolidated | 1,945,000 93 List closed before time. 
Cape 3} per Cent. Consolidated | 2,608,300 | (Min.) 102] £5,055,400. Average £ 102. 35. 6d. 
Ceylon 3 per Cent. Inscribed .| 1,400,000 944 List closed early. 
West Australian 3} per Cent. 
Inscribed . 1,500,000 1024 All allotted. 
Pietermaritzburg City 4 per 
Cent. , 325,000 101 List closed before time. 
Trinidad 3 per Cent. Inscribed 200,000 | (Min.) 93}| £404,600. Average £93. 10s. 10d. 
India Bills (twelve months) .] 1,000,000 | Tenders | 44,040,000. Average £2. 175. 3d. 
(renewal). 





Newfoundland 33 per Cent. 
Bonds . 371,300 90} Details not announced. 
Gold Coast Government 3 per 
Cent. Inscribed . « | 1,035,000 gI Yet to be announced. 











As regards the above-mentioned provincial corporation issues, 
local statistics go to show that the Southampton loan was a very 
popular one, and it was evidently floated on moderate terms, The 
public appetite for this class of stock, however, was apparently 
soon satisfied, for in three of the later issues varying percentages of 
the stocks had to be taken by the underwriters—a result tending to 
spoil the market for awhile, and to restrain other similar would-be 
borrowers. It has, however, justified the wisdom of underwriting 
from the point of view of the corporations who want the money, and 
thus secure it. 

TRADE, ETC. 

The trade and navigation returns for February were rather 
colourless. Imports certainly showed an advance of 41,977,000 
or nearly 5 per cent., but the matter was so closely connected with 
the rush to clear dutiable commodities before the Budget that 
little importance can be attached to the movement. Moreover, it 
has to be remembered that the figures this year were favourably 
affected by the fact that in February, 1901, there was a working 
day short owing to the general suspension of business on the occa- 
sion of the funeral of Queen Victoria. The exports for the month 
were up about £275,000, or 1°3 per cent. 

THE OUTLOOK, 

Concerning this it may be said that the views of those most 
competent in the money market to judge have considerably changed 
since the beginning of March. There was then a disposition to take 
bills very freely, on the idea that money was bound to be decidedly 
cheap during the month of April. In view, however, of the large 
amounts which have since had to be borrowed from the Bank of 
England, the feeling on this point is now less confident, and after 
the Bank has been repaid all that is due and the Government divi- 
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dends have been released on the 5th April, it seems probable that 
market supplies of cash will be only moderately plentiful. More- 
over, the uncertainties of the future are greatly increased by the 
probability of large loan operations. Concerning the British 
Government borrowing, it is impossible for the moment to say just 
what its effect may be. Supposing, for instance, that a large amount 
should once again be taken by the United States, it is conceivable 
that market supplies of cash might even be slightly increased by the 
operation ; but, assuming that the entire amount is raised in this 
country, the broad fact has to be borne in mind that a considerable 
portion of the proceeds of the loan must of necessity be sent abroad 
in the form of payment for foodstuffs, etc., supplied to the troops. In 
view of the extent to which foreign capital is still employed in this 
country, the prospect of continental borrowing is a matter of as much 
interest to the London market as the loan operations nearer home. 
Already the Berlin money market has hardened in anticipation of the 
Russian loan, and the effect on the discount market here has been 
immediate, expectations being formed that German capital may be 
withdrawn from London. Moreover, it seems likely that a still larger 
Russian loan may be made in Paris shortly, and in view of that fact 
and conversion operations pending in the matter of several continental 
loans, it is possible that money rates abroad will tend to advance, in 
which case quotations in this market are bound to sympathise. 


tree 
— 





Ir will be general matter for regret in Hong Kong that Sir Thomas 
Jackson has decided to definitely retire from his position as chief manager of 
the Hong Kong and Shanghai Banking Corporation. Known as “the great 
T. J.” in the colony, the rise and development of the Hong Kong and 
Shanghai Banking Corporation must ever be attached to his name, for he 
joined the staff of the bank in 1866, or only two years after its foundation. 
An Irishman by birth, he commenced his financial career by entering the 
service of the Bank of Ireland at Belfast in 1860 ; he transferred his services 
to the Agra Bank in 1864, and two years later joined the Chinese Bank. 
After serving in various capacities in China, Japan, and Hong Kong, he 
was appointed chief manager at the exceptionally early age of thirty-five. 
To his management and organisation must be largely attributed the success of 
the great bank, and when in 1889, and again in 1891, Sir Thomas, then 
plain Mr. Jackson, desired to retire, he was induced to return to Hong Kong 
after terms of leave, in order to steer his bank through the troublous waters 
then prevailing in the financial world of China. By his efforts and those 
of his colleagues, the bank has sailed into more comfortable waters, and 
Sir Thomas evidently thinks it a favourable juncture to withdraw finally from 
the scene of his labours. In the course of his work he rendered great 
services to the British Government, and no surprise was expressed when in 
1899 he received the honour ofa knighthood. Sir Thomas Jackson will retire 
at the end of this month, his successor being Mr. J. R. M. Smith, who has been 
inspector since Mr. Walter became joint manager in London. A portrait 
and biography of Sir Thomas Jackson appeared in the October 1899 number. 
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STOCK EXCHANGE VALUES. 


ZOST of the influences operating upon the stock markets 

during the past month have been of an adverse nature, 

2) and a moderate set-back in values has resulted. 

4) Unfavourable war news and the critical condition of 

Mr. Rhodes have been the chief factors in the mining 

market, while first-class investment securities have been affected by 

the monetary stringency and the prospect of a fresh Government 

loan in April. Considering these influences, the markets may really 

be described as fairly steady, and in most departments prices showed 

a tendency to recover towards the end of the month. On balance, 

however, there is a net depreciation to note in our representative 

securities of about five-and-a-half millions, the exact figures being as 
follows :— 


Aggregate value of 325 representative securities on Feb. 20, 1902 £3,100,550,000 
” - ” » March 20,1902 3,095,021,000 


Decrease. ‘ : , £5,529,000 


Consols have been affected not only by the circumstances already 


referred to, but also by the liquidation of a weak Continental “ bull” 
account. In spite of fairly satisfactory traffics, English railways 
have been a dull market, both the ordinary and prior charge 
securities showing a decline for the month. American railway shares 
were neglected and dull in tone during the first part of the month, 
but there has been a considerable recovery from the lowest, and the 
net decline to note is quite trifling. 


English bank shares have been practically stationary throughout 
the month, but among institutions outside this country some colonial 
bank shares have improved. Insurance shares were rather easier, 
notwithstanding the publication of satisfactory reports by most of the 
leading companies. 


In miscellaneous markets, dock stocks continue to be a feature 
of strength, showing a further moderate appreciation in value. 
Industrial shares have been dull, the weakness being especially 
marked in the shares of telegraph and telephone companies. A 
further set-back has also occurred in waterworks stocks. For the 
reason already described, South African mining shares have been 
one of the weakest markets, and the depreciation in the South 
African list was at one time serious. Immediately preceding the 
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Easter holidays there was a considerable recovery from the lowest, 
but there is still a material decline when compared with a month 
ago. 


TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 


DURING THE PAST MONTH. 


[o00’s omitted.) 





Nominal Market Values. Comparison. 
Amount (Par Department, ‘ _| 
Value). containing 


Feb, 20, 1902. ‘Mar. 20, 1902. 





£ 


Per Cent. 


& 
800,194 | 14 British and Indian 783,989 785.805 | “ne - 0% 
| | 


Funds. 
36,379 | 8 Corporation (U.K.) 39,599 39,516 
Stocks 

49,417 | 11 Colonial Gov. do. 51,434 51,429 

29,823 | 5 Do. Inscribed do. 31,770 31,770 
928,539 | 30 Foreign Gov. do.| 834,416 837,291 
213,007 | 19 British Rail. Ord. 272,872 272,477 
171,118 | 14 Do. Debenture do. 192,368 191,851 
128,803 | 13 Do. Preference do. 174,722 173,921 

47,010 | 7 Indian Railway do. 59,445 59,241 

56,014 | 8 Railways in British 35,882 35,933 

Possessions do. 
89,000 | 10 American Ry. Shs. 106,138 105,230 | 
59,545 | 12 Do. Bonds (Gold) . 51,636 51,926 | 

7,005 | § Do. do. (Stg.) . 8,571 8,571 
19,516 | 12 Foreign Railways . | 16,041 15,995 
84,216 | 9 Do. Obligations . 57,97! 58,586 | 
35,190 | 30 Bank Shares, #.<. 

~ 10 British Bank Shs.| 47,565 47,556 

-- 4 Australasian do. 9,941 10,081 
— 6 Other Colonial do. 8,498 15,999 
_ 10 Semi-Foreign do. | 16,103 8,474 
7,038 | 8 Corporation Stocks | 7,291 7,186 
(Col. and For.) | 

6,167 | 8 Finan. Land . | 7,819 
10,842 | 4 Gas ‘ ‘ , 29,547 

3,956 | 14 Insurance. 17,744 on 

6,055 | 7 Coal, Iron & Steel 11,439 om 32 
20,716 | 6Can.and Dock. 70,449 pee 

4,529 | 8 Breweries . 11,996 ote 96 

9,944 | 15 Com. Industrial,etc. 35,812 one 159 

8,810 | 10 Mines (chiefly S.| 59,428 eee 
African) 

4,966 | 8 Shipping ° ; 7,901 ove 
17,914 | 9 Telegraph and 17,939 vee 469 
Telephone 
4,066 | 11 Tram. and Omnibus 3,646 eee 5 
8,553 | 10 Waterworks . , 20,528 | ons 383 


5,139 10,668 
Less increase ove 5,139 














2,868,932 Totals £| 3,100,550 | 3,095,021 | Net decrease| £5,529 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


Buenos Ayres CepuLas.—The Council of Foreign Bondholders have 
communicated the following vésuwmé of an arrangement proposed for the 
settlement of the cedulas of the Mortgage Bank of the Province of Buenos 
Ayres :—(1) The amount of cedulas, coupons, etc., outstanding December 31, 
1901, is stated, in round figures, to be—currency cedulas, $140,374,986 ; 
currency coupons, $33,643,219; gold cedulas, $2,821,000; gold coupons, 
etc., $1,418,778. (2) The cedulas to be deposited, and certificates to be 
issued in their place, the gold cedulas being taken as equal to two currency 
cedulas, and the currency coupons at half their nominal value. At these 
rates, and allowing for the coupons maturing January 1 and April 1, 1902, 
for the payment of a bonus on a part of Series E Cedulas, stamped as payable 
in marks and for expenses, the total of the cedulas to be dealt with under 
the scheme would amount in round figures to $170,000,000 currency, which 
at 44 cents per dollar = $74,800,000 gold, or £14,841,000. (3) The Govern- 
ment of the province to remit for twenty-five years, or until the certificates 
are redeemed, the sum of £200,000 per annum by half-yearly payments of 
£100,000. The first payment to be made on January 1, 1903. (4) The 
certificates to be redeemed by tenders, provided such tenders are below a 
scale of fixed rates, commencing at $12 gold and finishing at $20 gold per 
$100 currency. If such tenders are not received, drawings to be held at the 
rates fixed. (5) A special tax to be assigned to the service of the debt, and 
the proceeds thereof paid in daily direct toa bank in Buenos Ayres, which 
shall remit the same direct to the agents of the bondholders. (6) The 
bondholders to renounce all further claims against the Government or the 
Mortgage Bank except in case of default, in which event the holders of out- 
standing certificates will be entitled to all the rights attaching to their cedula 
securities not cancelled under the arrangement, and a fro ra¢a return of the 
securities deposited and held as collateral security will be made. At a 
meeting of the cedula bondholders’ committee, held on March 14, it was 
resolved to adjourn, and that means should be taken to ascertain the 
views of the principal holders with regard to the proposals. 


THE CHINESE INDEMNITY.—A despatch from the Paris correspondent of 
the Standard states that when the French Government presented to Parliament 
the Bill for the issue of 265,000,000 francs of 3 per cent. perpetual 
rente stock to cover the cost of the Chinese expedition, it laid a second Bill 
on the table of the Chamber empowering the Government to take from the 
portfolio of the Caisse des Depots et Consignations the same amount of capital 
in 3 per cent. rente stock belonging to that establishment, and to replace 
it by Treasury annuities corresponding with the successive payments to be 
made by China. ‘This measure was accepted by the Lower House, but, after 
being taken to the Senate, the Finance Committee of that assembly has twice 
rejected it, because that system has, in its opinion, the grave inconvenience 
of lowering the value of the securities held by the Cazsse des Depédts et 
Constgnations for the savings banks. Moreover, the Senatorial Committee 
recognises that it is materially impossible at the present moment to fix the 
amounts and dates of the annuities for the redemption of the State debt, 
because the Powers are not yet in complete accord with China with regard to 
the manner in which the indemnities shall be paid, and the epochs for the 
division of those indemnities between the Powers. Under these conditions, 
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the Committee, in accordance with the proposal of M. Magnin, its president, 
proposed to substitute another project for that of the Government. The 
senatorial scheme consists in stipulating that the sums received by the French 
Treasury from China shall be employed in the purchase of 3 per cent. 
rente stock. Thus the Chinese indemnities will serve to reduce the French 
perpetual public debt, which will have been increased temporarily by the 
expedition to China.—At a meeting of the foreign ministers at Peking the 
conclusion was arrived at that the Bankers’ Commission had made a mistake 
in refusing to accept the February instalment of the Chinese indemnity, and 
the ministers advised the commission to devise, some means to accept the 
Chinese tenders. No agreement was come to, however, on any plan for 
reducing the excess of the European claims over and above the protocol 
amount. Later advices from Peking, however, announce that the Inter- 
national Bankers’ Commission have reconsidered the decision just referred to, 
and finally decided to accept the February instalment of the Chinese 
indemnity. The announcement, it is stated, has been received with satis- 
faction by the foreign ministers, and also among the Chinese, who were 
apprehensive on the subject. 


GERMAN BaNK ReEports.—The report of the Reichsbank shows that 
the national financial institution of Germany was considerably affected by 
last year’s crisis, the bank experiencing a loss from this cause of 2,363,000 
marks. The dividend is 64% per cent., as against 10,%%5 per cent. in 1900. 
The net profits amounted to 9,375,000 marks, as against 13,152,000 
marks. The last issue of German 3 per cent. consols resulted in a profit 
of 78,900 marks. There are in average circulation notes representing 
1,190,264,000 marks, which are covered by a metal reserve amounting to 
76% per cent. Deposits at the end of the year amounted to 2,975,918,400 
marks, and the assets in gold stood at 632,185,000 marks, and in silver at 
236,348,000 marks. The Bank rate averaged for the year 1901 4’099 per 
cent. The report.also refers to the assistance the bank was able to give the 
nation in tiding over the recent crisis—The Disconto Bank pays only 8 per 
cent., as against g per cent. last year and ro per cent. in 1899. The gross 
profits amount to 16,932,350 marks, as against 19,866,100 marks, and the 
net profits were 12,340,900 marks, as against 15,925,800 marks. In 
all departments profits show a decrease. The deposits increased by 
27,000,000 marks, and amounted altogether to 75,092,400 marks. The 
assets in ready cash and bills are put at 133,994,400 marks, as against 
122,144,500 marks, whilst the reserve stands at 38,474,000 marks. 
During the year a London branch has been opened.—The report of the 
Deutsche Bank states that the net profits of the year 1901 amounted to 
£1,025,099, and dividend is 11 per cent. The general balance-sheet made 
up on December 31 shows that the current accounts and deposits were 
£31,579,860 ; bills payable, 47,121,046; cash, £ 3,094,081 ; foreign coin, 
coupons and drawn bonds in course of collection, £889,135 ; cash balances 
with banks and bankers, £706,954; bills receivable, £17,236,564 ; 
Government, railway and other securities, £4,353,191; current accounts, 
£14,903,922 ; loans, £6,379,826; and syndicates, £1,775,276. There is 
a contingent liability on guarantees given on account of customers of 
4£1,575:952. The report contains the following comment upon German 
finance during the year :— 


During the past year the depression in German trade and industry, to which allusion was 
made in the last report as having set in during 1900, touched its lowest point, but finally 
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showed some amelioration. If the improvement in the Money Market, the approaching 
termination of troubles in China, and the continued favourable economic situation in the 
United States of America had given rise to an expectation of that depression being followed 
by an early recovery, such hopes were dispelled during the second and third quarters of the 
year by the catastrophes which overtook the Leipziger Bank and some other companies. 
These events, hitherto unexampled in Germany, evoked a feeling of distrust, especially 
abroad, as to the stability of the financial and economic substratum upon which the more 
recent development of German industry had been based. Happily, however, it was soon 
apparent that, although somewhat weakened by these disasters, and also suffering from the 
hampering effects of impracticable legislation, the intrinsic position was upon the whole 
sound and healthy. Out of some 6,000 joint-stock companies in Germany less than 2 per 
cent. calculated upon the amount of their share capitals, and less than } per cent. in number 
have become insolvent during the past year, and, in the majority of these regrettable 
instances, comparatively little loss has fallen on the creditors, the actual deficiency forming 
but an inconsiderable amount considering the total invested in such undertakings and the 
business done by them. 


GUATEMALAN Dest.—A telegram from Guatemala City, dated March 11, 
states that the financial outlook is extremely bright, and, acting on the 
recommendation of President Cabrera, Congress is now considering an 
agreement concerning the Guatemalan debt made lately in London between 
the Guatemalan Minister and the Council of Foreign Bondholders. A 
satisfactory arrangement of this matter appears certain. The President’s 
address at the opening of Congress presents the general situation of the 
Republic as prosperous and promising, and marks the beginning of another 
period of prosperity and well-being for Guatemala under the able rule of 
Senor Estrada Cabrera. 


JAPANESE FINANCE.—In connexion with the recent issue of 10,000,000 yen 
Japanese Exchequer bills, for which over 15,000,000 yen were subscribed, a new 
system was adopted, the maximum rate of daily interest being proclaimed 
and tenders invited. Hence a considerable part of the money was obtained 
at 6} per cent. annually, whereas the maximum rate was 7 per cent. The 
question of the Wakamatsu iron foundry is causing trouble in the Japanese 
Cabinet and the Diet. The object of the foundry, says a correspondent of 
The Times, is to enable the country to supply itself with steel and iron manu- 
factures, the annual imports of which aggregate 19,000,000 yen. The original 
estimates for buildings and plant amounted to 6,000,000 yen, but the outlay 
has reached 23,000,000. Of this amount 3,000,000 have not received the 
sanction of Parliament, and the Diet is unwilling to approve the expenditure, 
especially as there is no immediate prospect that the foundry will prove 
remunerative. 


NataL Bupcet.—lIn his budget statement, delivered in the Legislative 
Assembly on March 6, the Treasurer said that the revenue for the past year 
was £,683,000 above the estimate, and showed a surplus of £489,809 
over the expenditure. For the current year he estimated the revenue at 
43,400,000. The customs were expected to show a large increase, but a 
falling off in the railway receipts was anticipated to the extent of £60,000. 
The surplus for the current year was estimated at £316,000. The colonial 
debt was £ 12,500,000, with a sinking fund of £375,000. The supply bill 
made provision for an expenditure of £ 3,228,213. 
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SPANISH Finance.—The financial position in this country has attracted 
a good deal of attention during the month. A Bank Act Bill, which 
proposed the remodelling of the Bank of Spain on lines similar to those of 
the Bank of England, drawn up by a Committee of the Chamber of Deputies, 
has met with a great deal of opposition, and several amendments have been 
brought forward, to none of which, however, was any unanimous support 
forthcoming, the bank directors and shareholders being apparently opposed 
to clauses in all of them. Matters were thus brought to such a deadlock 
that a political crisis ensued, Senor Sagasta’s ministry resigning on 
March 13, and up to the time of writing Senor Sagasta has refused the 
Queen Regent’s desire that he should form a coalition ministry. The reform 
of the Bank of Spain therefore remains in abeyance for the present at least. 
It may be of interest to give some of the principal clauses in the proposals 
put forth in the Bank Act Bill and some of the amendments. The Bill 
drawn up by the Committee of the House of Deputies contained the following 
points :—Article 1. A department for the issue of notes will be established 
at the Bank of Spain. Article 2. The liabilities of this department will 
consist in the amount of the notes issued. The assets will be made up as 
follows :—A.—150,000,000 pesetas borrowed by the Treasury in 1891. 
B.—g00,000,000 pesetas in Treasury bonds. C.—The gold in the bank 
treasuries. D.—The silver at the bank. E.—The assets of the issue 
department will constitute a guarantee for notes issued. Article 3. The 
issue of the notes cannot be increased without an increase in the amount of 
gold or silver at the bank. Article 4. In proportion as the Government repays 
the amount of the Treasury bonds, the bank will withdraw from circulation an 
equal sum in notes. Article 5. The Government is authorised to issue a 
State loan with the exclusive object of withdrawing the Treasury bonds. 
Article 6. The notes issued by the Bank of Spain will be of the value of 
1,000, 500, 50, and 25 pesetas. Article 7. The issue department will not be 
able to exchange notes for gold so long as gold is ata premium. Article 9. 
The Bank of Spain will remit to the Treasury the amount of the notes 
issued in accordance with the Act of 1874, which form part of the cancelled 
issues, and the holders of which have omitted to present them for payment. 
The Treasury will undertake the payment of these notes on their presentation 
by the holders. The last clause caused some surprise, as it was held to 
indicate the intention of the State to profit by notes lost or burnt, which 
might to a certain extent have benefited the bank. An amendment brought 
forward by Senor Muniesa also merits consideration. This provided that :— 
The Treasury shall reimburse to the bank the Treasury pagarés which the 
latter now holds and the debt upon its account current by means of an 
annual payment of 75 millions of pesetas ; to this purpose it shall devote 
the surpluses of the budget, economies in expenditure, and any special 
resources which the cortes may approve. The bank shall always keep in its 
possession coin and bullion to the amount of at least half the value of its 
notes in circulation, up to 1,500 millions of pesetas, and of this metal 
reserve one-half must be in gold. When the circulation exceeds 1,500 
millions, the .metal reserve for the excess must be at the rate of two-thirds. 
And, as soon as the bank has been reimbursed by the Treasury to the 
amount of 600 millions, its circulation of notes shall be limited to 1,300 
millions, the metal reserve remaining at one-half of that amount. The 
notes, current accounts, and deposits of the bank shall be guaranteed by 
commercial bills, at go days’ sight, and gold and silver to at least a quarter of 
their value. The Treasury shall not be permitted to accept loans from the 
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bank without the authority of the Legislature. The bank shall be permitted 
to undertake negotiations on account of the Treasury, but it shall not be 
allowed to benefit by such negotiations, nor can it negotiate public properties. 
To ensure the proper control of the bank by the State it shall render to the 
Minister of Finance a monthly report of any alterations that are made in the 
emission of notes, giving the series and numeration of such notes in detail. 
The Government shall arrange with the bank for the reduction to 2 per cent. 
of the interest on its pagarés, for the increase of the capital of the bank to 
300 millions, for the extension of its branches throughout the country, and 
for the best means of giving efficient assistance to Spanish commerce and 
agriculture. The Madrid correspondent of the Standard says that all the 
projects more or less insist upon the expediency of several measures, often 
advocated in the Press of all shades and in financial and commercial circles, 
namely, the gradual decrease of the relations of the Treasury with the Bank 
of Spain, and the gradual reimbursement of the floating debt, which is styled 
the war pagarés, and which is still in the hands of the Bank of Spain, with a 
view, in the first place, to reduce the excessive note issue of the bank, and 
with a view to enable the bank to increase its cash in hand, especially gold, 
in order to provide better guarantees for its fiduciary circulation and for its 
notes generally. In the second place, all the measures aim at impressing 
upon the bank that the time has come for devoting more attention to the 
requirements of the public in every shape—trade, commerce, industries, and 
agriculture—than to Treasury and State requirements which have been its 
most valuable source of profit for some years.—The annual report of the 
Bank of Spain shows that the circulation of its notes has increased from 
1,591 millions of pesetas at the end of 1900 to 1,638 millions at the end of 
1901, showing an increase of 47 millions. Upon each of the 300,000 
shares which constitute the capital of the bank has peen paid a dividend of 
120 pesetas, representing an annual interest on capital of 4°90 per cent. 
One million of pesetas has been placed to the reserve, and 2} millions have 
been devoted to making good sundry deficits. The directors also point out 
that the State has shared in the profits of the bank to the amount of nearly 
17 million pesetas. The report also calls attention to the considerable 
development of purely commercial operations, chiefly in the provincial 
branches, that have contributed 40 per cent. to the increase of £218,000 
in the commercial profits of the bank in 1go1. 


TRADE OF PoRTUGAL.—According to a consular report recently issued, 
the statistics of the general trade of Portugal in 1900 show that the ordinary 
trade and commerce of the country continue to make considerable progress, 
in spite of the financial depression and colonial difficulties in Africa. The 
population of Portugal is less than 5,000,000, so that the trade is small, but 
the value of imports and exports steadily increases, and the general condition 
of the country offers favourable prospects for the future. The total value of 
the general trade, including the exportation of foreign and colonial products, 
for the years 1899 and 1900 was as follows :— 





18 
Currency. 
Milreis. 
66,931,500 
45,095,100 


Importation 
Exportation 


Sterling. 
& 
10,374,300 
6,989,700 


19 
Currency. 


Milreis. 


75,824,900 
47,031,000 


Sterling. 
& 
11,752,700 
7,289.800 





Total . 112,026,600 


17,364,000 





. 122,855,900 


19,042,500 
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These figures show an increase of 10,829 contos of reis (£1,678,500) as 
compared with the year 1899, upwards of 14,000 contos of reis (42,170,000) 
as compared with 1898, and upwards of 34,000 contos of reis (45,270,000) 
as compared with the year 1897. All classes of imports show a considerable 
increase in value as compared with the preceding year, and the improvement 
is especially noticeable in those articles indicating the increasing importance 
of manufactories in Portugal. Exports show an advance of 2,000 contos of 
reis (£310,000) as compared with the two preceding years, and 9,500 contos 
of reis (£1,472,500) as compared with 1897. 


TRADE OF THE Cape.—The imports of Cape Colony for the year ended 
December, 1901, amounted to £23,990,543, against £ 19,678,336 in the 
previous year. This total includes specie, 42,575,871, against 42,516,525 
in the previous year. ‘The exports amounted to £10,873,273, against 
48,147,670. The main items are colonial products, £ 4,017,158 ; diamonds, 
£,4:930,104 ; and gold, £1,225,899, with a substantial increase under each 
head. Goods forwarded to States outside the Customs Union stand at 
£1,162,162, against £188,527 in the case of the Transvaal, and at £842,963, 
against £414,918 in the case of Rhodesia, 


” 
> 





Acra Bank, Limitep (In LiquipaTtion).—A general meeting was held 
on March 12, at Cannon Street Hotel, for the purpose of receiving an 
account showing the manner in which the winding-up has been conducted 
and the property of the company disposed of. Mr. F. W. Quanbrough (the 
liquidator), who presided, said that all claims in the shape of liabilities to 
the public, as distinct from the claims of shareholders, had been fully 
discharged, except those under the head of contingent liabilities, which 
had been fully provided for. The final cash balance, which he had estimated 
at £17,000, amounted that morning to £18,803. After providing for 
liabilities still to be met, it was calculated that there would remain £14,241, 
which would admit of a final return of between 2s. 9%d. and 2s. 10%d. per 
share. Up to date £5. 125. 6d. per share, or 93% per cent. of the capital, 
had been returned, and the final payment would increase it to 96 per cent., 
whereas the market value of the shares, when the bank went into liquidation 
in 1900, and even for some years before, was about 50 per cent. of their 
nominal value. Mr. F. Walker moved that the liquidator’s account should 
be received and adopted, and that, after a final return of capital at the rate 
of 2s. 9d. per share was paid, the cash balance should be divided between 
Mr. T. H. Cartner and Mr. G. B. Cooper, the last two members of the bank’s 
staff whose services were retained for the purpose of the liquidation. He 
remarked that the sum involved was equal to about a penny per share. Mr. 
F. Carter seconded the resolution, which was agreed to after some discussion. 
It was decided that, on the dissolution of the company, the books, accounts 
and documents should be destroyed. A proposal to accord a vote of thanks 
to the liquidator and the advisory committee was met with an amendment 
by Mr. Thoburn to limit the vote to the liquidator. Mr. Thoburn criticised 
the action of the advisory committee in connection with certain matters, and, 
while admitting that the liquidator had carried out his duties satisfactorily, 
said that that gentleman had made a very good bargain for himself, as from 
first to last he would get about £6,000 out of the liquidation. The amend- 
ment was negatived, only three or four voting for it, and the original proposal 
was afterwards agreed to. 
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Correspondence. 
To the Editor of the “ Bankers’ Magazine.” 


QUESTION OF BANKING PRACTICE. 

A PROVINCIAL correspondent, who appears to be in some 
perplexity with regard to some recent questions and answers 
in the Journal of the Institute, has requested us to express an 
opinion thereon. The questions and answers to which he 


refers are as follows :— 

Question 1,706, January, 1902.—A bill is drawn abroad, “Three months 
after date pay to or order,” etc. No payee’s name is inserted. It is 
duly accepted in this form by a customer, and in due course presented for 
payment. The bill is endorsed by a foreign bank. (@) Should the banker 
with whom the bill is domiciled return it “ Bill incompletely drawn,” or is he 
justified in treating it as payable to bearer under section 7, subsection 3, Bills 
of Exchange Act! (4) If he is able to obtain his customer’s (the acceptor’s) 
authority to pay it as it is, does he run any risk of any other claim ? 





Answer. 





(a) He may adopt either course with safety. (4) No. 


Question 543.-—A cheque is presented payable to “order,” but not 
bearing the name of the payee. Should this be refused payment as irregularly 
drawn, or may it be taken as an instruction to pay on any person’s 
endorsement ¢ 





Answer.—It is usual to treat cheques “to order” without any payee’s 
name, as requiring the endorsement of the drawer. At the same time 
section 7, subsection 3, of the Bills of Exchange Act, 1882, would seem to 
indicate that such a cheque may be treated as payable to bearer. 

The question is a somewhat complicated one, and it seems 
quite possible that as originally put by the inquirer to the 
Institute the problem may have been somewhat misunder- 
stood. One of the best opinions we have received is from 
our correspondent “ Inquirer,” who writes as follows :— 


Referring to question 1,706, a bill drawn pay to —— or order should, 
in my opinion, on presentation certainly be returned with answer, “ Payee’s 
name required.” Section 7, Bills of Exchange Act, 1882, distinctly states 
that the payee must be named, or otherwise indicated with reasonable 
certainty. Subsection 3 does not seem to bear on the question, as it relates 
to when the payee is a “fictitious and non-existing ferson,” but in this case 
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there is no payee. I take it that non-existing payee does not mean that no 
payee’s name is given, but that the person it represents is non-existing, such 
as if the cheque were payable to Charles the First. Just as Sam Slick, the 
clockmaker, would represent a fictitious payee. It is obvious that the 
Council of the Institute of Bankers in answering this question, and also 
question No. 543, have failed to grasp the meaning of this subsection. 

As to whether the banker would run any risk in paying such a bill with 
his customer’s authority, certainly he would not, but the customer might. 
It is true that by section 20, “when a bill is wanting in any material 
particulars, the person in possession of it has a primd-facie authority to fill 
up the omission in any way he thinks fit,” but by the same section it would 
appear that such bill must be negotiated affer completion to a holder in due 
course, in order to make it absolutely unassailable. The paying bank would, 
therefore, no more think of filling in his own name, or of suggesting to the 
presenter to fill in his, than he would of filling in the amount of the draft, 
supposing that were omitted by the drawer. It is true that Treasury bills 
are drawn payable to blank or order, and are still treated as payable to 
bearer when the blank is not filled in, but that is only in accordance with 
the conditions printed on the document. 


PRICES OF COMMODITIES. 
3 Moorgate Street Buildings, E.C. 
March 7. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


@ 
Average. Monthly Numbers 
1878-1887= 79 December, 1889 = 73°7 


60°0 
59°2 
76°2 


1892-1901 = February, 1895 
July, 1896 
July, 1900 
December, 1900 
February, 1901 
September, 1901 
December, 1901 
January, 1902 
February, 1902 


1884 
1889 
1896 
1897 
1898 
1899 
1900 
1901 


munnnnnoud 





il 


During the past month there was scarcely any change for the various 
kinds of corn, only potatoes ruling lower. Of other articles of food, beef 
and mutton declined, while sugar and coffee remained practically unchanged. 
Pig iron advanced, partly owing to American purchases, and tin and lead 
were also dearer, but copper and coal only maintained their January level. 
Cotton and Manila hemp ruled slightly higher, other textiles were without 
alteration. Sundry materials remained also on a par with January in the 
aggregate. 

44° 




















596 CORRESPONDENCE. 


Taking articles of food and materials separately, the index-numbers com- 
pare thus (1867-77 = 100) :— 


Average. Average. Feb. July. Feb. Dec. Jan. Feb. 
1878-87. 1892-1901. 1895. 1896. 1900. 1901, 1902. 1902. 
Food . 84 67 638 60°0 658 66°1 659 65°72 
Materials 76 65 57°0 58°6 819 70°0 7vo 6717 


In connexion with the signing of the Sugar Convention it may be of some 
interest to compare the following figures, showing the course of prices and 
} the estimated average crops of both cane and beet sugar :— 








1867-77. 1878-87. 1892- nana Feb. 1902. 


Average. Average. Average 


Beet, f.o.b., s. p. cwt. . : ‘ ‘ 4 24 18 10 6 
Java, floating cargoes, s. p. cwt. . . .| 28} 21} 13 8 
French loaves, f.0.b., s. p. cwt. . 6 24 14} 10, 
Refined in London (tithes from 1894 cubes)| 

S. p. cwt. ° . : 38 25 16} 12}* 


1870-71— | 1877-78— | 1891-92— 
1874-75. | 1886-87. een 


Total crops, million tons and decimal . 29 43 CO 75 10°3 


1901-1902. 

















* Without the duty. 


Raw sugar stands now 70 per cent. below the old standard, period 1867-77, 
while the production is about three-and-a-half times as large. The fall has 
therefore been almost exactly in proportion with the increase of production 
without regard to the growth of population, which has amounted to about 
37 per cent. since 1873. The present price of refined sugar, including the 
duty of 4s. 2d.—about 17s.—barely exceeds the average of the last 10 years, 
and is far below the average of former periods. 

The prices and index-numbers of silver were as follows (60°84d. per oz. 
being the parity of 1 gold to 154 silver = 100) :~- 








Index- 

Price. Number. 

Average 1892-1901 . ; , , - 303d. = 497 
End August, 1897. ° ° ° : 2342. = 392 
» December, 1900 ‘ ; ° ‘ 29;%¢d. = 486 
» December, 1901 ° . ° ° 25342. = 42°3 
» January, 1902 . . . : - 254d = 4I'9 
» February, 1902. . ‘ ‘ 258¢@. = 417 





Yours faithfully, 
A. SAUERBECK. 



















STAMP ON DIRECTION TO HONOUR CHEQUES. 


A correspondent (Student) draws our attention to the answer given to a 
question many years ago in the Bankers’ Magazine. The query raised was 
as follows :—“ Does a letter of an account holder to his bankers authorising 
them to honour cheques drawn on his account, signed by a second person 
whom he thereby appoints, require a stamp, and, if so, what kind of stamp?” 
We think that “Student” is right in questioning the reply originally given, 
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namely, that the document should bear a penny stamp as falling within 
section 32 of the Stamp Act. Such an order would appear rather to come 
under the designation of a mandate, and if any stamp at all were required, it 
would be a ten-shilling stamp. In giving the reply to “ Bank Clerk” some 
years ago, the precise point of his question was apparently misunderstood. 
Hence the nature of the reply to which we are glad that “Student” has 
called our attention. 


FORGED BANK NOTES, 


Dear S1r,—Will you kindly answer the following question :—A country 
banker receives a forged bank note from a customer and copies it in 
his note register; it is not issued again for, say, three months after, when 
it is discovered to be bad. Could the banker recover, or would it be 
necessary to send it for immediate collection as in the case of a cheque? 


Yours faithfully, 
CounTRY BANKER. 


{There is no doubt the amount could be recovered from the customer 
at any time. A Bank of England note is legal tender, and there is no 
necessity to present for payment. Even had the note been exchanged, it 
would have been on the implied representation that it was genuine, which in 
this case would have been (no doubt unintentionally) false. 

It is no more incumbent on a banker, other than the Bank of England, to 
discover a forged bank note than it is on the general public.—Ep. 3.4.) 


ip 
am 





Tue Western Australian Bank has opened a branch at Lennonville, 
Western Australia. 


A BRANCH of the Bank of Australasia has been opened at Lennonville, 
Western Australia. 


Tue Direction der Disconto-Gesellschaft gives notice that their address 
is now 53 Cornhill, E.C. 


Mr. Maurice G. C. Giyn has been appointed a director of the Bank 
of British North America. 


Mr. GeorcGe Dawson Warp has been appointed manager of the Leeds 
branch of the London and Yorkshire Bank in succession to Mr. Thomas, 
who returns to London. 


THE Hon. ARTHUR STANLEY, M.P., has been elected to a seat on the 
board of Parr’s Bank, Limited, to fill the vacancy created by the death of 
the late Mr. Emil Heinemann. 
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Reviews of Books, etc. 


The British Railway Position, by G. Paish, with an introduction by 
G. S. Gibb, general manager of the North Eastern Railwav (Zhe Statist, 
London). This book must be considered the result of years of study and 
consideration, including an examination on the snot of the cual working 
conditions of United States railroad corporations. .ur. Paish, in his position 
as standing critic to the Statist of English railway accounts, has had to 
follow these matters more closely than the average financial journalist, and 
by his investigations he has gradually brought forth some of the fundamental 
causes which lie at the bad results produced by our railwa* companies. 
The feature of late years in this branch of enterprise has been the great 
growth in traffic receipts, accompanied by a diminished profit. 1 other 
words, the rate of working our railways has risen considerably, and to the 
intelligent critic this circumstance demanded investigations beneath the 
surface, especially as the growing poverty of our companies took place at a 
time when the lines in the United States were showing unusually prosperous 
results. To that country, therefore, Mr. Paish turned his chief attention, 
and quickly discovered that much of the economies in working now practised 
upon the American railroads were due to the fact that the companies 
published in their reports the figures of ton mileage, train loads, wagon 
loads and engine loads—data which our railways did not even compile. 
These statistics enable managers, and the public generally, to observe closely 
the actual cost of working traffic, and, thanks largely to the light thus thrown 
upon the actual working conditions of the roads, the railway officials have so 
managed their business that, taking a typical line—the Pennsylvania Com- 
pany—it was able to reduce by 33 per cent. in twenty years the cost of 
handling and transporting a ton of freight. Turning to our railways, in order 
to compare this result with their showings, Mr. Paish was met with the 
difficulty of an almost entire lack of proper data to go upon, but by an 
elaborate system of calculations and deductions he is able to show that in the 
same period of twenty years the unskilful methods practised in this country have 
resulted in an increase of 24 per cent. in the cost of handling and transporting a 
ton of freight -upon the London and North Western Railway. So energetically 
has he expressed his views upon these matters that a general movement is 
noted amongst the progressive railways in this country towards the American 
system of working, and the North Eastern Company makes the definite 
announcement that in future it will compile ton mileage, train load, wagon 
load, and other data, and presumably publish them in its reports. The full 
elaboration of this matter is set forth in this book, which should prove of 
considerable value to investors in home railway stocks. 


»™ 
is 





Messrs. Prescotr DimspaLeE & Co., LIMITED, announce that an 
amalgamation has been arranged as from December 31, 1901, between 
themselves and the Exeter Bank (Messrs. Sanders, Snow & Company). 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED. 


\ 

THE direct»ys submit the report and balance-sheet for the half-year ended December 31 
last. After p: riding for bad and doubtful debts, the net profits amount to £ 57,620. 155. 4a. ; 
add balance from June 30. 1°“; £18,181. 5s.—together, £75,802. os. 4a., which it is proposed 
to apply as follows :—diviuc 1 of 7S. 6d. per share (being at the rate of 12 per cent. per 
annum) free of income-tax, £45,000 ; transfer to reserve fund, £7,000; grant to Mrs. James 
Simpson, £3,000 ; contribution to pension fund, £2,000 ; balance to next account, £18,802. 
os. 4d. Branches have been opened at Mafeking and Umzinto, The Market, Cape Town, 
and Strand Street, Cape Town. The directors on January I appointed Mr. A. G. Mullins 
general manager of the bank. Two of the directors, Mr. Robert W. Chamney and 
Mr. Hermsr \B. Sim, retire by rotation, and, being eligible, offer themselves for re-election. 
As will be seen from the notice of the meeting, a resolution will be submitted dealing with 
the dirertors’ fees, which stand at present at £3,000 per annum. It will be proposed to 
increast* this sum to 44,000 per annum. The auditors, Messrs. Deloitte, Dever, Griffiths 
and Co., submit themselves for reappointment. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 
Capital subscribed, 120,000 shares of £18. 15s. each, £2,250,000; 


on which is paid up 46. 5 ~” share . ‘ ‘ ‘ ‘ : 4750,000 0 O 
Reserve fund . ° ° ° . ° 470,000 0 O 
Notes in circulation ‘ ° : ; ‘ , ‘ , ‘ , 433,524 0 O 
Bills payable . i ‘ ‘ ; . ‘ 382,872 6 oO 
Bills held for collection on account of customers ‘ , ‘ A J 358,105 12 7 
Deposits, current accounts and other liabilities . , . . . 5,154,281 5 11 
Profit and loss account—balance . ; a ‘ . i ‘ 65,802 0 4 


47,614,585 4 10 





Note.—Contingent liability in respect of bills received from South Africa which have been 
discounted, £202,757. 145. 10d. 


ASSETS, 

Cash on hand, at bankers, at call and short notice ; ‘ ‘ . £1,267,302 10 oO 
Government, Colonial and other securities. . ; : . é 914,630 8 Oo 
Cash, bills, etc., in transit . * . : P P » 158,866 14 7 
Acceptances on account of constituents . . . ‘ . , ° 85,440 I I 
Bills receivable. ° ° ‘ , ; P : ‘ 883,606 10 4 
Bills held for collection, as per contra . . ‘ ° ‘ : , 358,105 12 7 
Loans on security, temporary advances, etc. . ‘ ° ‘ ‘ ‘ 3,158,167 8 9 
Bills discounted . ‘ , ‘ ° ‘ ‘ 580,082 7 3 
Bank premises, house and office furniture ‘ ‘ ; , 154,778 17 7 
Stationery, stamps on hand, marine insurance policies, ete. . 3,604 14 8 
Gold coin commandeered by the late Government of the South African 

Republic . ° . . . . . . . ° ° ‘ 50,000 O O 


47,614,585 4 10 





Profit and Loss Account for the Half-year to December 31, 1901. 

Dr. 
Expenses at head office and branches :—Salaries, £46,708. 18s. 9d. ; 

rent, rates and taxes, £5,331. 8s. 7d. ; directors’ fees, £ 15003 general 

charges, telegrams, postages and stationery, £13,095. 55. 3a. . ; £66,635 12 7 
Dividend, £45,000; transfer to reserve fund, 47,000 ; grant to Mrs 

James Simpson, £3,000; contribution to pension fund, £2,000 ; 

balance to next account, £18,802. os. 4d. , ; orig 75,802 O 4 


£142,437 12 11 
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Cr. 
By balance at June 30, 1901 . ° £18,181 5 0 
Gross profits :—After reserving charge for interest on deposit accounts 

to date, rebate on bills not yet due, duty on note circulation, deprecia- 

tion on bank premises, war allowance to Colonial staff, and aren: 

for all bad and doubtful debts. —. ng ik a ; 124,256 7 II 


£142,437 12 11 


ee 
_— 
> 





BANK OF EGYPT, LIMITED. 


THE net profits for the year, after providing for bad and doubtful debts, rebate of 
interest, current expenses in London and Egypt, income-tax, etc., amount to £53,799. 
11s. 1d. This, added to £5,298. gs., the balance of undivided profits brought forward from 
the previous year, makes a total of £59,098. os. 1d. available for appropriation. The 
directors have transferred £5,000 to reserve, and they recommend the payment of a 
dividend of 6 per cent. for the half-year, free of income-tax, which will absorb £22,500, 
making, with the interim dividend of 3 per cent. (£11,250) paid i in July last, 9 per cent. for the 
year. They also recommend a bonus of 7s. 6d. per share (£11,250). This will leave a 
balance of £5,387. 6s. 10d. to be carried forward to the next account. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 


Capital paid up—30,000 £25 shares, £12. 10s. paid. £375,000 O O 
Reserve—at December 31, 1900, £200,000 ; transfer from. profit and 

loss, December 31, 1901, £5,000. : : ; ; ; ‘ 205,000 0 O 
Bills payable 967,161 4 3 
Current accounts, including rebate on bills, fund for doubtful debts and 

other contingencies 646,405 12 II 


Profit and loss, as below £50,008. Os. ‘1d.; ; ‘interim dividend paid July 
26, 1901, £11,250; transfer \o reserve, December 31, 1901, £5,000 ; 
written off bank premises, Egypt, £3,710. 135. 3d. — £19,960. 135. 3d. 39,137. 6 10 


£2,232,704 4 0 





Contingent liability on bills discounted on December 31, 1901, £138,383. «1s. od. 


ASSETS. 
Cash . . + « . 8 : : . , £29,752 0 7 
Money at call . , , ° . ‘ ° , . ‘ ; 52,000 0 O 
Bills receivable. ; 558,740 I 0 
British and Egyptian Governments securities, £200, 245. 145. ‘0d. 3 ; ‘other 

securities, £6,867. 10s. 3d. 207,113 5 O 
Bank premises—Alexandria, Cairo and Khartoum, £37, 710. 135. 34.3 

written off to debit of profit and loss, December 31, 1901, 

£3,710. 135. 3d. . : ;: . ° . . ; : 34,000 O O 
Current and other accounts . ; . ° ° ° ° . ; 1,351,098 17 5 


£2,232,704 4 0 








Profit and Loss, December 31, 1901. 


Dr. 
Expenses of management in London and Egypt, em, rents, 
directors’ remuneration and general charges ; ‘ ‘ : £26,266 6 5 
Balance carried down subject to manager’s percentage ‘ : ‘ 53,799 II I 
£80,065 17 6 
Cr 
Cr. 


Profits for the year, after providing for bad and doubtful debts, rebate 
of interest, income-tax, etc. . ; ‘ ; . : ; ; £80,065 17 6 




















COMMERCIAL BANKING COMPANY OF SYDNEY. 











Dr. 
Interim dividend of 3 per cent. paid July 26, 1901 ‘ ‘ ‘ ‘ £11,250 0 O 
Transfer to reserve, December 31, 1901 5,000 0 O 
Proposed dividend of 6 per cent., making, with the above dividend of 
3 per cent., 9 per cent. for the year, payable on ete Mm. «¢ 22,500 0 O 
Proposed bonus of 7s. 6d. per share (3 per cent.) . . ‘ 11,250 0 0 
Written off bank premises, Egypt ° 3710 13 3 
Balance carried to next account, after payment of the proposed dividend 
and bonus ° ° i ‘ . B P ° 5,387 © 10 
£59,098 0 1 
Cr. 
Balance brought down io sk a ok See £53,799 11 1 
Balance of last account brought forward , ‘ . , ° 5,298 9 0 
4 £59,098 0 1 


COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED. 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on December 31, 1901, and present the following report :—The balance at 
the credit of profit and loss account, after deducting rebate on current bills and accrued 
interest on fixed deposits, reducing premises account, paying note-tax, providing for land and 
income-taxes and bad and doubtful debts, and granting to the officers a bonus on their 
salaries, amounts to £74,137. 19s., out of which the directors recommend the following 
appropriations :—To the payment of a dividend for the half-year at the rate of 10 per cent. 
per annum, £50,000; balance, being undivided profit, £24,137. 19s. During the half-year 
a contract has been entered into to purchase the three buildings in Barrack Street adjoining 
the head office. This purchase will provide any additional office accommodation that may 
be required in the future. In the meantime the property will give a fair return. 


Liabilities and Assets (including London Branch to December 31, by cable). 
Dr. 
Capital, £1,000,000; reserve fund, £1,010,000; reserve capital, 
£1,000,000—{£ 3,010,000. 


Capital paid-up, Fi om 3 reserve fund, & aie 000 a ; . £2,010,000 0 oO 
Notes in circulation. . ‘ . ‘ ‘ 535,041 0 O 
Bills in circulation ‘ ‘ ° ‘ ‘ ‘ ; < . 981,508 16 I 
Deposits and other liabilities : ‘ ‘ ‘ ‘ ‘ ; - 11,976,613 18 Io 
Profit and loss account . ° ‘ ° ‘ ‘ . . ‘ ° 81,257 12 2 


415,585,021 7 1 





Cr. 
Coin and bullion in hand, £2,430,906. 45. 10d.; cash at bankers, 

41,022,788. 15. 6d.; Government securities, £1,190,367. 10s. 8d. ; 

Queensland Government notes, £35,721; remittances in transit, 

41,086,116. 7s. 11d. ; notes and bills of other on £24, 984.8 8s. 1d. 45;790,883 13 0 
Bills discounted, and all debts due tothe bank. ‘ 9,360,087 14 I 
Bank premises, furniture, etc. “ ‘ ‘ ° “ ‘ ° ‘ 434,050 0 O 


415,585,021 7 I 





PROFIT AND LOSS ACCOUNT. 





Dr. 
Rebate on current bills . ‘ £7,119 13 2 
Dividend account for payment of a dividend for ‘past half- year at the 
rate of Io per cent. per annum : . : 50,000 0 O 
Balance of undivided profit carried to next half-year ‘ ‘i ‘ 2 24,137 19 0 
£81,257 12 2 
Cr. 
Amount undivided from last half-year . ° . R ° ‘ . £22,888 19 7 
Profit for half-year ended December 31, 1901 ‘ ‘ ‘ ‘ ‘ 58,368 12 7 


£81,257 12 2 
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COUTTS & CO. 


Balance-sheet, January 18, 1902. 





LIABILITIES. 
Partners’ capital, £600,000 ; panes reserve, ®, £400/000 ' i . £1,000,000 0 oO 
Current and deposit accounts ° . , : 7,544,392 4 2 
; 48,544,392 4 2 
ASSETS. 
Cash—in hand and at Bank of England, £628,080. 16s. 9d. ; at call and 
short notice, £1,410,000 . £2,038,080 16 9 


Investments—English Government stocks—consolidated 2} per cent. 

stock and Exchequer bonds, £950,809; local loans stock and 

National war loan (of which £200,000 is lodged for Queen Anne’s 

bounty), £350,747 ; Indian Government securities, Egyptian guaran- 

teed bonds, corporation stocks, railway debenture stocks and bonds, 

and other investments, £1,345, a 25. 34. . ‘ A : : 2,647,221 2 3 
Bills discounted and loans. . ° , , ° 3,859,090 5 2 


48,544,392 4 2 








DELHI AND LONDON BANK, LIMITED. 


THE net profit realised during the six months amounts to £7,628. 19s. 3¢., which, added 
to the balance of £5,452. 2s. 11d. brought forward from the previous half-year, gives a total 
at credit of profit and loss account of rr 081. 2s. 2d., and this sum the directors propose to 
deal with as follows :—£6,752. 10s. for the payment of a dividend for the half- year at the 
rate of 4 per cent. per annum, free of income-tax, payable on and after April 7, 1902 ; £1,000 
to doubtful debt account ; £5,328. 12s. 2d. to be carried forward to next account. 


Balance-sheet for December 31, 1901. 
CAPITAL AND LIABILITIES. 
Share capital—authorised, £20,000 shares of £25 each; subscribed, 





13,505 shares of £25 each, fully paid (Indian portion at par) . , £337,625 © oO 
Amount due to customers on current accounts, on deposit accounts with 

accrued interest, and on circular notes’. . . ° ° ° 1,257,859 3 4 
Bills payable. . ° ° . , : ; ° , > ° 1,598 18 5 
Loans on security . 68,000 0 Oo 
Balances between head office, branches and agencies, exchange accounts, 

etc. ; : ‘ . 150 3 g 
Profit and loss, balance at credit . . . . : ° : ° 13,031 2 9 


41,714,314 


To contingent liability on bills receivable, rediscounted £49,086. 19s. 2d., of which up to this date 
£23,004 6s. 3d. have run off, 


ASSETS. 





Cash in hand at the head office and branches and with the company’s 






bankers . ; ‘ 474,273 2 3 
Loans and advances to “customers. on Gov. ernment and ‘other securities, 

and other accounts, including bills under discount . : . i" 1,470,862 17 10 
Government securities . ° . : : » ° 76,804 0 O 
Other securities, including bills purchased ; 52,309 I9 2 
Freehold bank premises in Delhi, Calcutta, Lucknow, Mussoorie, and 

Simla. : ° ° . . ° . ° . . ° 40,064 8 5 


41,714,314 7 8 


ee 
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HARROD'S STORES, LIMITED. 


(BANKERS, ETC.) 


THE directors herewith beg to submit to the shareholders their report and balance-sheet 
for the twelve months ending January 31, 1902. During the past year, the company have 
rebuilt the premises ranging from 87 to 99 Brompton Road, and 1 to 7 New Street (now 
known as Hans Crescent), and the directors are pleased to report that, notwithstanding the 
consequent disarrangement of business, the trading shows a ver satisfactory i increase. After 
a of salaries and all other working expenses, provision for depreciations, sinking fund 

leases, and for redemption of debentures, interest and charges as detailed in the annexed 
accounts, there remains a balance of £91,335. 7d. available for dividend in respect of 
this account ; deduct £7,000, being amount of preference share dividend for the year; 
balance, £84,335. 35. 7@.; deduct £19,200, being 8 od cent. on the £240,000 ordinary 
share capital, which must be provided for dividend on the ordinary shares according to the 
memorandum and articles of association ; balance, £65,135. 35. 7@.; deduct £6,513. los. §d., 
being 10 per cent. of the above balance, which must be appropriated to reserve; showing 
£58,621. 13s. 2d. as the amount available for division in equal proportions between the 
founders’ and ordinary shares, as shown in the following statement :— 





Proportion for ordinary shares. . . ‘ £29,310 16 7 
Add amount brought forward from last year’s $ account . ° . ‘ 5,078 14 7 
34.989 11 2 

Proposed additional oars 10 doaail cent. Say 18 ” cent. for 
the year) P 24,000 0 oO 
Carried forward to credit of ordinary shares ° ° ° . . £10,989 11 2 

Proportion for founders’ shares (less interim dividend paid on 
eptember 1, 1901) , . ° ° ° , ‘ ; . £29,310 16 7 





Three quarterly interim dividends at the rate of 10 per cent. per annum, making 7} per 
cent., having been paid on the ordinary shares, and an interim dividend of £7,000 on the 
founders’ shares, the directors now recommend a further distribution on the former of 
10} per cent., making a total dividend of 18 per cent. for the year, and the payment of 
£22,310. 16s. 7d. to the proprietors of the latter. According to the memorandum and 
articles of association, the above-named sum of £6,513. 10s. 5d. is carried to reserve, which 
will stand at £274,062. 6s. gd. The retiring directors are Mr. Edgar Cohen and 
Mr. William Mendel, who, being eligible, offer themselves for re-election. The auditors, 
Messrs. Hays, Akers and Hays also retire, and offer themselves for re-election. 


Balance-sheet, January 31, 1902. 
CAPITAL AND LIABILITIES. 


Capital—Ordinary shares—authorised, 280,000 issued and fully paid 
up—240,000 shares of £1 each, £240,000 ; preference shares— 
authorised, issued and fully paid up—28,000 shares of £5 each, 
£140,000; founders’ shares—authorised, issued and fully and ail 


1,400 shares of £1 each, £1,400. £381,400 0 Oo 
Debentures—original issue, £100,000 ; /ess redeemed, £ I 600 : ‘ 98,400 0 0 
Loan from bankers P ‘ = ‘ 90,000 0 Oo 
Amount of last year’s undivided profit—ordinary shares - ‘ a 5,678 14 7 
Deposit and current account balances . . ‘ ‘ ‘ ‘ ‘ 209,509 13 10 
Sundry creditors . R “ : : ; ‘ ‘ ‘i . 92,006 4 9 
Reserve fund—as per last report ; F ‘ ‘ ‘ j : ‘ 267,548 16 4 
Fund for depreciation of leases. , ‘ ° ‘ ‘ ‘ ‘ 2,638 18 
Unclaimed dividends . ‘ - 478 7 9 
Profit and loss account —balance thereof, t Lor 335: 35- a less interim 

dividend, £28,500 . ° ‘ ‘ . 62,835 3 7 


41,210,495 18 11 
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ASSETS AND EXPENDITURE. 


Property, leases and goodwill, as per last account ° ° ; 
Outlay on buildings, improvements, and acquisition of leases, as per last 
account, £116,784. 18s. 4d. ; further outlay during the year, £ 3,616. 


£90,000 0 O 


45. 9@.—£,120,401. 35. Id. ; less debentures redeemed, £1,600 : 118,801 3 1 
Freehold properties—Basil Street, Pentagon Place, Barnes, etc.—as per 

last account, £408,389. 35. 6d. ; outlay during year, £12,321. 3s. . 420,710 6 6 
Sundry leasehold properties . ; . ; . ° ° ° : 65,168 1 6 
New buildings in course of construction—87 to 99 Brompton Road, 

and 1 t6 7 New Street nn paler al oie mee 95,936 6 6 
Plant, fixtures, etc., No. I—as per last account, /ess old fixtures sold, 

£59,440. 19s. 3d.; further outlay during year, £2,922. 145. 6d.— 

£62,363. 135. 9d.; /ess depreciation, £1,559. Is. 10d... . ° 60,804 II II 
Plant, fixtures, etc., No. 2—as per last account, £6,449. 18s. 10d. ; 

outlay during year, £2,943. 125. 114.—£9,393. 11s. 9d.; less 

depreciation, £1,878. 145. 4d. ‘ , ; : ; ; 7514.17 5 
Horses, vans, etc., after allowing for depreciation , ; ° . 14,716 I 10 
Sundry debtors, after providing for doubtful debts : : ‘ ‘ 67,072 II 9 
Investments and securities ° ° , , ° , ° ; 4515 0 0 
Stocks on hand—general, £182,675. 55. 10d.; sundry stocks— 

stationery, packing cases, forage, etc., £5,035. 85. 1d... ° ; 187,710 13 11 
Unexpired value of insurance : : ; : ; ; . ; 3,000 0 0 
Cash at bankers and in hand ° ° ; : : ; ‘ ‘ 74,546 4 6 


41,210,495 18 11 





The twelfth annual general meeting of Harrod’s Stores, Limited, was held on 
February 27, at the Cadogan Rooms, Basil Street, S.W., under the presidency of Sir Alfred 
]. Newton, Bart. (chairman of the company.) 

The Secretary (Mr. G. Sheald) having read the notice convening the meeting, 

The Chairman said: Following the course we usually adopt at these annual meetings, 
I will ask you to refer first to the profit and loss account. On the debit side the item of 
insurance amounts to £4,888, an increase of £395 upon last year. Rent, rates, taxes, water 
and lighting stand at £15,590, being a reduction of £945. This reduction is explained by the 
fact that our electric lighting has cost us a little less money, and, further, by our having 
received from the income-tax authorities a rebate of certain income-tax, which in past years 
had been paid in excess. Salaries and wages stand at £100,455—an increase of £1,284. 
Printing, stationery, advertising and stamps stand at £17,086—a reduction of £1,468. 
General trade expenses show a reduction of £757; legal expenses are about the same as 
before; the expenses of Barnes property have increased by £627; the rent, rates, etc., of 
Littleton Park Farm show an increase of £287; and our total expenditure, as working 
expenses, amounts to £152,743, which is a reduction of £493 as compared with last year. 
The item of depreciation of fixtures for repairs and renewals stands at £9,145, being an 
increase of £2,423; and a considerable portion of that is accounted for by removals which 
were necessitated in the drapery department, when that department had to be located in 
another part of the building and the _——- rebuilt. Depreciation of horses is increased 
by £321. The provision for doubtful debts stands at £500, and we have the assurance of 
our chief accountant that that sum is ample for any doubtful debts that may be in existence. 
The sinking fund for leases, etc., is about the same as last year. There is an increase in the 
item of interest on deposits and current accounts and on loans of £1,389. You are aware 
that for a great portion of last year we only paid 3 per cent. to our depositors ; but during 
the past year that rate had to be increased to 4 per cent., because the general rates for 
deposit had been similarly increased by the banking institutions of the country. On the 
credit side of the account our gross profit amounts to £260,092, being an increase of £7,693. 
Rents received from Hans Mansions are about the same, while transfer fees, commission on 
sales and purchases of stocks and shares amount to £665, being an increase of £151. 

Now, there are three very important items on this account. The first is the net increase 
in revenue, being no less than £4,323. The next equally important matter is a reduction of 
working expenses, and equally important is the increase in provision for depreciation. If 
you turn to the balance-sheet you will see that the capital, of course, remains as before. The 
item of the loan from bankers (£90,000) is a new one. That loan has been advanced by 
the bank to enable us to carry out the building operations, which are now rapidly 
approaching completion ; and in reference to that, as well as in regard to further expenditure 
on capital account, the whole matter will in due course be laid before you, and your support 
to such proposals as may then be submitted will be asked for. On the ordinary shares 
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there is a balance of undivided profit carried forward of £5,678, which is an increase of 
£3,365 upon last year. It is the policy of the directors to make the carry-forward in respect 
of undivided profits a substantial sum, and I venture to think that that will meet with the 
full approval of the shareholders. (Applause.) The reserve fund, as per last report, was 
£267,548, which shows an increase of £6,081. The fund for depreciation of leases shows 
an increase of £257 upon the figure of last year. The profit and loss account shows a 
balance of £91,335, being, as I have already stated, an increase of £4,323. On the credit 
side the property, leases and goodwill still stand at the insignificant sum of £90,000, and 
even that sum is being provided for by a fund for redemption of the leases, which, on their 
expiration, will amount to a similar sum. In reference to this matter, I think it would not 
be at all an exaggerated view if we regarded that £90,000 as probably being worth nearer 
£500,000 than the figure at which it stands in our books. (Applause.) Outlay on 
buildings, improvements and acquisition of leases has been increased during the year by 
£3,616, and against that sum there has been a redemption of debentures amounting to 
£1,600; so that we have an outlay on buildings, improvements and acquisition of leases to 
the amount of £118,000, which is being provided for by the redemption of debentures. 
Freehold properties stand at £420,710, having been increased by expenditure during the 
year to the amount of £12,321. The outlay during the year was principally on our freehold 
property at Barnes. Leasehold properties stand at £65,186—an increase of £8,821. This 
increase is brought about by acquisition of certain properties connected with our present 
new buildings. Our plant and fixtures, according to the last account, stood at £60,609 ; 
but after deducting old fixtures sold they stand at £59,440, and we have spent during the 
year the sum of £2,922. 

In reference to this question of the value of fixtures, it may be interesting to you to know 
that certain old fixtures which were dispensed with in the old drapery department were sold 
by auction, and in some instances produced more than the actual book values to which they 
had been written down. (Applause.) Plant and fixtures, under the No. 2 account, stand 
at £9,393, and we make a very heavy depreciation in respect of those fixtures and plant, to 
the extent of no less than 20 per cent. per annum, because we regard their duration as being 
not more than five years. The item consists of such articles as carpets and various other 
furniture. Horses and vans stand at £14,716, and sundry debtors stand at £67,072, being 
an increase of £8,645, accounted for to a great extent by the transactions entered into with 
our general furnishing department, because it must be self-evident that where large orders 
are being executed it would not be convenient either for the customer or for the Stores that 
the accounts should be settled weekly. The transactions very often extend over several 
weeks, and until they are completed it would be unreasonable to expect payment in full, 
although in many cases, of course, payment is made on account of such transaction. Then 
we come to stocks, which amount to £182,675 under the heading of general, and £5,035 
under the head of sundry, making a total of £187,710. This is an increase of £1,432. 
Now, I have repeatedly pointed out to you that the question of the value of our stocks 
is the crux of the situation. The value of our stock is a most important matter, and, in 
order that there should be no doubt as to the value and existence of these stocks, we 
instructed the auditors to make an audit, and I feel sure it would be interesting to you to 
hear their — on the subject. They say: “ We attended at the Stores on January 31 and 
subsequent days, for the purpose of challenging the mode and accuracy of the stock-taking 
in the various departments. As the result of our examination we are of opinion that the 
stocks are carefully and accurately taken. We visited the various stables and depéts, and 
verified the number of horses owned by the company.” That, I think you will agree, is an 
eminently satisfactory report as to the general condition of thiscompany. (Applause.) The 
cash at bankers and in hand on January 31 was £74,546, an increase of £1,896. 

Turning to the report, the second paragraph, which is really the only fresh matter intro- 
duced into the report, states “ that during the past year the company have rebuilt the premises 
ranging from 87 to 99 Brompton Road, and 1 to 7 New Street (now known as Hans 
Crescent), and the directors are pleased to report that, notwithstanding the consequent 
disarrangement of business, the trading shows a very satisfactory increase.” The new 
drapery department, as you see, has been rebuilt and remodelled, and is now ready for 
business, and that alteration and rebuilding have unquestionably been carried out in an 
incredibly short space of time. (Hear, hear.) I do not think it is claiming too much to 
say that those buildings form one of the most commodious and elegant shops in the world, 
and that the business which it must command will in every way recoup the shareholders 
their outlay, and compensate the directors for any anxiety they may have experienced during 
the rebuilding operations. During the year the hours of labour in the Stores have been again 
reduced—(hear, hear)—and it will be as gratifying for you to know as it is for me to 
announce that most cordial relations exist between the board, the management and the 
employés of the company. Our constant aim is to further cement this good feeling, because 
we are perfectly well aware that unless it existed this company would not continue to 
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prosper in the future as it has done in the past. In conclusion, I would remind you that the 
position of this company’s premises is constantly improving in value. We must not forget 
that we are in the very centre of a great residential district, and, beyond that, we have 
customers all over the United Kingdom and, I may say, throughout the world. (Applause.) 
The chairman concluded by moving that the report and accounts be adopted, and that the 
dividend therein recommended be paid. 

Mr. James Bailey, M.P., in seconding the motion, said that as one of the oldest directors 
and shareholders in the company he felt very grateful to the managers and the staff for the 
excellent way in which they had seconded the efforts of the directors. No one could walk 
down the Brompton Road at the present time, who knew it as it was fourteen years ago, 
without being impressed by the magnificence of the situation and extent of the company’s 
premises. He felt sure there was a very great future before the company. With a 
continuance of the good feeling that existed between the directors and management and the 
employés this business should, before many years were over, be one of the most successful 
enterprises in the world. (Applause.) 

After a brief discussion, the resolution was carried unanimously, and, on the motion of 
the chairman, seconded by Mr. R. Burbidge (the managing director), Messrs. Edgar Cohen 
and W. Mendel were re-elected directors. 
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THE directors have now to submit a general statement of the affairs of the bank, 
and balance-sheet for the half-year ending December 31, 1901. The net profits for that 
period, including $1,485,715.99, balance brought forward from last account, after paying all 
charges, deducting interest paid and due, and making provision for bad and doubtful 
accounts, amount to $3,879,090.77. The directors recommend the transfer of $500,000 
from the profit and loss account to credit of the silver reserve fund, which fund will then 
stand at $4,250,000. They also recommend writing off bank premises account the sum 
of $200,000. After making these transfers, and “deducting remuneration to directors, there 
remains for appropriation $3,164,090.77, out of which the directors recommend the payment 
of a dividend of £1. 10s. sterling per share, which at 4s. 6d., will absorb $533,333-33, and a 
bonus of ros. sterling per share, which at 4s. 6d., will absorb $177,777.78. The difference in 
exchange between 45. 6d., the rate at which the dividend and bonus are declared, and 
1s. 10}d., the rate of the day, amounts to $1,014,731.59. The balance $1,438,248.07 to be 
carried to new profit and loss account. Mr. R. Shewan has been elected chairman for the 
year 1902, and the Honourable J. J. Bell Irving, deputy-chairman. Mr. Paul Witkowski, 
having resigned his seat, Mr. E. Goetz has been invited to fill the vacancy; the appointment 
requires confirmation at this meeting. Mr. R. L. Richardson and Mr. H. W. Slade retire 
in rotation, but, being eligible for re-election, offer themselves accordingly. The accounts 
have been audited by Mr. F. Henderson and Mr. C. S. Sharp, who offer themselves for 
re-election. 

Abstract of Assets and Liabilities, December 31, 1901. 


LIABILITIES. 
Paid-up capital . : - > . . . . ° ° $10,000,000.00 
Sterling reserve fund . . . ‘ . ; ‘ , . ‘ 10,000,000.00 
Silver reserve fund ° , ; . . . ° ° . * 3,7 50,000.00 
Marine insurance account. 250,000.00 


Notes in circulation—authorised issue against securities deposited with 
the Crown Agents for the Colonies, $10,000,000.00. Additional 
issue authorised by Hongkong Ordinance No. 19 of 1900, against 


coin lodged with the Hongkong Government, $3,006,761.37_ . ‘ 13,006,761.37 
Current accounts—silver, $84,438,654.24 ; gold, £2,275,728. 3s. 9d. = 
$24,512,736.38 ; ; 108,951,390.62 


Fixed deposits—silver, $41,052,600.47 ; gold, £ 3,687,660. 35. 5d. = 


$39,768,041.28 ; : ; : ‘ : ; : ; ; 80,820,641.75 

Bills payable (including drafts on London bankers and short sight draw- 
ings on London office against bills receivable and bullion shipments) 18,175,305.05 
Profit and loss account . . . ; ‘ ‘ ; . ; 3,879,090.77 
$248,833,189.56 





Liability on bills of exchange rediscounted, £5,770,463. 5s. 11¢., of which up to this date 
43,620,516 have run off, 











INTERNATIONAL BANK OF LONDON. 


ASSETS. 


Cash . 

Coin lodged with ‘the Hongkong Government against note ‘circulation 
in excess of $10, 000,000 ‘ : . 

Bullion in hand and in transit 

Indian Government rupee paper 

Consols, Colonial and other securities ° ° . e . “ 

Sterling reserve fund investments, viz. :—£250,000 2} per cent. consols 
(lodged with the Bank of England as a special London reserve) at 
90, £225,000=$1,900,000.00 ; £267,500 2} per cent. consols, 
£255,000 2} per cent. national war loan at 90, £470,250= 
$4,702,500.00; £355,500 other sterling securities —_* in the 
books at £339,750=$3,397,500.00 

Bills discounted, loans and credits ‘ 

Bills receivable 

Bank premises 


General Profit and Loss Account, December 31, 1901. 

Dr. 

Amounts written off—remuneration to directors 

Dividend account—£1. 10s. per share on 80,000 shares = £120,000 at 
45. 6d., $533,333.33; bonus of tos. per share on 80,000 shares= 
£40,000 at 48. 6d., $177,777.78 

Dividend adjustment account—difference in exchange between 4s. 6d., 
the rate at which the dividend and bonus are declared, and 15. 10}¢., 
the current rate of the day ° . ‘ ‘ ° ‘ 

Transfer to silver reserve fund 

Transfer to bank premises account . 

Balance carried forward to next half-year 


Cr. 

Balance of undivided profits, June 30, 1901, $1,485,715.99 ; amount of 
net profits for the six months ending December 31, 1901, after 
making provision for bad and doubtful debts, deducting all ue 
and interest paid and due, $2,393,374-78 ‘ ‘ ‘ 


STERLING RESERVE FUND. 
Dr. 
Balance 


Cr. 
Balance, June 30, 1901 (invested in sterling securities) 


SILVER RESERVE FUND. 


Dr. 
Balance 


Cr. 
Balance, June 30, 1901 
Transfer from profit and loss account 


” 
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$37,545,408.13 


5,360,000.00 
14,309,998.96 
2,009,196.29 
8,386,462, 30 


10,000,000.00 
74,711,466.41 
95,780,452.12 

730,205.35 


$248,833,189.56 





$15,000.00 
7IUI,IIII 


1,014,731.59 
500,000.00 
200,000.00 
1,438,248.07 


$3,879,090.77 





$3,879, 090.77 





$10,000,000.00 





$10,000,000.00 





$4,250,000.00 





THE dircctors submit the report and balance-sheet for the year ending December 31, 
The gross profits, after making provision for bad and doubtful debts, amount to 


Igol. 
£30915. 65. 94 


After deduction of income-tax, rebate of interest on bills not matured and 


all charges, the net profits, including the sum of £1,258. 35. 5d. brought forward, amount to 


£16,887. 16s. 9¢., which remains to be dealt with. 


VOL. LXXIII. 





The directors propose to apply this 


45 
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amount as follows :—£15,000 in payment of a dividend at the rate of § per cent. per annum ; 
£700 to the statutory reserve; £1,187. 165. 9d. to be carried forward. The directors are 
glad to report that the business of the bank is progressing in a satisfactory manner. 


Balance-sheet, December 31, 1901. 
CAPITAL AND LIABILITIES. 


Capital—20,000 shares of £20 each, amma fess £5 per share 





uncalled, £100,000 . : , : ‘ : i £300,000 0 O 
Reserve fund, January 1, 1901 ° ‘ ; ° ° ° ° 25,300 0 O 
Acceptances and creditors on current accounts ° : . ; ° 2,337,577 7 1 
Rebate of interest—on bills and drafts not matured. 1,975 12 3 
Profit and loss account—balance, January 1, 1901, £1 258. 35. 5d. ; 

profit, year ended December 31, 1901, £15,629. 135. 4d. . . : 16,887 16 9 

£2,681,740 16 I 

ASSETS. 
Cash at bankers, at call and at short notice . . ° ° . ° £162,166 3 3 
Consols, 2} per cent., and war loan at cost . 5 - ‘ " . 54,647 0 3 
Bills receivable. : : : i é ; 560,081 7 II 
Debtors on current accounts, ‘loans, etc. . : ° ; . ° 1,904,546 4 8 
Office furniture and fixtures . : , : : , : , . 300 0 O 


£2,681,740 16 1 





Profit and Loss Account, Year ended December 31, 1901. 





Dr. 
Current expenses, including salaries, directors’ fees, rent, income-tax, 
stationery, and other expenses . . . ° ° ° , ° 415,285 13 5 
Balance—net profit carried to balance-sheet . ° ‘ ; ‘ : 15,629 13 4 
£30,915 6 9 
Cr. 
Gross profit after making provision for bad and doubtful debts. . 430,915 6 9 








ISLE OF MAN BANKING COMPANY, LIMITED. 


THE net profits for the half-year, after deducting current expenses, and providing for bad 
and doubtful debts, amount to £3,126. 1s. 9@., which added to £2,092. 135. I1d., the 
unappropriated balance from the preceding account, makes available a total of £5,218. 155. 8d. 
The directors recommend a dividend for the half-year at the rate of 15 per cent. per annum, 


which will absorb £2,250, and that the balance of £2,968. 15s. 8¢. be carried forward to the 
profit and loss new account. 


Balance-sheet, showing Liabilities and Assets on December 31, 1901. 


LIABILITIES. 

Capital—£ 150,000 in 1 $,000 shares of & 10 each, on which h2 a share 

has been received " £30,000 0 O 
Reserve fund 4 . ‘i ‘ : ° : ; 44,000 0 O 
Deposit, current and other accounts . 867,659 1 7 
Drafts issued on London preaet etc., not yet " matured, or not yet 

presented : ‘ . : . ° . ° . ° 3,821 7 O 
Notes in circulation . ; ; , > ° ‘. : 26,091 ; ° 
Rebate of interest on bills current : ; ‘ , . 110 II 
Profit and loss account, as per annexed statement. a. 5,218 13 8 


£976,900 14 2 
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ASSETS. 


£134,125 9 8 


44,000 0 O 


Cash on hand and at bankers ee ee ee ee er ee 
Investments representing the reserve fund (English railway preference 
stocks) . ° ° . - ‘ . ° e “ ‘ ‘ 
Investments in Government and other securities and loans against 
securities ; including those set apart as security for the issue of notes, 
and for H.M. Customs’, corporation and other accounts . 


a . 345,104 12 II 
Bills discounted, advances on current accounts, remittances in transit to 





banking correspondents, etc. . ‘ ° ° ° ° ‘ , 425,957 13 10 
Bank premises, and fixtures and furniture. , , , , , 27,712 17 9 
£976,900 14 2 

a 


KNARESBOROUGH AND CLARO BANKING COMPANY, LIMITED. 


AFTER paying all expenses of management and setting a sum aside as a provision for 
bad and doubtful debts, the net profits of the bank for the past year amount to £7,682. 
7s. 7a., which, added to the balance of £1,005. 18s. 2d. brought forward from the previous 
year, makes a total sum of £8,688. 5s. 9¢. An interim dividend of 7s. 6d. per share, for the 
half-year ending June 30, was paid to the shareholders in July last ; and the directors now 
recommend that a further dividend be declared of tos. per share, making a total distribution 
for the year at the rate of 17} per cent., free of income-tax as usual. These dividends will 
absorb the sum of £7,479. 10s., and leave a balance of £1,208. 155. 9d. to be carried forward 
to the profit and loss account of the current year. New premises have been erected at Ripon, 
and these have been completed and occupied during the past year. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 








Subscribed capital, viz. :—8,548 shares of £25 each, £5 paid up . ‘ £42,740 0 0 
Reserve fund ‘ ‘ : ; ‘ ‘ ° ‘ ‘ ‘ ‘ 45,000 O O 
Notes in circulation. : ‘ . : ‘ ‘ ‘ ‘ ‘ 18,635 0 O 
Amount due on current, deposit and other accounts ; ; ‘ 482,611 7 7 
Profit and loss account :—Balance from last account, £1,005. 18s. 2d. ; 
net profits for the year, £7,682. 7s. 7a2.—£8,688. 55. 9a.; less 
interim dividend of 7s. 6d. per share paid in July last, £3,205. ros. 5.482 15 9 
£594,469 3 4 
ASSETS. 
Cash on hand, and with London agents, and at call and short notice . £106,562 13 2 
Investments in British, Indian and Colonial Government securities, 
railway debenture and other stocks, and corporation bonds and stock 156,356 9 oO 
Advances on current accounts and loans, bills discounted and other 
securities ; ‘ : ‘ ‘ ; : » é m . 310,050 I 2 
Bank premises, head office and branches r ; ‘ ‘i ‘ ‘ 14,100 0 O 
Other freehold properties yielding rent ‘ ‘ ‘ : ‘ : 7,400 0 O 
£594,469 3 4 





LANCASTER BANKING COMPANY, LIMITED. 


THE balance carried forward from the year 1900 was £12,088. 145. 3d@.; the profits for 
the year 1901 (after making further provision for bad and doubtful debts) are £77,373. 
8s. 1d.—together, £89,462. 2s. 4a. In addition to the interim dividend of 13s. per share in 
August last, a further dividend of 14s. per share is now declared, free from income-tax, 
making altogether, £74,250; leaving a surplus of £15,212. 2s. 4d. to be carried to next 
year’s account. The directors have decided to transfer £5,000 to the bank buildings 
account out of the above surplus of £15,212. 2s. 4d., leaving £10,212. 2s. 4d. to be carried 
forward. The directors in submitting to the proprietors the annexed balance-sheet (certified 
by the auditors), are again pleased that the business and profits of the bank continue to be 
satisfactory, 


45* 
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Balance-sheet, December 31, 1901. 


LIABILITIES. 
Capital (55,000 shares of f £35 each, » £5: 10s. amd ; : ‘ ; £302,500 0 O 
Reserve fund , . , ‘ ° 300,000 0 O 
Notes in circulation . . ; . . » . . 44,820 0 0 
Deposit, current and other accounts. : . ° ° 4,829,789 0 5 
Acceptances and guarantees on behalf of customers. ; ; ° 10,827 0 I 
Balance of profit and loss brought forward from 1900 . 12,088 14 3 


Gross profit*for the year 1901, £119,150. 145. 4d. ; less salaries, current 
expenses and income-tax, £43,777. 6s. 3¢.—£77, 373. 8s. Id.; less 
interim dividend paid August 6, 1901, £35,750 ° ° 41,623 8 1 


£51541,648 2 10 





ASSETS. 
Advances on current accounts after making provision for doubtful debts £3,385,259 7 5 
Liability of customers for acceptances and guarantees, as per contra. 10,827 0 I 
Bank buildings : ; 141,240 14 9 


Investments in consols, railway debenture, guaranteed and preference 
stocks, etc., £1,136,143. 15s. 4d.; cash on hand and with bankers, 


£393:345- 6s. 10d.; money at call and short notice, £400,000 . ‘ 1,929,489 2 2 
Bills on hand, /ess rebate, £65,032. 17s. 11d.; bills at agents for 
collection, less rebate, £9,799. Os. 6d. ae ; ; 74,831 18 5 


45,541,648 2 10 
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LONDON AND HANSEATIC BANK, LIMITED. 


AFTER providing for bad and doubtful debts, and deducting expenses, income-tax, etc., 
the net profits of the year, including £5,589. 10s. 11d. brought forward from the previous 
year, amount to £40,702. 145. 8d., of which £10,000 were paid as an interim dividend for 
the first half-year (5s. per share, being at the rate of 5 per cent. per annum), leaving a balance 
of £30,702. 14s. 8d. to be disposed of. The directors recommend the payment of a final 
dividend for the second half-year of 10s. per share, free of income-tax, making, with the 
interim dividend, 15s. per on, or 74 per cent. for the year. The final dividend will amount 
to £20,000, leaving 10,702. 145. 8a., of which the directors propose to place £5,000 to 
reserve fund, increasing the same to £i 140,000, to apply £500 as contribution to the pension 
fund for the staff, and to carry forward the remaining £5,202. 14s. 8d. Mr. Gustav W. 
Tietgens (of Messrs. Tietgens and Robertson) has joined our Hamburg board. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 

Capital —40,000 shares at £20 each, £800,000; /ess uncalled, £400, 000 £400,000 0 Oo 
Reserve fund ; 135,000 0 O 
Acceptances and creditors on ‘current and other accounts . ‘ ‘ 2,238,176 2 2 
Rebate of interest on bills not yet due . R ‘ ‘ : : 1,169 4 7 
Profit and loss account, as below . " " : ‘ ; ‘ 30,702 14 8 
42,805,048 1 5 
asents. ————————— ooo 

Cash at bankers and in hand, £34,992. 19s. 11d. ; loans on securities, at 
call and at short notice, Z 320,000 . £354,992 19 11 

British, Colonial and Foreign Government securities, & 19% 202 ; ‘other 
securities, £32,568. 45. 6a. ; ; : ; 224,770 4 6 
Bills receivable . 394,294 15 oO 

Debtors on current accounts (after ‘making provision for bad and doubt- 
ful debts) : ; ; ; : ; : ; 1,830,980 2 0 
Office furniture . . : . . ; : ‘ ; ; : 10 0 oO 
42,805,048 1 § 





















LONDON, PARIS AND AMERICAN BANK. 


Profit and Loss Account for the Year ending December 31, 1901. 





Dr. 
Current expenses, including rent, income-tax, salaries, directors’ and 
auditors’ remuneration, etc. . ° ‘ ‘ ° ‘ ‘ ‘ 415,856 15 4 
Interim dividend paid on July 1, 1901 . , ‘ . < ‘ ‘ 10,000 0 O 
Balance carried to balance-sheet . F a ; - ; . 4 30,702 14 8 
£56,559 10 0 
Cr. 
Balance brought forward from last year . ‘ . . ; . 45,589 10 II 
Gross profits, after making provision for bad and doubtful debts . ‘ 50,969 19 I 


£56,559 10 oO 





2 
> 





LONDON, PARIS AND AMERICAN BANK, LIMITED. 


THE directors beg to submit the balance-sheet and statement of accounts for the year 
1901 duly audited. After deducting expenses of management, income-tax, rebate, etc., and 
making full provision for bad and doubtful debts, the amount available for distribution 
(including £9,200. 10s. 7a. brought forward from the previous year) is £51,541. 9s. I1d. 
An interim dividend of 4 per cent. for the first half of the year was paid on September 6, 
absorbing £16,000, and the board now recommend that the balance, £35,541. 9s. 11d., be 
appropriated as follows :— Dividend of 4 per cent. for the six months ended December 31 
last, making 8 per cent. for the year (free of income-tax), £16,000; transfer to reserve 
fund, making it £210,000, £10,000; leaving to be carried forward to new account, 
£9,541. Qs. 11d. 

Balance-sheet at December 31, 1901. 


LIABILITIES. 


Capital—25,000 shares of £20 each on which £16 paid up . ‘ : £400,000 0 Oo 
Reserve fund . . ° ° . ‘ ° ° ° . ° 200,000 0 O 
Deposits, current accounts, bills payable, and other sums due by the 
bank ° ° ‘ ‘ . ° ° ° ° ° ° ‘ 
Profit and loss, £51,541. 9s. 11d@.; /ess interim dividend paid on 
September 6, £16,000. ‘ . 4 ‘ ‘ . 


2,022,166 II oO 


__ 35S 9 tl 
42,657,708 O11 





Contingent liability for endorsement on bills rediscounted, £281,868. 17s. 9@., of which £222,180. os. 7d. 
ve since run off, 


ASSETS. 
Cash on hand, at call, and at bankers . : . , . ‘ , 4365,890 16 7 
Government and other bonds ° ‘ , ‘ ‘ ‘ ‘ ° 450,341 18 11 
Bills of exchange, bills receivable, and advances . ‘ . ; ‘ 1,769,137 8 5 
Due by correspondents, etc... . . « .« _ « & 72,337 17 0 


£2,657,708 0 11 








Profit and Loss Account for the Year ended December 31, 1901. 


r. 
Charges at head office, branch, and agencies, including rent, salaries, 
directors’ remuneration, income-tax, and all other expenses of 





management . : ; ; ; - a ‘ : ; : 434,581 6 8 
Interim dividend . . : ; ; ; 3 . ‘ 5 , 16,000 0 oO 
Balance , ° ‘ ‘ ; ‘ 3 ‘ ‘ ° ‘ ‘ 35.541 9 If 

£86,122 16 7 

Cr. 

Balance at December 31, 1900, brought forward . ; ‘ F ; £9,200 10 7 
Gross profits, after making provision for bad and doubtful debts . ‘ 76,922 6 0 


£86,122 16 7 
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MARTIN’S BANK, LIMITED. 


THE directors submit their twenty-second report and balance-sheet for the half-year 
ended December 31 last. After providing for bad and doubtful debts, rebate, and current 
expenses, there remains to the credit of profit and loss account, including the amount brought 
from last account, the sum of £48,001. 9s. §@., which the directors recommend should be 

propriated as follows :—To the payment of a dividend at the rate of 8 per cent. per annum, 
t20 10,000 ; reserve fund, £5,000; carrying forward to new account, £23,001. gs. 5d. 


Balance-sheet, December 31, 1901. 














LIABILITIES. 

Subscribed capital—5o,000 shares of £20 each. : . £1,000,000 0 Oo 
50,000 shares £10 paid up, £500,000 ; reserve fund, £105,000 ; : 605,000 0 oO 
Current, deposit, and other accounts. : . 2,747,077 7 II 
Balance of profit and loss account . ‘ . . . : : ; 48,001 9 5 
Acceptances . ; ; ° ° ; : : , ° ° ‘ 355155 3 8 

Contingent liability on English bills remitted to foreign bankers £709,949 5 10 

Of this amount there has run off to January 24, 1902 e + 320,989 16 1x 

£388,959 9 9 

Contingent liability on foreign bills endorsed . , ° - £97,050 18 8 

Of this amount there has run off to January 24, 1902 : - 48,357 4 0 

£48,893 14 8 
4£3:755:237 1 0 

ASSETS. 
Cash in a, at Bank of England, and with other bankers, £745,186. 
195. 6d. ; loans at call and short om £498,000 ; British Govern- 
ment securities, 4 322, 266. 55. . : ; - £1,565,453 4 
Bills receivable . ‘ ; ; ; : . . . : 628,282 2 11 
Loans . 998,356 oO 

Investments (including freehold premises yielding rent, adjacent to head 
office in Lombard Street and Change Alley) . 75,587 9 II 

Freehold banking premises at head office, and freehold banking premises 

at Bexley Heath, Bromley, Chislehurst, Dartford, vented and 
Sittingbourne . ° 132,400 0 O 
Liability of customers for acceptances as $ per contra. ° : : 3555158 3 8 


£3:755,237 1 0 





Profit and Loss Account, for the Half-year ended December 31, 1901. 


Dr. 
Interest accrued and paid to customers . 410,315 13 11 
Salaries at head office and branches, directors’ " fees, and incidental 

expenses . ‘ “ ; . ‘ . . : a 17,599 17. 3 
Rebate on bills not yet due . ; 4,929 I 3 


Proposed dividend for the half-year, at the rate of 8 per cent. per 
annum, £20,000 ; reserve fund, £ 5,000; balance carried forward to 





next account, £23,001. Qs. 5d. . . ; , . ° 48,001 9 5 
£80,846 1 10 

Cr. . 
Balance of undivided profit brought forward from June 30, 1901 . ° 424,258 1 11 
Gross profit, after making provision for bad and doubtful debts. , 56,587 19 11 





£80,846 1 10 
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MERCHANT BANKING COMPANY, LIMITED. 


THE directors beg to submit to the shareholders the balance-sheet, on December 31, 1901. 
The gross profits, after providing for bad and doubtful debts, and including £6,032. 25. od. 
brought forward from December 31, 1900, amount to the sum of £38,943. 145., and the net 
profits to £26,643. 19s. Id., out of which an interim dividend of 2} per cent , amounting to 
47,500, was paid in July of last year, and £7,500 is now carried to reserve fund, leaving 
411,643. 19s. 1d. to be dealt with. The directors recommend that a further dividend of 23 
per cent. be paid on February 1, making a distribution of 5 per cent, for the year, and that 
the balance of £4,143. 19s. Id. be carried forward to the next account. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 
Share capital—subscribed capital in 75,000 shares of £9 each, £67 5s 000. 





Capital paid up, viz., £4 per share = 75,000 shares . . £300,000 0 O 
Reserve fund ‘ ‘ 17,500 O O 
Acceptances against credits and securities, and amount due to customers, 
etc. . ‘ ° ‘ . P ° 1,287,782 18 5 
Balance ‘of profit and loss account . - ‘ . , - ‘ : 11,643 19 I 
41,617,926 17 6 
ASSETS. 
Cash in hand, at bankers, at call and short notice . ‘ £215,293 41 
Investments—consols, other Government securities, and London County 
Council bonds . ° ‘ ‘ : . : ‘ p 64,415 5 oO 
Bills receivable, loans, securities, etc. . ‘ ‘ ‘ ‘ , ‘ 1,325,043 7 7 
Building and premises, 112 Cannon Street . ; ‘ ‘ . ‘ 13,175 0 O 
£1,617,926 17 6 








— 


METROPOLITAN BANK (OF ENGLAND AND WALES), LIMITED. 


IN presenting the thirty-sixth annual report the directors beg leave to state that the net 
profits for the past year, after making ample provision for bad and doubtful debts, and 
allowing for rebate on bills current, amount to £102,687. 1s., to which must be added the 
amount brought forward from the previous year, £25,345. 18s. 10d., making a total disposable 
sum of £128,032. 19s. 10d., which has been appropriated as follows :—Dividend of 124 per 
cent. per annum for the half- ~year ended June 30, 1901, £31,250; dividend of 15 per cent. 
per annum for the half-year ended December 31, payable February 1, 1902, £37,500; 
income-tax paid for shareholders, £3,867. 3s. 9d.; bank premises redemption fund, being 
£1,000 and £1,062. 12s. interest on the fund, transferred from the profits of the t year, 
£2,062. 12s. ; transferred to officers’ pension fund, £2,500; placed in further reduction of 
goodwills account, £10,000; further provision for fluctuations in investments, £25,000 3 
balance carried forward, £15,853. 4s. 1d. The directors record with deep regret the very 
recent decease of Sir Thomas Lea, Bart., who occupied a seat upon the board of the bank 
for thirty years, during thirteen of which he held the office of chairman. 


Balance-sheet, December 31, 1901. 


LIABILITIES. 
Due by the bank on current, deposit and other accounts ‘ ‘ . £8,213,585 16 7 
a days and other drafts . ‘ , , ‘ . . , 20,293 16 © 
Foreign bills negotiated, as per contra . ° ‘ ‘ ° ° ‘ 49,592 7 3 
Bills for collection as per contra . , : ‘ , , ‘ ‘ 85,258 5 oO 
Rebate on bills discounted. ‘ ‘ ‘ , ‘ 5.253 2 8 


Proprietors’ funds—paid-up capital, ‘£ 500,000; guaranteed fund, 
£350,000; bank — redemption fund, £36,044. Os. 10d. ; 
afitnd payable February 1, 1902, £37,500; profit and loss account 
balance carried forward, £15,853. 45. Id. P 939,397 4 11 


£9,313 380 12 § 
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ASSETS. 
Cash in hand and at the Bank of England . ° , , . , £776,356 5 9 
Cash at call and at short notice . 1,419,453 5 9 
Investments, viz. :—British and Indian Government securities, £779 915. 

11s. 3¢.; Colonial Government securities, railway and enpeune 

stocks and debenture bonds, £566,035. ¥. 7d. . , : " 1,345,950 14 10 
Bills of exchange . 768,691 16 oO 
Due to the bank on current and other accounts, after x deducting prov ision 

for bad and doubtful debts, etc. R . 4,509,041 14 I 
Foreign bills negotiated as per contra . . . . ° . , 49,592 7 3 
Bills for collection as per contra . . : ; 85,258 5 0 
Goodwills account as per last balance-sheet, £40,000 ; Jess amount 

written off this year, £10,000 . 30,000 0 O 
Bank premises and furniture at London, Birmingham, and 124 branches . 329,036 3 9 


£9, 313,380 I2 5 





MUNSTER AND LEINSTER BANK, LIMITED. 


THE directors herewith submit to the shareholders a statement of the bank’s affairs for 
the half-year ending December 31, 1901. The profits of the bank, after deducting expenses 
and providing for interest on deposits, rebate on bills, and bad and doubtful debts, amount 
to £18,298. 10s. 11d. To these earnings are to be added the undivided profits from the last 
account, £5,271. 18s. 3¢.—making together the sum of £23,570. 9s. 2@._ It is proposed to 
pay a dividend for the half-year at the rate of 11 per cent. per annum, free of income-tax, 
which will absorb £11,000; to transfer to reserve fund, £2,500; to apply in reduction of 
premises account, £5,000; and to carry to next account, £ 5,070. 9s. 2d. 


Balance-sheet, December 31, 19012. 


LIABILITIES. 

Capital—100,000 shares of £5 each, £2 a ° ‘ ‘ ; ‘ £200,000 0 0 
Reserve fund 212,500 9 O 

Amount due upon ‘deposit, current and other ‘accounts, including interest 
and rebate on bills, and reserve for doubtful debts . . 3,847,186 7 1 

Profit and loss—balance from June 30, 1901, £5,271. 18s. 3d. ; net 
profit for the half-year ending December 31, 1901, £18,298. 10s. 11d. 23,570 9 2 
44,283,256 16 3 

ASSETS. 





Cash at head office and branches, with London agents, brokers, with 








other bankers, and at call and short notice . 41,027,601 7 9 

British and Colonial Government securities, debenture and corporation 
stocks (including reserve fund) . : , ‘ : ‘ ; 797,867 O 2 
Bills receivable. ° . , 829,068 ; 6 
Advances to customers ¢ on securities and current accounts . ; . 1,561,325 7 
Premises at head office and branches. . ° . : ; 3 67,394 I : 3 
£4,283,256 16 3 

~~ 


NATAL BANK, LIMITED. 


THE net profit (including £17,561. os. 4d. brought forward from the preceding year), after 
making all necessary deductions, amounts to £64,462. 16s. 5§¢. Your directors now ae 
a dividend for the year referred to at the rate of 10 per cent. per annum, and, by wa 
further dividend, a bonus of 2 per cent., making together 12 per cent. for the year. The 
interim dividend paid in July last absorbed £14,211. 175. 6d; the remaining portion of 
dividend with bonus amounts to £19,896. 12s. 6d. —together, £ 34,108. 10s. ; and ide adding 
to the reserve fund £10,000, and to the pension fund £1,500, it is proposed to carry 
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forward the balance of £18, i854. . 6s. 5d. The branches at Ermelo and Pietersburg have been 
temporarily closed, owing to the continuance of military operations in these districts. Business 
has not yet been resumed at the Nigel branch. It is with sincere regret that your directors 
record the death of their highly esteemed colleague, the Honourable John T. Polkinghorne, 
President of the Legislative Council. The appointment of his successor rests with this 
meeting. 

Statement of Accounts as at December 31, rgor. 


LIABILITIES. 


Subscribed capital, 87,811 shares of £10 each, £878,110. 
Paid-up capital, viz. :— 25,884 A shares, £5 paid, & 129,420 5 61 927 B 





shares, £2. 10s. paid, £154,817. 10s. ° £284,237 10 oO 
Reserve fund . ‘ ‘ ‘ ; , ‘ 130,000 0 O 
Pension fund . ‘ . ‘ . ‘ : ‘ ° ‘ ° 14,289 8 o 
Notes in circulation ‘ : - ; 90,641 10 oO 
Amount due on fixed deposits, current and other accounts ° ‘ ‘ 2,779,787 16 9 
Balances due to London bankers and other banks . , 95,156 4 8 
Bills payable, ania drafts meres issued ” head office branches 

and agents ° ° 131,556 14 0 
Bills rid collection ‘ ‘ ; . ‘ ; 5 ° 9 
Profit and loss account—balance as below . . ‘ ‘ , ° 18,854 6 5§ 

£3:730,412 10 7 
ASSETS. 
Coin at head office and branches, £1,010,941. 5s. 10d.; notes of other 

banks, drafts, cash orders, etc., £3,045. 75. 9d. : - £1,013,986 13 7 
Bar gold on hand and in transitu . 39,198 0 0 
Specie commandeered 7 the Government of the late South African 

Republic . ; ; 20,700 O O 
Remittances in transitu . ‘ : , ‘ ° , ‘ ‘ 203,787 13 2 
Cash balances with sundry | banks . . ‘ ; ‘ : ‘ ‘ 47.476 9 6 
British Government securities ‘ , 108,662 10 oO 
Indian and Colonial Government securities, railway d debenture stocks 

and other investments . ‘ ‘ ‘ 92,349 © O 
Bills of exchange on hand . , ‘ ° , ° : . , 149,990 I2 10 
Bills discounted, loans, advances, etc. . ' ‘ . ‘ 1,805,103 9 Oo 
Bank premises and property, partly rent-producing , ‘ ‘ ‘ 65,730 I II 
Furniture, stamps and stationery . . ‘ , ‘ ‘ 6,538 I9 10 
Bills receivable as per contra ‘ ; ‘ ‘ ‘ . ‘ ‘ 185,889 ° 9 


£3:730,412 10 7 





Profit and Loss Account for the Year ending December 31, 1901. 
Dr. 
Charges, including salaries, remuneration to directors, London committee 
and auditors, interest and commission paid to other banks, bank 
licenses, duty on note circulation, rent, taxes, eee a 





of furniture, and other expenses . ‘ ; £51,200 19 8 
Dividend paid July, 1901. ‘ ‘ - , : 14,211 17 6 
Dividend and bonus payable February 1902 ‘ . ‘ ‘ ‘ 19,896 12 6 
Transferred to reserve fund . , ; ‘ ‘ ‘ 10,000 0 Oo 
Transferred to pension fund . ‘ , , : : : , ‘ 1,500 0 O 
Balance carried forward ‘ a , ‘ ‘ , ; ‘ . 18,854 6 5 

£115,663 16 1 
Balance brought forward from last account . 417,561 0 4 


Gross profit for the year, after deducting interest paid and due on fixed 
deposits, interest on pension and staff guarantee funds, rebate on 
bills current, bonus to staff, contribution to staff guarantee fund and 
provision for depreciation of investments and other contingencies . 98,102 15 9 


£115,663 16 1 
—$ 
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NATIONAL BANK OF INDIA, LIMITED. 


THE net profit for the year, after providing for all bad and doubtful debts, amounts to 
£117,471. 6s. 7d., and adding £31,331. 15s. 7d. brought forward, the available total is 
£148,803. 2s. 2a. An ad interim dividend at the rate of 10 per cent. per annum, free of 
income-tax, was paid for the half-year ending June 30, amountin; ng to £25,000, and £25,000 
was added to the reserve fund. The directors now recommend a further dividend at the 
same rate, and an addition of £25,000 further to the reserve fund, raising it to £400,000. 
They propose to write £10,000 off house property account, and to add £2,500 to the officers’ 
pension fund, ‘leaving a balance of £ 36,303. 2s. 2d. to be carried forward. 


General Balance-sheet, December 31, 1901. 


LIABILITIES. 

Capital (subscribed, £ 1,000,000) paid-up, and held in sterling. , £500,000 0 oO 
Reserve fund . : . : 375,000 0 0 
Amount due on current accounts and fixed deposit accounts ; , 6,653,097 15 5 
Loans payable against securities . 2,000,000 0 O 
Bills payable—drafts on head office and branches, £602, 208. "5. 5a. ; 

branch drafts on London bankers against securities, £27,192. 35. 5a. 629,400 10 10 
Acceptances for customers . 585,385 16 3 
Sundry adjustments and other accounts, including provision | for bad and 

doubtful debts . . ‘. , 342,602 o I 
Profit and loss account, as under . : ' : . > ‘ , 98,803 2 2 


£11,189,289 4 9 





Bills receivable, rediscounted £4,015,365. 16s. 2d., of which up to this date 
2,502,041. 10s. 6d. have run off. 

Forward contracts outstanding for the purchase and sale of sterling bills and 
telegraphic transfers, £2,772,752. 


ASSETS. 

Cash on hand, at call and at bankers, $1,586,660. 6s. 6d. ; bullion on 

hand and in transit, £232,030. 25. 3¢. - £1,818,690 8 9 
Indian Government rupee securities. 657,070 I 4 
Consols and Indian Government guaranteed debentures ‘(of which 

£10,000 lodged with Bank of yume as ay for Government 

accounts) ; 403,500 0 0 
House property and furniture ° . , , , ; : , 92,765 17 6 
Bills of exchange . ; ‘ 3,333,076 3 0 
Discounts, loans receivable, and other sums due to the bank ; ; 4,237,791 17. 9 
Customers for acceptances ” contra . ° , . ; : ; 585,385 16 3 
Sundry adjustments and other accounts ; , : : . ° 61,009 0 2 





£11,189,289 4 9 
Profit and Loss Account for the Year ended December 31, 1901. 








Dr. 
Ad interim dividend at the rate of 10 7” cent. per annum, for the 
half-year ended June 30, 1901. . : , > ° £25,000 0 oO 
Amount carried to reserve fund . . ; , , 25,000 0 0 
Expenses of management at head office and branches ; , , 123,614 9 4 
Balance ‘ " : , , : ° ‘ . . ‘ , 98,803 2 2 
£272,417 11 6 
Cr. 
Balance at December 31, 1900. £78,831 15 7 
uct—Dividend at the rate of 10 per cent. per annum, for the half- ear 
ended December 31, 1900, £25,000; amount carried to reserve fund for 
the half-year ended ee 31, om £20,000; et pure fund, 
425,00 47,500 © O 
Balance brought forward . 31,331 15 7 
Gross profits for the year ended December 31, 1901, after prov iding for 
all bad and doubtful debts. 241 085 15 11 


£272,417 11 6 














617 


NIPPON GINKO,. 
(THe BANK OF JAPAN.) 






THE semi-annual meeting of the Bank of Japan was held in Tokyo on February 15, 1902, 
and the dividend of 12 per cent. per annum was declared for the second half-year ending 


December 31 last. 
loss account submitted. 
Balance-sheet, December 31, 1901. 


LIABILITIES, 

Notes issued . 
Government deposits 
Deposits for the payment of principal and interest of national debts 
Funds for the payment of Mint certificates 
Funds for the redemption of Government and National Bank notes 
Deposits , e , , ° ; , 
Current accounts . 
Drafts . 
Drafts pa: able on advice 
Due to other banks 
Capital paid-up 
Reserve fund 
Reserve against depreciation of bank property 
Unpaid dividends 
Net profit for the current half-year 

ce from last account 


ASSETS. 
Loans to Government 
Loans on securities 
Advances on current accounts 
Bills discounted ; 
Foreign bills rediscounted 
Deposits ° ° ° 
Loans for redeemir National Bank notes 
Government and other bonds 
Treasury bills ‘ ° ° 
Due from other banks . 
Deposits at the bank’s agencies for the payment of national debts . 
Deposits at the bank’s agencies for the aanayeee of Government and 
National Bank notes ‘ ‘ ‘ 
Office grounds 
Buildings and safes 
Furniture 
New building expenses. 
Bullion . ; 
Cash on hand 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, taxes, interest, etc. 
Dividend at the rate of 12 per cent. per annum 
Amount carried to reserve fund i : 
Bonus and allowance 
Balance carried forward to next account 


Cr. 
Gross profit for the current half-year ° ‘ , ‘ ° 
Balance brought from last account : , ‘ ° ° ‘ ° 





The following is the balance-sheet and the statement of the profit and 


Y. 214,096,766.000 


9:955,766.383 
6,240,04 3.532 
421,629.661 
981,852.450 
13,668.000 
2,531,633-996 
12,460.000 
82,051.020 
19,551.000 
30,000,000.000 
15,700,000.000 
250,000.000 
480.000 
2,371,703.160 
451,839.581 


Y. 283,129,444-783 





Y. 62,000,000.000 
2,416,500.000 
4,681,753.6 

31,604,198. 60 
14,951,865.850 
27,015,705.553 
2,250, 348.000 
50,507,958.630 
6,495,400.000 
1,070,917. +4 
4,963, 


6,913.550 
875,976.201 
914,250. 327 

42,295.508 
638,585.610 
30,262,596.630 
42,410,161.598 


Y. 283,129,444.783 





Y. 2,610,689.945 
1,800,000.000 
400,000.000 
147,000.000 
479, 542.741 


Y. 5,434,232.686 





Y. 4,982,393-105 
451,839.581 


Y. 5,434,232-686 


QUEENSLAND NATIONAL BANK. 


PRESCOTT DIMSDALE CAVE TUGWELL & CO., LIMITED. 


Balance-sheet, December 31, 1901. 
LIABILITIES. 


Capital account—nominal capital, 42,000,000, in 80,000 shares of £25 

each, of which there have been issued 1 50,988 s shares + £8 _ 

£407,904 ; 3 reserve, £203,952 . ‘ ‘ £611,856 o 
Current and deposit accounts ‘ : ; ‘ ‘ : , ; 4,853,002 7 
Liabilities on acceptances and guarantee: ; 109,898 13 
Rebate on bills, provision for bad and doubtfal debts and other accounts 112,769 16 


45,687,526 17 


ASSETS. 


Cash in hand, and at the Bank of England, etc., £823,217. 16s. 2d. ; 

cash at cali and short notice, £994,437. 75. 4d. 41,817,655 3 6 
Investments—consols and other Imperial Government securities (includ- 

ing £7,147. 13s. consols deposited as security for corporation 

accounts, etc.), £546,527. 4s. Id.; Bank of England stock, Indian 

and Colonial Government securities, corporation stocks, British 

railway debenture and preference stocks, £220, 833.8 8s. 10d. ; nony 

stocks and other mean £21,983. "s.8d. . 789,344 0 
Bills discounted . ; _ , : 604,351 15 
Advances to customers . 2,136,650 1 
Liabilities of customers for acceptances and guarantees, r contra ° 109,898 13 
Bank premises, furniture, and purchase account (Thomas Bu Bu tcher & Sons) 229,627 3 


45,687,526 17 


a io 
QUEENSLAND NATIONAL BANK, LIMITED. 


THE net profit for the half-year ended December 31 last, after providing for rebate 
on bills current, and interest accrued on deposits and interminable inscribed deposit stock, 
amounts to £28, 745. 2s. 3a@., of which the sum of £16,745. 2s. 3d. has been carried to 
contingency account, leaving £12,000 divisible in accordance with the bank’s scheme of 
arrangement in the following manner :—Repayment to Government, £3,000; private 
depositors’ repayment fund, £6,000 (making balance at credit of fund £22,030. 2s. 4d.) ; 
reserve fund, £3,000. During the half-year, branches of the bank have been opened at 
Forest Hill and Yangan, and the branch at Isisford has been closed. 


Balance-sheet for the Half-year ended December 31, 1901. 
(Lonpon BRANCH ACCOUNTS BEING INCLUDED TO SEPTEMBER 30, 1901.) 
LIABILITIES. 


Capital paid up, £459,570. 14s. 4d.; /ess amount paid on forfeited 

shares, £46,585. 12s. 2d.— £412,985, 2s. 2d. ; reserve fund, 1 £21,000 5 

profit and loss, £12,000 ; : £445,985 
Bills in circulation , ‘ . , : ‘ , . 209,952 
Interminable inscribed de it stock > . 3,116,621 
Deferred payments to overnment—instalment, due July i 1917, 

£162,498. mg ; July 1, 1918, £274,998. 185.; July 1, 1919, 

£274,998. uly 1, 1920, £274,998. 185.; July 1, 1921, 

£274,998. id 1,262,494. 10s.; payable by 25 per cent. of 

profits without interest rey ' but to be mein in fall ~ July I, 

1921, £399,831. 10s. . ° 1,662,326 
Treasury notes deposit : 322,000 
Deposits and other liabilities —Queensland Government, £ 576,300. 

+ 11d. ; Commonwealth of amen: & 102 owe 10s. 945 pom, 

1,057,330. 175. ad. + _ 1,736,482 7 10 


47,493,367 7 10 





SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING CO. 619 


ASSETS. 


Coin and bullion, £653,703. 5s. 10d.; Treasury notes, £210,692; 
—— Government stocks, £21,206. 8s.; cash balances, 
216,463. 1s. §d.; bills remitted and in transitu, £374,285. Is. ; 
money in London at call, and on short notice, £304,000 . ‘ - £1,780,349 16 3 
All other debts due to the bank—advances to customers on current 
account, bills yee and other debts due to the bank, 
44,846,036. 8s. 8d. ; private ledger accounts (debts in suspense 
pending realization of securities), 588,317. ot Me ; , ‘ 5:434353 13 3 
Bank premises, furniture and ne . 2 ‘ 278,663 18 4 


47,493,367 7 10 
PROFIT AND LOSS ACCOUNT. 


Dr. 
To expenses, head office and fifty-five branches. ‘ , ‘ . £37,159 8 o 
Transfer to eamguny account ‘ : ‘ ‘ ‘ ‘ ‘ 16,745 2 
Balance : » . : ‘ ‘ ‘ . ‘ 12,000 0 O 


£65,904 10 3 


Cr. 
By gross profit (after providing for interest accrued on deposits and 


interminable inscribed deposit stock and rebate on bills current) . £65,904 10 3 


—_—_— 
Smt 





ROBARTS, LUBBOCK & CO. (LONDON). 


Balance-sheet, January 31, 1902. 
LIABILITIES. 


Paid-up capitaland reserve fund. . . . . «|. . - £500,000 0 o 
Current and deposit accounts ; . ; ‘ , : F 3,303,268 2 11 


Acceptances against approved securities ‘ ‘ : ‘ ‘ : 638,362 18 10 


43,871,631 1 9 
ASSETS. 

Cash in hand and at Bank of England . ‘ , ‘ . . - £760,251 14 
Cash at call and at short notice . ‘ 524,400 
£400,000 consols 2} per cent. stock at 90, national war loan and 

Exchequer bonds. ‘ ‘ 507,687 
Indian and Colonial Government securities, and English corporation 

stocks . 57,667 
English railway debentures and preference stocks and other investments 163,775 
Bills discounted, loans and advances to customers ‘ ° ‘ ‘ 1,659,740 
Liability of customers for ae ves contra . ‘ , . ; 68,362 
Freehold bank premises e i * . ‘ a 129,746 


43,871,631 


atin 
> 





SHEFFIELD AND ROTHERHAM JOINT STOCK BANKING COMPANY, LIMITED. 


THE profits for the year, after deducting all expenses of management, and providing for 
interest due on deposits, rebate on bills, income-tax, and bad and doubtful debts, amount to 
£46,423. 5s.6@. This sum the directors have appropriated as follows :—£ 32,000 in payment 
of dividend at 12} per cent., and £12,800 in payment of bonus of 8s. per share (5 Tw cent.), 
equal 174 per cent. ; £1,000 ‘transferred to clerks’ sick and superannuation fund ; £623. 55. 6a. 
carried to the reserved fund. The reserved fund will now stand as follows :—Amount as 
stated in last report, £244,652. 145. 9@.; amount carried from profits, as mentioned above, 
£623. 55. 6. d-—together, £24 5,276. os. 3a. The directors regret to have to report the resigna- 
tion a h failing health of two of their colleagues, Mr. Joseph Lockwood and Mr. Clement 
Sorby, both of whom have rendered valuable service to the company for many years. To fill 
on na the board have appointed Mr. William Aldam Milner and Mr. Philip Kenyon 

ake. 


mPa Re eee 
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SHEFFIELD BANKING COMPANY. 


General Balance-sheet, December 31, 1901. 
LIABILITIES. 

Paid-up Y nel 4 so com, £8 an ' : ; ; : £256,000 
Reserved fund. : : ‘ : ; 245,276 
Notes in circulation . . ' ; : 10,440 
Balances owing by the co waist deposits, rebate, etc. . , ‘ 2,422,078 
Dividend and bonus, £ Jess instalment of rs ed cent., paid in 

August last, £12, S ‘ ; 32,000 


2,965,794 
ASSETS. 

Cash in hand, and at the Bank of England, and at London and other 

agents, at ‘call, and short notice . £493,437 7 
Investments, viz. :—Government securities—£ 300,000 Lah per cent. 

consols, £270,000 ; railway debentures, consolidated guaranteed and 

preference stocks, and corporation stocks, etc., £ 309,630. te. . 579,630 5 I 
Balances owing to the company, bills and loans . ; 1,858,854 4 3 
Bank premises and furniture . ; : ; : ; ; , ; 33,872 13 oO 


£2,965,794 9 II 





SHEFFIELD BANKING COMPANY, LIMITED. 


THE balance of the bank’s profit on December 31, 1901, is £66,934. 75. 10d., which the 
directors have appropriated as follows, viz. :—In payment of interim dividend of 5 per cent., 
in July last, on the old capital of £334,425, £16,721. §s.; for dividend of 10 per cent. on 
the old and new capital, together £404,075, £40,407. 10s.; for reduction in the valuation of 
bank premises and furniture, £2,000 ; in addition to surplus fund, £3,966. 13s. 9d. ; balance 
carried forward, £3,838. 19s. 1d. The shareholders very generally applied for ‘the new 
shares offered to them in accordance with the resolutions of the special general meeting of 
the proprietors. The shares allotted number 3,980, which, at £48 per share, realising 
£191,040, increased the bank’s paid-up capital by £69,650, and added to the surplus fund 
the sum of £121,390. The costs of the issue, being for duties paid and incidental expenses, 
amounting to £1,402. 2s. 9d@., have been debited to the surplus fund. The general result, 
after carrying the above-named sum of £3,966. 13s. 9d. from this year’s profits, has been to 
place the paid-up capital of the bank at £404,075, and the surplus fund at £315,925, thus 
making the working capital of the bank £720,000. 


General Balance-sheet, December 31, 1901. 
LIABILITIES. 

Capital paid-up, viz. :—23,090 £50 shares, £17. 10s. each on 
Surplus fund 
Amount due < on deposit, current, and other accounts 
Notes in circulation 
Balance of profit and loss account, £66,934. 75. 10d. ; "Jess—instalment 

dividend, declared July, 1901, £16,721. 55.5 dividend now declared, 

£40,407. 10s.; appropriated in reduction of bank premises and 

furniture, £2,000; addition to surplus fund, £3,909. 13 - 

£63,095. 8s. 9@.; amount carried forward ‘ 3,838 19 1 
Balance of dividend, as above : ; : ; ; , 40,407 10 0 


44,379,183 16 3 
ASSETS. 

Cash on hand, and balances with other bankers at call or short notice . £941,648 13 
Investments, viz.:—2} per cent. consols £350,000, £323,750; deben- 

tures, municipal and colonial securities, and preference shares and 

Momma eeeen. 06.08. =. «wlll tll tl 607,752 1 
Bills of exchange . ak ae EY age ae Be 456,826 11 
Short loans on stocks 84,853 6 


Advances on current accounts and oans on securities . . ' . 2,222,966 16 
Bank properties and furniture , . . : . ‘ ‘ 65,1 36 7 


44,379,183 16 





TOWN AND COUNTY BANK. 


(MESSRS.) JOHN SIMONDS, CHARLES SIMONDS & 
(READING BANK.) 


Balance-sheet, January 31, 1902. 
LIABILITIES. 


Deposit and current accounts ‘ ‘ ; . ‘ : ; ‘ 47 Oy vf 
Notes in circulation ‘ ‘ 

Drafts on London agents, rebate on n bills, and other accounts . ‘ on om 
Partners’ capital . ‘ . ‘ . ‘ ‘ ‘ ‘ ‘ ; 100,000 


£343,459 


ASSETS. 


Cash in hand, at call, with London agents, and other banks, £93,231. 

16s. 11d.; cash at ‘three days’ notice, £60,000 . £153,231 16 11 
Investments, viz. :—British Government securities (consols,* local loans’ 

stock, and national war loan), £95,000; Indian and Colonial 

Government securities, and London corporation bonds and stock, 

£90,025. 55. od. ; other securities, £19,848. 135. 6d. om a 204,873 19 3 
Bills discounted, advances to customers, etc. . , , 453)353 II 10 
Freehold bank premises at Reading, Henley, Wycombe, York Town, 

Crowthorne, sacs ennai and ree annie the 

head office ‘ 32,000 0 O 


* Including £4,000 lodged as security 4343,459 8 oO 
— 


N.B,—The responsibility of the partners to the full extent of their property is in no way altered by the 
publication of an annual balance-sheet. 


SS 
vv 


TOWN AND COUNTY BANK, LIMITED. 





INCLUDING a balance of £4,246. 11s. 7d. brought from last year, the balance at credit of 
profit and loss account, after deducting all the charges of management and income-tax, and 
providing for interest outstanding, rebate on current bills discounted, and all bad and doubtful 
debts, is £41,441. 19s. 6¢. The directors have appropriated this sum as follows :— Dividend 
of 6} per cent. paid in September last, £15,750 ; dividend of 6} per cent. paid on March 5, 
415,750, making a dividend of 12} per cent. (clear of income-tax) on the paid-up capital 
for the past year, £31,500; bank buildings at head office and branches, in reduction of their 
cost, £1,500; superannuation fund for the bank’s officers, £1,000 ; writing down to 88 per 
cent. the bank’s holding of consols, £6,000 ; balance to be carried forward to profit and loss 
new account, £1,441. 19s. 6d. The guarantee fund stands at £150,000. The amount of the 
bank buildings account will, after the above reduction, stand at £67,007. 8s. 1d. The bank 
owns forty-six buildings. The books and accounts of the bank, for the year ended January 31 
last, and the vouchers of security of the investments have been examined by the auditors. 
The directors have to record their deep regret at the loss, by death, during the past year, of 
their much respected colleague, Mr Alexander Stuart of Laithers, and their high sense of the 
services rendered by him to the bank during his connection with it. To fill the interim 
vacancy the directors appointed Mr. Alexander Morison Gordon of Newton, and have now 
pleasure in recommending him to the shareholders for re-election. 


Balance-sheet, January 31, 1902. 
LIABILITIES. 

Liabilities to the public--deposits and other accounts with creditor 

balances, including interest. ‘ ‘ ‘ : ; ; . £2,962,787 
Notes in circulation . ‘ . ‘ ‘ ‘ ‘ ‘ 315,745 
Acceptances on account of customers ° ° : ° 914 
Liabilities to partners—capital paid-up, £252,000 ; ‘guarantee fund, 

4150,000; balance at credit of profit and loss account, £41,441. 

19s. 6d.; Jess half-year’s dividend and to me in —— 

last, £15,750—£25,691. 195. 6d... ‘ 427,691 27,691 19 6 


43,707,138 12 2 








ea 











622 WAKEFIELD AND BARNSLEY UNION BANK. 


ASSETS. 

Gold, silver and bronze coin, and notes of other banks . ; £338,203 
Balances due by London, Edinburgh, and other banking correspondents 199,196 
Bankers’ drafis, cheques, etc., in course of transmission ° 43,405 
British Government and British Colonial Government securities, and 

Bank of England stock . , : mt 75,328 
Debentures, stocks and shares, and loans on security of stocks 58,923 
Cash credit and other accounts. . ; . a. 5,141 
Bills discounted . ' a. : . ; ‘ A ; , 460,523 
Bank’s acceptances, per contra. . . . ‘ ‘ : 914 
Bank buildings at head office and branches . ; ; : ‘ . 68,507 
Other heritable property (yielding rent) ‘ ; : ‘ ‘ ‘ 6,993 


£3,707,138 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Dividends on paid-up capital—6} per cent. paid in September last, 
£15,750; 6} per cent paid March 5, 415,750; bank buildings, in 
reduction of their cost, £1,500; superannuation fund for the bank’s 
officers, £1,000 ; writing down to 88 en cent. the bank’s ease of 


consols, £6,000 ; £40,000 
Balance carried to credit of profit and loss new account ‘ } , 1,441 


£41,441 


Cr. 
Balance of undivided profit at amend 3t, aa. j : , ‘ ‘ £4,246 
Profits for the year ° , : : . ; 37,195 


£41,441 


’. 
+> 


WAKEFIELD AND BARNSLEY UNION BANK, LIMITED. 





AFTER deducting the working expenses, and making provision for bad and doubtful debts, 
the net profits for the year amount to £18,245. 2s. 11¢., and this sum, with £2,923. 12s. 10d., 
the balance brought forward from last year, leaves £21, ‘168. 1 5s. 9d. now to be accounted for. 
Of this £6,750 was absorbed as an interim dividend of 5 per cent. paid for the half-year 
ending June 30, 1901, and the directors now recommend a further dividend of 5 per cent., 
£6,750 (making 10 per cent. for the year); a bonus of 24 per cent., £3,375; and that the 
balance, £4,293. 15s. Qd., be carried forward to the next account. In order to provide for 
shrinkage in value of the bank’s investments and securities, the directors have deemed it 
prudent to write £10,000 off the reserve fund. During the past year the directors have 
opened a new sub-branch at Cudworth, and extended the hours of attendance at Wombwell 
to meet the convenience of customers. 

Balance-sheet, December 31, 1901. 
LIABILITIES. 

Capital—10,000 shares, £50 each, 413- 10s. mee hed . ; : ‘ £135,000 
Reserve fund , ‘ . ° 125,000 
Credit balances, de its, drafts, etc. ‘ ‘ ; A , ‘ 1,044,386 
Rebate on bills and interest on “ame . : : : : : 5,419 
Notes in circulation . . . ; . : : 5,525 
Profit and loss account, » hat, 168. haat 9 less midsummer dividend, 

£6,750 . : : : ; : ; : 14,418 


£1,329,749 


ASSETS. 
Cash on hand, at bankers and at short notice , , ' ; , £155,419 
English Government and railway stocks ; ‘ ; ‘ ‘ ; 157,771 
Bills of exchange . ‘ : ‘ ; : , : 41,824 
Advances on current accounts, ete. ; ° : . . ° : 954,733 
Bank premises. : . . : ‘ : : . 20,000 


£1,329,749 
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Provincial Clearing-House Returns. 
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190I. HAM. Leeps, — 
é |_ 
Week ending 4 4 | £ 
23rd Mar. .| 801,537| 255,870| 183,807 
30th «=—,,_~—s«|.«-98 8,436 284,836 | 242,056 
6th April .| 1,283,649 | 354,953 | 264,833 
13th =, —-|:«691,648 | 206,610) 163,500 
20th ss, 800,325 | 267,897 | 202,410 
27th 4 | 807,977| 274,500/ 179,136 
4th May .| 1,363,654 | 400,306} 261,402 
11th ,, .| 829,322| 259, 872 | 201,342 
th ,, 947,092 | 302,582 201,995 
25th , 954,106 | 316,536 | 163,009 
Ist June .| 748,981 | 234,484] 145,747 
8th =, —_-| 1,057,609 | 275,989 | 225,233 
15th =», 841,855 | 259,343 | 171,464 
22nd, 1,016,290 | 278,835 | 172,118 
29th , 985,071 | 307,307 | 180,376 
6th July .| 1,479,735 | 485,870| 346,032 
ma (+ 862,073 | 295,656 | 215,797 
20th sy, 945,523 | 249,169 | 178,900 
27th 956,833 | 299,350| 199,142 
3rd Aug. .| 1,364,533 | 433,948 | 338,692 
10th, 720,195 | 242,573 | 120,949 
7th «=, $72,192 | 266,620| 190,876 
24th sy, 978,891 | 245,394) 181,845 
3Ist =—,_~—«| 1,036,668 | 345,447 | 150,407 
7th Sept a rye 354,885 | 237,824 
14th ,, 238,281 177,295 
2ist vos 229,315 | 140,976 
28th ,, 904,689 | 268,182 | 162,261 
Sth Oct. .| 1,495,525 | 402,845 264,909 
. a 959,450 | 247, 318 | 220,236 
19th ,, 940,157 | 299,104 | 220,338 
26th mt 918 123) 270,905 | 212,054 
2nd Nov. {| 1,374,159| 379,547 | 234,802 
oth ,, 1,016,448 | 283,021 | 229,881 
16th yy 1,041,281 | 287,435 | 187,145 
23rd sg, _—«.| 1,037,361 | 291,257 | 158,306 
30th _ 948,399 | 300,700| 166,869 
7th Dec 1,320,843 | 419,859 | 262,595 
14th, 937,936 | 239,599 | 184,482 
21st ” 1,033,080 | 287,435 | 203,894 
28th , 705,293 | 238,878 | 136,426 
1902. | 
4th Jan. + 1,504,886 | 543,537 | 382,339 
11th ,, 974,547 | 274,918 | 204,871 
18th i, 1,091,361 | 286,482 | 264,584 
a a 983,697 | 269,298 | 185,821 
Ist Feb. -| 1,136, 020| 354,580 | 218,846 
8th 4, +] 1,415,619 | 343,082 | 251,759 
15th » *| 1,140,342 | 238,547 | 203,880 
22nd ,, + 1,059,520 266,657) 185,181 
Ist Mar 1,385,966 | 403,188 | 203,139 
8th ,, 1,482,826 | 373,246 | 235,661 
sth 4 1,020,827 | 254,657 | 173,704 








LIVERPOOL. 


£ 

3,256,976 
3,592,136 
3310,705 
2,810,280 
2,953,04 
2,890,64 
3,247,877 
35353:790 
3,363,274 
2,755,489 
2,239,345 
2,785,099 
2,923,351 
2,893,853 
2,839,370 
3,939,990 
2,666,651 
3,013,126 
2,564,117 
2,936,871 
1,768,080 
2,400,815 
2,011,341 
2,445,524 
2,535,798 
3,088,220 
2,651,743 
2,903,337 

1999 
3246,412 
31243,058 
3,052,637 
2,846,642 
2,778,334 
3,193,262 
2,453,774 
2,621,252 
3,368,934 
355591224 
3,208,056 


2,200,173 | 


3,847,506 
35592,829 
3»585,941 
3,243,293 
3,609,264 
3,316,731 
3,837,324 
2,552,363 
3,387,046 
35475797 
3»248,303 








| 
a -—y SHEFFIELD. 
£ £ & 

4,199,708 | 1,588,709} 351,173 
5,397,924 | 1,373,655 | 438,670 
4:97 3,922 | 1,507,005 | 490,066 
4;221,425 | 1,083,896] 266,115 
4:451,674 | 1,363,107] 292,478 
4,177,343 | 1,405,844 | 397,736 
5,170,466 | 1,794,292| 533.423 
4,477,969 | 1,503,393| 308,953 
4,892,328 | 1,803,303 | 348,456 
4,052,772 | 1,874,854| 313,580 
2,821,698 | 1,340,695 | 330,295 
45531,093 | 1,546,644 | 387,011 
45521,459 | 1,500,391 | 326,106 
4,041,499 | 1,577,210] 361,379 
4,542,025 | 1,422,947] 471,946 
5,914,946 | 1,988,096 | 561,641 
4,348,738 | 1,558,340| 289,603 
| 45724,199 | 1,511,620) 314,915 
4,236,498 | 1,391,694 | 353,891 
5,233,275 | 1,745,843 | 530,424 
3,960,551 | 1,407,071} 259,459 
4,359,892 | 1,548,758 | 308,736 
31442,551 | 1,668,675 | 334,037 
4,243,246 | 1,359,837| 336,780 
45741,367 | 1,558,529| 414,381 
4,133,870 | 1,531,664 | 271,754 
3:727,215 | 1,429,476| 288,732 
4,227,358 | 1,533,775 | 378,183 
5,706,270 | 1,978,633 | 511,649 
4,491,214 | 1,662,193| 295,844 
4,264,452 | 1,483,357 | 289,184 
4,944,419 | 1,586,240] 301,572 
4,843,421 | 1,674,135] 467,389 
| 4:274,712 | 1,533,175 | 298,489 
4,448,877 | 1,925,804 | 327,092 
3:553:591 | 1,565,260 | 297,880 
4,450,062 | 1,458,100} 370,860 
5,070,830 1,546,490| 422,368 
4241,901 | 1,637,940| 337,941 
| 4,269,621 | 1,434,150) 333,643 
3:527,169 | 1,090,933 | 316,350 
55755:729 | 1,716,218 | 478,830 
4,608,687 | 1,389,355 | 283,754 
4,624,055 | 1,570,017] 354,924 
4,193,744 1,428,357 325,764 
4,857,816 | 1,458,561 | 491,236 
5,435,745 | 1,645,063 | 460,769 
4,520,949 1,769,397 | 323,40 
4,212,348 1,591,341 | 336,94 
4,787,561 | 1,505,221| 491,125 
5,153,712 1,547,622 | 414,201 
4419,256 1,535,293| 359,344 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 



















































































1902. 1902. 
Vebressy 26. | March 5. March 12. March 19. 
Notes issued -. ++ . __ ++ | 453:296,730 | £52,849,995 | 453,072,900 | £52,884,765 
Government debt ee ee 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities —.. 6,759,900 6,759,900 6,759,900 | 6,759,900 
Gold coin and bullion .. __35952%)730 | 351974,995 | 351297,9C0 | 35,109,765 
453,296,730 | 452,849,995 | 453,072,900 | £52,884,765 
BANKING DEPARTMENT. 
1902. 1902. 1902. 1902. | 
February 26. March 5. March 12. March 19. || 
Proprietors’ capital 414,553,000 | £14,553,000 | £14,533,000 | £14,553,000 
est ° ee 3,600,073 3,758,161 3,706,113 3,780,878 
Public deposits a 18,028,966 18,491,678 18,937,323 18,947,806 
Other deposits 42,003,540 39) 126,009 38,848, 167 39,528,023 || 
Seven-day and other bills 217,213 197,491 224,662 192,406 || 
478,402,792 | £76,126,339 | £76,329,265 | £77,002,113 | 
Government securities 417,274,486 | £16,274,486 | £16,274,386 | £16,274,386 
Other securities 331988, 508 33»556,003 33+193,065 3399539144 
Notes 24,809,245 24,009,320 24,510,095 24,331,120 
Gold and silver « coin 2,339,553 2 286,530 25351,719 2,443,463 
| 478,402,792 | 476,126,339 | £76,329,265 477,002,113 
THE EXCHANGES. 
| 1902. 1902. 1902. | 
Lonpon— | February 25./ March 4. March rr. March 18. 
Amsterdam, short 2 2 2 2 2 2 12 2 
Ditto 3 months .. 2 4 2 4 2 4 2 4 
Rotterdam, ditto ee 2 4 2 4 2 64 2 4 
Antwe and wa, € ditto 25 35 25 35 25 35 25 35 
Paris, short ° 25 15 25 15 25 15 25 16 
Ditto, months .. 25 313 25 30 25 313 25 324 
Marsei les, ditto 25 313 25 31} 25 313 25 32% 
Hamburg, ditto .. 20 59 20 59 20 59 20 59 
Berlin, ditto 20 59 20 59 20 59 20 59 
Leipsic, ditto . ee 20 60 20 59 20 60 20 59 
Frankfort-on-the- Main, “ditto oe 20 60 20 59 20 60 20 59 
Petersburg, ditto - 244 eat 24} 244 
Copenhagen, ditto 8 38 18 39 18 39 18 39 
Stockholm, ditto 18 39 18 40 18 40 8 40 
Christiania, ditto 18 39 18 40 18 40 1 40 
Vienna, ditto ee 24 «22 24 22 24 22 24 22 | 
Trieste, ditto .. ° 24 «22 24 22 24 22 24 22 | 
Zurich and Basle, ditto 25 50 25 50 25 50 25 P 
Madrid, ditto .. ° 4 sah 34h 4 i] 
Cadiz, ditto 34 34h 34} 348 
Seville, ditto 4 34h Bry 344 
Barcelona, ditto .. 34 4 xt 34h 
Malaga, ditto 34 uM 34t 34h 
Granada, ditto 4 EY er] 34h 
Santander, ditto . 4 4 4 344 
Bilbao, ditto ‘ ° “4 ert er 34h 
Zaragoza, ditto .. , | 4 344 x4 348 
Genoa, Milan, Leghorn, ditto ee 26 05 26 00 26 00 25 97 
Venice, ditto .. “a 26 05 26 oo 26 oo 25 97 
Naples, ditto 26 05 26 oo 26 oo 26 97% 
Palermo and Messina, ditto 26 05 26 00 26 00 25 97% 
currency, currency. currency. currency. | 
Lisbon, go days 4 40% 404 40% 
Calcutta, demand ; "47's 14 i I"4a'5 4 
Calcutta’& Bombay, 30 days 1348 3 3th r'3ht 
New York (Gold) demand 49 49 49 490% | 
PRICES OF BULLION. 
Per Oz. Per Oz. Per Oz. Per Oz. | 
4s a. Ls a. 4d. 4a @ | 
Foreign Gold in Bars (Standard) 317 ob 317 of 317 9 37 9. | 
Silver in Bars (Standard) ° oar o@21 o2 th o 2 off 
Mexican Dollars ee | - o2 oar 











o2 ft 
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Bank of England.—Bnalysis of Returns. 






































Coin Proportion 
Date Notes in and Bullion jof Coin and 
acini Circulation. in Issue Bullion to 
x Department. (Circulation) 
1901. £ £ % 
March 20] 28,382,095 | 34,400,320 | 121 
27 | 29,219,995 | 34,248,710 | 117 
April 3| 30,073,915 | 32,286,920 107 
10 | 29,629,160 | 31,950,105 108 
17 | 29,190,690 | 33,265,690 114 
24 | 29,153,725 | 34,008,525 | 117 
May 1 | 29,746,660 | 33,481,845 | 112 
8| 29,729,355 | 33,487,745 | 112 
15 29663700 33,243,830 | 112 
22) 29,505,725 | 33,272,545 | 113 
29 | 29,551,455 | 33,997,505 | 115 
June 5 | 29,726,540 | 34,573,935 | 116 
12 | 20,347,495 | 35,084,400 | 120 
19 | 29,384,735 | 35,741,910 | 122 
26 | 29,988,270 | 36,339,190 | 121 
July 3| 30,929,580 | 35,535,305 | 115 
10| 30,623,460 | 35,156,705 | 115 
17 | 30,395,120 | 35,482,450 | 117 
24 | 30,179,355 | 35,575,760 | 118 
31 | 30,746,990 | 35,203,520 | 115 
August 7] 30,633,540 | 34,479,380 | 112 
14| 30,135,610 | 35,644,365 118 
21 | 29,788,800 | 37,000,835 | 124 
28} 20,719,170 | 37,356,145 | 126 
Sept. 4| 30,028,720 | 37,115,390 | 124 
Il | 29,666,820 | 37,073,445 | 125 
18 | 29,395,385 | 37,363,250 | 127 
25 | 29,401,050 | 37,494,930 | 128 
October 2] 30,546,875 | 36,080,595 | 118 
9} 30,056,655 | 35,240,450 | 117 
16 | 29,696,190 | 35,012,950 | 118 
23| 29,298,220 | 34,236,535 | 117 
3°} 29,547,305 | 33,435,995 | 113 
Nov. 6| 29,858,985 | 32,893,050 | 110 
13| 29,423,480 | 32,654,820 | 111 
20| 29,071,140 | 32,846,675 113 
27 | 29,284,850 | 33,044,785 | 113 
Dec. 4| 29,477,379 | 33,049,615 112 
II | 29,212,135 | 32,860,560 | 112 
18| 29,570,745 | 32,206,990 | 109 
25 | 30,154,120 | 30,048,655 | 100 
1902. 
January 11] 30,257,840 | 30,633,890 | 101 
8| 29,775,620 | 31,633,840 | 103 
15 | 29,292,240 | 32,902,335 112 
22 | 29,034,910 | 33,775,530 | 116 
29| 28,834,180 | 34,325,845 | 119 
February 5| 28,959,610 | 34,124,605 | 118 
12| 28,734,310 | 34,538,540 | 120 
19| 28,541,620 | 35,101,780 123 
26 28,487,485 | 35,521,730 | 125 
March 5| 28,840,675 | 35,074,905 122 
12| 28,562,805 | 35,297,900 123 


























Other 














Government 

Securities Securities Public 
in Banking in Banking Deposits. 
Department. | Department. 

& £ £ 
12,305,280 | 31,224,477 | 13,154,785 
12,228,483 | 34,457,447 | 13,575,688 
11,833,968 | 34,175,979 | 10,299,603 
13,332,736 | 29,729,160 | 7,368,525 
13,523,011 | 28,460,253 | 9,689,741 
13,817,471 | 31,309,007 | 8,271,341 
13,757,471 | 30,769,179 | 9,835,641 
13,758,206 | 28,018,587 | 7,663,607 
13,758,206 | 33,970,941 | 6,604,961 | 

| 14,164,417 | 28,716,586 | 10,503,501 | 
| 14,153,158 | 27,761,710 | 8,540,124 
14,153,042 | 26,976,027 | 6,170,138 
14,153,042 | 27,033,343 | 5,264,026 
14,802,082 | 27,260,404 | 11,391,965 
14,802,082 | 29,634,667 | 11,854,561 
14,801,942 | 35,497,334 | 10,051,841 
17,295,309 | 27,540,943 | 8,914,607 
17,944,349 | 28,852,876 | 12,858,777 
16,204,899 | 26,558,095 | 10,225,218 
16,204,899 | 30,089,939 | 8,412,735 
16,200,876 | 26,330,112 | 7,375,942 
16,499,916 | 26,012,088 | 10,432,296 
16,381,533 | 26,716,913 | 9,621,892 
16,389,417 | 25,649,846 | 9,245,600 
16,384,416 | 25,711,137 | 9,407,211 
16,683,457 | 26,047,763 | 11,479,738 
16,683,457 | 26,166,734 | 11,674,355 
16,683,457 | 25,458,367 | 10,883,704 
18,022,103 | 27,158,440 | 10,874,581 
19,516,765 | 26,312,442 | 8,273,933 
18,016,765 | 25,964,380 | 10,189,207 
18,016,765 | 26,166,879 | 11,012,261 
18,016,765 | 28,136,399 | 10,331,404 
17,522,736 | 26,821,506 | 7,621,560 
17,525,202 | 27,610,125 | 10,695,591 
17,525,202 | 26,361,410 | 11,951,277 
17,525,202 | 27,215,466 | 10,370,960 
17,525,083 | 25,833,973 | 9,124,658 
17,474,573 | 25,237,330 | 11,099,403 
17,475,065 | 27,751,868 | 10,493,177 
17,475,665 | 29,054,856 | 10,741,558 
17,425,436 | 41,105,694 | 10,385,033 
20,872,539 | 27,187,818 | 10,401,420 
20,372,539 | 26,796,667 | 10,327,907 
17,278,570 | 26,388,739 | 9,493,098 
17,278,570 | 26,973,536 | 10,663,735 
17,274,486 | 27,295,812 | 12,338,295 
17,274,486 | 28,664,669 | 14,078,008 
17,274,486 30,788,928 16,798,893 
17,274,486 | 33,988,508 | 18,028,966 
16,274,486 33,556,003 | 18,491,678 
16,274,386 | 33,193,065 | 18,937,323 





















































Date, 





1901. 
March 20 


April 3 


May I 


June 5 


July 3 


Aug. 7 


Sept. 4 


Oct. 2 


Feb. 5 








Bank of England.—Hnalypsis of Returns. 


Other 
Deposits. 


4 
37,531,826 
39,295,583 
38,943,275 
39,807,305 
33,145,724 
43420,554 
40,258,223 
39,718,231 
46,462,757 
37:943,407 
39,790,803 
41,780,367 
43:647,513 
38,958,234 
40,890,435 
46,654,140 
42,192,001 
40,741,887 
39,647,358 
44,090, 339 
40,624,820 
39,187,229 
42,267,285 
42,013,553 
41,066,397 
40,002,878 
40,556,189 
40,758,049 
41,204,129 
44,771,585 
41,171,771 
40,109,671 
41,807,873 
41,951,75 


37,600,103 


50,398,512 
41,105,125 
42,046,936 
40,552,200 
40,781,869 
39,051,746 
3914 32,028 
39,644,518 
42,003,540 
39,126,009 
38,848, 167 





Bank 


Post Bills. 


194,416 
177,967 
222,427 
127,816 
143,871 
183,763 
177,737 
186,652 
190,545 
184,737 
149,536 
170,422 
182,889 
184,521 
182,610 
172,552 
190,922 
172,030 
136,508 
102,102 
124,560 
172,007 
171,564 
196,808 
154,524 
167,637 
182,856 
162,815 
143,965 
184,701 
178,293 
187,112 
193,424 
166,646 
152,113 
195,682 
187,444 
184,840 
193,293 
175,793 
143,272 


186,669 
160,334 
208,865 
236,582 
222,684 
250,019 
259,579 
231,710 
217,213 
197,491 
224,662 
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: Proportion 
Total Deposits 

and Bank Post Reserve. of _— 

Bills. Liabilities. 
& £ % 
50,881,027 25,684,884 51 
53,049,238 | 24,742,870 47 
49,465,305 21,851,488 44 
47,303,046 21,906,519 46 
47,979,336 23,731,077 49 
51,881,658 24,494,489 47 
50,271,601 23,408,159 47 
47,568,490 23,519,803 49 
53,258,203 23,269,700 44 
4 y0 31,645 23,496,283 48 
48,486,463 24,292,931 50 
48,120,927 24,636,638 51 
49,094,428 | 25,602,988 52 
50,534,720 26,172,023 52 
52,927,606 26,203,278 50 
56,878,533 | 24,435,997 43 
51,297,530 24,456,451 48 
53:772,094 24,978,845 46 
50,009,084 | 25,271,494 50 
52,605,176 24,341,031 46 
48,125,322 | 23,671,573 49 
49,791,532 25,359,920 bl 
52,060,741 27,057,385 52 
51,395,958 27,406,077 53 
50,628,632 26,832,990 53 
51,650,253 27/2374374 53 
52,41 3,400 27,836,257 53 
51,804,568 28,011,041 54 
52,222,075 | 25,385,749 48 
53:230,219 | 25,091,650 47 
51,539271 25,255,939 49 
51,309,044 24,828,191 48 
52,332,701 23,882,218 46 
49;739,959 23,099,665 46 
50,693,152 23,275,904 46 
50,066,257 23,916,477 48 
50,856,476 | 23,860,427 47 
49,317,237 23,645,746 48 
48,764,681 235743,784 49 
50,128,907 22,596,384 45 
48,484,933 19,685,424 41 
60,970,214 20,110,379 33 
51,666,879 21,624,653 42 
52,583,708 | 23,459,790 45 
50,281,940 24,698,933 49 
51,668,288 25,557,597 50 
51,640,060 25,133,864 49 
53,760,615 | 25,934,416 49 
56,675,121 26,743,174 47 
60,249,719 27,139,798 45 
57,815,178 26,295,850 45 
58,010,152 26,861,814 46 











Rate of 


Discount. | 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


. PRIVATE BANKS. 












































































































































, AveRAGeE AmouNT. | 
Name oF Bank. a ‘lal tl aames! 1 cual |: aes iii men 
Feb. 8. Feb. 15. Feb. 22. | March 1 
& & & . | £ 
1 Ashford Bank . . . -| 11,849 4,115 4,016 4,132 | 4,090 || 
2 Aylesbury Old Bank . -| 48,461 6,841 | 6,997 — -—— 
3 Banbury Bank. ‘ . -|  43:457 4,712 4,893 4,848 4,782 || 
4 Banbury Old Bank. . «| 55,153 3,019 3,653 — | 
|| § Bedford Bank. . ; 34,218 | 10,431 10,378 9,905 9,961 | 
| 6 Bicester and Oxfordshire Bank 27,090 9,735 9,871 9,625 9,528 || 
7 Buckingham Bank . : -| 29,657 55144 5,388 — — | 
8 Cambridge and Cambridgeshire 
Bank . ° ° ° . 49,916 18,813 18,899 18,822 18,456 
|| 9 Canterbury Bank . ‘ -| 33,671 5,970 | 5,846 5,747 5,718 
| 10 Derby Bank—Smith & Co. .| 41,304 45359 | 3,938 3,967 | 3,885 | 
11 Faversham Bank . . 6,681 1,790 1,777 1,781 1,657 | 
12 Hull & Kingston-upon-Hull Bk. 19,979 7,306 | 6,869)  6,673| 6,933 | 
13 Ipswich Bank . : : 27,689 8,931 8,795 8,766 | 8,439 
14 Kington and Radnorshire Bank 26,050 8,816 8,778 9,195 8,885 || 
15 Leeds Old Bank . . .| 130,757| 35:54" | 34.743 | 33,955 | 33,902 || 
16 Lincoln Bank... 100,342 | 46,339 | 45,208 | 44,890 | 44,085 || 
17 LlandoveryBank & Llandilo Bk. 32,045 8,213 7,985 7,661 7,603 
18 Naval Bank, Plymouth . » 27,321 2,838 3,104 3233 3,077 || 
19 Newark Bank . ‘ ‘ -| 28,788 4,684 4,689 4,531 4,475 || 
|| 20 Newmarket Bank . ‘ ‘ 23,098 3,165 3,014 2,930 3,005 
|| 21 Nottingham Bank . . .| 31,047 | 11,155 | 11,153 | 10,284 | 10,454 | 
22 Oxfordshire, Witney Bank .| 11,852 35245 3343 3,150 3171 || 
23 Reading Bank—Simonds & Co. | 37,519 9,600 9,345 8,540 8,570 
24 Richmond Bank, Yorkshire. 6,889 2,745 2,824 2,780 2,505 
25 Sleaford and Newark Bank . 51,615 8,565 9,226 9,025 9,300 
|| 26 Wallingford Bank . ; ° 17,064 951 1,032 1,043 1,110 
27 Wellington Somerset Bank . 6,528 2,613 2,842 2,938 2,965 
28 West Riding Bank . . -| 46,158 16,922 15,771 15,239 15,532 || 
|| 29 Worcester Old Bank ° -| 87,448 12,716 12,567 12,465 12,466 
|| 30 York & East Riding Bank 53,392 | 34,539 | 34,841 | 35,090] 34,342 
Torats .. : 1,147,938 
















































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 


























Name oF Bank. on 
& 
1 Bank of Whitehaven, Limited .| 32,681 
2 Bradford Banking Co., Limited] 49,292 
3 Bradford Commercial mune 
Co., Limited ° 20,084 
4 Carlisle & Cumberland Banking 
Company, Limited 25,610 
§ Halifaxand Huddersfield Velen 
Banking Co., Limited . «| 44,137 
6 Halifax Commercial auting 
Co., Limited ° 13,733 
7 Halifax Joint Stock Banking 
Co., Limited ° 18,534 
8 Knaresborough & Claro Banking 
Company, Limited ° 28,059 
9 Lancaster Banking Company .| 64,311 
10 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 
11 North & SouthWales Bank, Ltd.| 63,951 
12 Nottingham and Notts. ee 
Company, Limited 29,477 
13 Pares’s Leicestershire Banking 
Co., Limited 59,300 
14 Sheffield and HallamshireBank- 
ing Company : 23,524 
15 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 
16 Sheffield Banking Co., Limited] 35,843 
17 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 
18 Stuckey’s Banking Co., Ltd. 356,976 
19 Wakefield and Barnsley Union 
Bank, Limited 14,604 
20 West RidingUnion Bkg.Co.,La. 34,029 
21 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 
22 Wilts & Dorset Bkg. Co., Ltd.| 76,162 
23 York City & CountyBkg.Co.,Ld.| 94,695 
24 York Union Banking Co., Ltd.| 71,240 


TOTALS 














1,347,995 


AVERAGE AMOUNT. 








Feb, 8. 


& 


11,972 
20,132 


9,138 
26,077 
5,025 
7,867 
10,389 
16,754 
43,503 


33.355 
36,958 


19,162 


16,935 
5,430 


9,103 
9,610 


31,473 
94,961 


6,260 
7,035 
23,670 
57,885 


79,306 
67,679 


649,739 





Feb. 15. 


& 


11,720 
17,456 


8,711 


25,668 
4,787 
6,928 
9,587 


16,986 
44,142 
34,101 
36,176 


18,690 
16,674 


51369 


8,982 
8,795 


31,193 
94,542 


6,201 
6,919 


23,416 
57,468 
77,670 
67,836 


640,017 





Feb, 22. 


& 


11,798 
16,552 


8,507 


26,252 
4,585 
6,360 
9,590 


15,950 
43,168 
33,973 
35545 


18,944 


16,420 


4,932 


8,757 
8,339 


30,805 
93,725 


6,075 
6,778 


57,292 
76,414 
66,435 





March 1. 


& 


11,779 
16,662 


8,610 
25,254 
4,516 
6,345 
9,965 
16,533 


43,232 
32,790 


39,453 || 








19,970 


16,567 
5,784 


8,923 
10,139 


30,601 
94,166 


5,720 
6,881 


23,015 
56,815 
77,602 


66,185 || 


634,507 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In 4’s sterling—oo,ooo’s omitted.] 
















































































‘. Cash. ante | Circula- | Public | Private 
ate 1902. a - —? 4 i i i 
go: Gold. Silver, Total. | tion. | Deposits. | Deposits. 
Feb, 13. .« - | 498.9 444, $142,9 | £22,0 4165,7 46,2 4191 
” 20. . 9959 4452 144,1 19,8 164,9 6,0 18,4 
»  @Z- + | 00,1 4452 14453 2559 166,1 6,8 21,4 
March 6. 100, 44,2 14454 19,0 166,3 43 18,4 
» ‘3. 100,9 4451 1459 | 19,2 | 165,0 3:9 20,2 
March 14, 1901 . - | £95, £43,8 £138,8 422,6 | £167,9 43,6 £165 
»» 15, 1900 . : 7754 45,6 123,0 3454 161,1 4,8 16,7 
» 16, 1899 . ° 72, 47:9 120,7 28,9 152,1 454 16,9 
BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 
: | Current 
Date 1902. | Cash. Discount. Loans. Notes. Accounts. 
| 
; | 
Feo 7 . . + | £50,966 435,877 43,227 4579474 430,448 
» 14 : : 52,385 35,88 3,128 55,388 33,950 
» ' | 54,046 35,486 2,978 539799 35,661 
28 . 52,493 | 359497 3,604 55,789 32,295 
March 7 . 52,538 35099 31239 55317 | 31,604 
iceman | | 
| | | | 
March 7, 1901. | 444.938 £34,130 | H3y142 £52,305 | £27,524 
”» 71900 . 41,706 355255 | 4,021 51,136 | 25,720 
» 7, 1899. | 44eg4t 3%253 | 3707 51,936 | 24,302 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 
a 
Gold, Discounts | . Not 
* , | Securi- Public Other 
Date sgo1-2. 7 Reserve | Loa | ties. — Deposits. | Deposits. 
| 
Jan. 16. - | 78,884 | 24,532 | 49,670 > 45775 54,352 | 58,769 14,027 
» 23 «| 78,197 23,187 49,206 | 4,706 55,010 58,352 13,816 
Feb. 1 + | 790447 24,772 | 48,750 | 4,502 54,675 | 57,985 14,251 
» = ° 80,190 25,489 48,207 49343 54,700 57,879 14,054 
» 16 + | 80,511 25,871 | 47,573 | _ 4621 54,640 | 57,256 | 13,862 
Feb, 16, 1901 . | Br09s | 26,242 44,588 | 4,741 54,854 | 51,757 | 12,813 
» 16, _ + | 90,205 | 44,870 372726 4,669 §0,336 63,432 14,750 
» 16,1 + | 103,920 | 50,700 25,316 31095 63,220 | 53,045 16,162 





10 roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 
































Cash. | Discounts, . f 
Date 1902. gn A ~ | Advances, Circulation. 
Gold. | Silver. Total. | &c. | 
Feb. 7 . : £46,604 | 411,770 458,374 | 413,831 | £60,425 
» «15 ° . 46,403 11,864 58,267 12,986 59,185 
9» «22 ° ° 46,240 11,991 58,231 12,683 58,151 
» 28 . . 45,706 | 12,030 572736 13,089 58,975 
March 7 ° ° 45,478 12,089 57,507 12,626 58,137 
| | 
1 
March 7, 1901, . 38,882 10,544 49,426 | 15,641 54)477 
» 7 1900. . 371864 9,146 47,010 13,496 52,971 
» 7, 1899 . 29.945 | 10,414 40,359 | 16,015 54,041 
| 
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State of the Fixed. Fssues in Great Britain and Freland. 
Amounts authorized by the Acts of 1844 and 1845 :— 





England—Bank of England ‘ 414,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th . ‘ ‘ , . + 475,000 
1861—July roth . : ‘ , + 175,000 
1866—Feb. 21st . . ° ° + 350,000 
1881—April Ist : . . ° + 750,000 
1887—Sept. 15th ‘ ; ; ‘ + 450,000 
1889—Feb. 8th ‘ , ‘ ‘ + _ 250,000 
1894—Jan. 29th , . ‘ : + 350,000 
1900—Mar. 3rd : ‘ ‘ + + 975,000 
a 17,775,000 
England— 207 Private Banks . : : : : . . . : 59153,417 
72 Joint Stock Banks. ‘ ‘ ‘ ‘ j “ 2 ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. . . . . . ° ‘ ° 3,087,209 
Ireland— 6 Joint Stock Banks. . e ‘ ‘ . i ‘ ; 6354494 
£35,848,350 
Deduct, Lapsed Issues— 
England—173 Private Banks . , . , ; , 44,005,479 
” 48 Joint Stock Banks . . “ ‘ a 2,130,235 
£6,135,714 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) . - £337,938 
City of Glasgow Bank . . 3 «. «772,921 
a 410,859 
—— 6,546,573 
£29,301,777 
_— ——_—__ —__————— —— 
Summary of Present Fired Fssues. 
England—  Bankof England. . . . «© «© «© «©  « £149;7'75,000 
” 30 Private Banks ‘ ‘ , . ° ° ° ‘ ‘ 1,147,938 
24 Joint Stock Banks e ; ‘ P ° 4 . ‘ 1,347,995 
Scotland— 10 Joint Stock Banks ° . . . ° ° . . 2,676,350 
Ireland— 6 Joint Stock Banks . ‘ . ° ° ° ° . 6,354,494 


$29,301,777 





Nore.—The number of Private Banks authorized to issue their own notes in 


England, by the Act of 1844, was at that date. , ‘ ‘ ‘ , 207 
Diminished in number by aaa enerens ‘ , ‘ . - « 
Lapsed Issues . . ° . ‘ . ‘ . ‘ : - 173 


177 

30 
The number of Joint Stock Banks authorized to issue their own notes by the same 

Act was at that date . ° ‘ ° ° P ° ° 72 

| ea ee ee ee ee ee ee 48 

24 

19 


The number of Banks authorized to issue their own notes in Scotland by the Act 

of 1845 was. ° ° ° ° ° ‘ ° ° 
Diminished in number by amalgamation . ‘ ° ‘ . ° - 6 
Lapsed Issues, as stated above . ° . ° ° ° ° ° . 2 


10 
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Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH I, 1902. 



































} Fixed Issues. Feb. 8. | Feb. 15. Feb. 22. March 1. 
hi seed ; 
an £ 4 & 4 £ 
30 Private Banks. . -| 1,147,938 304,413 301,875 281,215 278,896 
24 Joint-Stock Banks . =| 1,347,995 | 649,739 | 40,017 | 629,791 | 634,507 
| 54 Totals . +| 2,495,933 | 954,152 | 941,892 911,006 913,403 








Average Weekly Circulation of these banks for the month a as above :— 














Private Banks . . é £291,600 
Joint Stock Banks . ° . . ; . ‘ , , ° , 638,513 
Together . . £930,113 
On comparing these amounts ‘with the Retemns fer the | previous mente ow 
show :— 
Decrease in the notes of Private Banks . : , ; ; , ; £18,110 
Decrease in the notes of Joint Stock Banks. : : ‘ ° , 19,639 
Total Decrease onthe month . , > ; . £37;749 
And, as compared with the corresponding peti o of last ngates _ 
Decrease in the notes of Private Banks. ; ‘ , £29,440 
Decrease in the notes of Joint Stock Banks ° ° ° . ° ° 157,048 
Total Decrease as compared with the corresponding period of last year. £187,088 
The following is the comparative state of the circulation as regards the Fixed 
Issues :— 
The Private Banks are de/ow their fixed issues . ° , : , ° £856,338 
The Joint Stock Banks are de/ow their fixed issues. ° : ° ° 709,482 
Total de/ow their fixed issues ° : * ‘ ° ° ° - « £1,565,820 








Summary of $risb and Scotcb Returns 





To FEBRUARY I5, 1902. 

The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. : 





Average Circulation of the Irish Banks . ; ° ' : ° - £6,483,134 
Average Circulation of the Scotch Banks . ° ° ° ° ; ° 7,279,647 
Together . ‘ , ' ‘ - £13,762,781 
On comparing these amounts s with the —_— for the previous month, ow 
show— 
Decrease in the Circulation of Irish Banks ° ° ° ° . . £2,613 
Decrease in the Circulation of Scotch Banks . . . i * ° 293,607 


Total Decreaseon the month . ; , ; £296,220 
And as compared with the corres niiag month of last iomitl 

Decrease in the Circulation of Irish Banks ° ° . ° £379,519 

Decrease in the Circulation of Scotch Banks . > . : ‘ ° 149,954 





Total Decrease as compared with the corresponding period of last year £529,473 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . ; A " : j ‘ ‘ £6,354,494 
Scotland, 10 Joint Stock Banks. ‘ ‘ ° ‘ : ‘ : 2,676,350 
Together 16 . “ ; : r ‘ = : : 4 ; ; 49,030,844 
The Actual Circulation compared with the above yen the ie results :-— 
Irish Banks are adove their fixed issues . e £128,640 
Scotch Banks are adove their fixed issues . ° . ° ° . 4,603,297 
Total above fixed issues . ‘ ‘i ‘ . , . ° ‘ ‘ £45731,937 
Average amounts of Gold and Silver coin held by these Banks ute the past month :— 
Gold and Silver held by the Irish Banks ° ¢ 43 354-498 
Gold and Silver held by the Scotch Banks .. ch <« «€ =< 5,888,538 
Together j ; ‘ a ‘ ‘ ‘ ‘ i - . : £9,243,029 


Being an increase of £75,476 on the part of the Irish Banks, and a decrease of £362,304 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 








$ 


Circulation of the Wnited Kingdom 
To MARCH I, 1902. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 





























| February. March. Increase. Decrease. | 
|| Bank of England en ending| £ £ | £ | £ 
March 5). «| 29,030,235 | 28,651,022 | — 379,213 | 
|| Private Banks . . : 309,710 291,600 | — 18,110 | 
|| Joint-Stock Banks . ° , 658,152 638,513 _- 19,639 | 
Total in pee ‘ . «| 29,998,097 29,581,135 -- 416,962 
Scotland . - + «| 75573254] 7,279,647, — | 293,607 
Ireland . ° ° . . 6,485,747 6,483,134 —_ 2,613 
United deren . . | 44057,098 43 13:343,916 | Net decrease. 713,182 || 
| Zz ———— ———— — = = — EN — } 
As compared with the corresponding period of last year, the Returns show an éncrease in 


the Bank of England circulation of £73,656, a decrease in Private Banks of £29,440, 
and a decrease in Joint Stock Banks sf £157,648; in Scotland a decrease of £149,954, 
and in Ireland a decrease of £379,519, thus showing that the month ending March 1 
as compared with the corresponding period last year, presents a decrease of £113,432 in 
England, and a decrease of £642,905 in the United Kingdom. 


The Returns of the Bank of England for the month ending March § give an 
average amount of Bullion, in both departments, of £37,404,332. On a comparison of 
this with the return for the previous month, there appears to be an increase of £424,051, 
and as compared with the corresponding period of last year, an increase of £2,189,64 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 15 was £9,243,029, being a decrease of £286,828 as compared 
with the Return of the previous month, and a decrease of £269,849 as compared with 
the corresponding period of last year. 
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AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND ScoTrcH BANKS DURING 


THE FouR WEEKS ENDED SATURDAY, FEBRUARY I5, 1902. 
IRISH BANKS. 


Average 
| dante Circulation rows Four Weeks ph, 


di bo | 
Ms cate 
J ) uring Four 
a ct. 4 Under £5. Totals, Weskttending 
i » | 


as above. 
& oe oe 
1 Bank of Ireland . 3 A ay || 1,630,900 | 913,350 | 2,544,250 671,948 
2 Provincial Bank of Ireland 927,66 7 || 369,421 | 359,927 729,348 | 348,794 
3 Belfast Bank . . 281,611 || 351,680 | 261,534 613,214 | 470,305 
4 Northern Bank . . 243,440 || 265,351 | 221,920 487,271 369,144 
5 Ulster Bank . ° 311,079 518,877 391,818 910,695 734,642 
6 The National Bank - || 852,269 772.920 | 425,436 | 1,198,356 | 750,658 





Name or Bank. 














Torats (Irish Banks) . | 6,354,494 3,909, 149 | 2,573,085 6, 483,134 | saseaot 





SCOTCH BANKS. 





1 Bank of Scotland . 343,418 | 318,877 767,047 | 1,085,924 899,182 
2 Royal Bank of Scotland . 216,451 || 283,108 680,919 964,027 920,881 
3 British Linen Company . | 438,024 || 226,382 624,273 850,655 5735 3 
4 Comcl. Bank of Scotland | 374,880 || 255,601 699,535 955,136 730,887 
5 National Bk. of Scotland || 297,024 || 237,900 596,497 834,397 705,681 || 
6 Union Bank of Scotland. | 454,346 279,272 678,509 957,781 746,507 

7 Aberdeen Town & Cy. Bk. 70,133 137,857 168,215 306,072 280,561 
8 N.of Scotland BankingCo. | 154,319 || 206,807 235,847 442,654 327,240 
9 Clydesdale Reskien Go. . 274,321 || 221,737 | 537,587 | 759,324 | 614,761 
10 Caledonian Banking Co.. | 53,434 39,441 ,236 123,677 83, 300 








Torats (Scotch Banks) | 2,676,350 || 2,206,982 | 5,072,665, 779.647 | $888,538 



































Bills on $ndia. 








Councit Bits. TELEGRAPHIC TRANSFERS. 
Average. ini * Minimum. 





February 26th i 4 ee - | 1 4h 


March 5th 





March 12th 











March 19th 














Bankers’ Magazine Sbare List. 

















No. of Shares 
Issued, 








Kr. 15 
6/ 
5/ 
6/6 
7/6 
40/ 
al 
22/6 
. 
4% oa an. 
20/ 
4% 
6/ 
3/6 
5/ & 1/ bonus’ 
6/ 


7/2 
18/ 


10/ 
7/ 





African Banking Corp., Lim., Shares, Nos. 1 to ne 

Anglo-Austrian (Paper Cur Currency) eve 
Anglo-Californian, Limited 

Anglo-Egyptian Limited, Nos. 1 to 80,000 

Anglo-Foreign Banking, Limited... 


Bank of Africa, Limited, Nos. 1 to aman 

Bank of Australasia ain 

Bank of British North America ... 

Bank of British West Africa, Limited ; 

Bank of Egypt, Limited Nos. 1—30,000 

Bank of Liverpool, Limited 

Bank of Mauritius, Limited (London Reg ister) 


Bank of New South Wales (on London Reg., 25,000 Shares) | 


es gt New Zealand 4% | uar. = (prin. wl in, oun. by 
Z. Government) on 

Bank. of Roumania, Nos. 1 to 50,000 

Bank of Tarapaca and Argentina, Limited, Nos. 1 to 150,000 

The Birmingham District and Counties Banking Co., Limited 

British Bank of South America, Limited 


Canadian Bank of Commerce Shares _... 

Capital and Counties Bank, Limited, Nos. 1 to ‘21,000 
Chartered of India, Australia one China os 
Colonial - 


Delhi and London, Limited 
German Bank of London, Limited, Nos. 1 to 40,000 
Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 


Imperial Bank of Persia, Nos. 201— 100,000 
Imperial Ottoman .. 

International Bank of London, Limited 
Ionian Bank, Limited, Nos. 1 to 12,620.. 


Lloyds, Limited, Nos. 1 to 332,000 , 
London and Brazilian, Limited, Nos. 1 to 75,0 000 
London and County, Limited, Nos. 1 to 100,000 
on and Hanseatic, Limited . ae 

London and Provincial, Limited, Nos. . to 160,000 en 
London and River Plate, Limited, Nos, 1 to 60,000 ... 
London and San Francisco, Limited, Nos. 1 to 28,000 
London and South Western, Limited, Nos. 1 to 40,000 
London and Westminster, Limited 
London Bank of Mexico and S. America, tA Nos. 1 to 80,000 
London City and Midland Bank, Limited, Nos. 1 to pean 
London Joint Stock, Limited eee 
London, Paris and American Bank, L imited on 
Manchester and County Bank, Limited 
Manchester and gouges District Banking Co., Limited . 
Merchant, Limited 
Metropolitan Bank (of E ngland & Wales) LA. ,Nos. rto 100,000 
National, Limited... one 
National Bank of E pt Shares, Noa. 1 t to 1§0,000 ae 
National Bank of Mexico ... : 
National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
National Bank of the South African Republic E Bearer despa 

Nos. 1-§0,000 .. 

Do. do. ‘Nos. $0,201 to 100,200 .. 
National Provincial or Mg England, Limited 

do. do. : 


do. 
North and South Wales Bonk, Limited.. 
do. 


do., New Shares .. 
North Eastern, ¢ Limited, Nos. 1 to 51,000 


Parr's Bank, Ld., Nos. 1 to 73,175 
Provincial Bank of Ireland, Limited, Old Shares 


Standard of South Africa, Limited, Nos. 1 to 50,000 


Union of Australia, Limited (on Lon. Reg., 47,697 Shares) | 
Do. 4% Inscribed Stock Deposits, 1905 
Union of London, L Seited 


* Including om, 


we | s0 


6% 


4° 


a 
| £12. ros. 
10 
20 


| 
| 
| 








; 
134 
224 


12x cpn 














Bankers’ Magazine Sbare List. 


INSURANCE. 











Se 











«Alliance Assurance . 
Alliance Marine and General “Assurance, ‘Limited 
Atlas Assurance, Limited, Nos. 1 to 24,000 


British Law Fire, Limited, Nos. 1 to 100,000 


Clerical, Medical and General Life, Nos. 1 to 20,000 
Commercial Union, Limited, Nos, 1 to 50,000 
% “ West of England” Term. Deb. Stk. ... 
Do. Commercial Union Palatine 4% | Deb.Stk. Red. 
County Fire, within Nos. 1 to 4,000 


Eagle, Nos. 1 to 335,735 

Employers’ Liability Assurance Corporation, Lim. . 
08. 1 to 75,000 

Equity and Law Life, Nos. 1 to 10,000 


General Accident Assurance Corporation, Limited, 
inary, Nos. 1 to 20,000 and 50,001 to 300,000 

General Li ife, Nos. 1 to 10,000 

Gresham Life Assurnc. Soc., Ld., Nos. 1737 to 20,000 

Guardian Fire and Life, Limited, Nos. 1 to 200,000 


Imperial, Limited, Nos. 1 to caeee _ 
Imperial Life Nos. 1 to 37,5 
Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 100,000 

Law Fire, Nos. 1 to 50,000_—i=a.«j. = see oe 

Law Guarantee & Trust Soc., Ld., Nos. 1 to 100,000 

Law Life, Nos. 1 to 

Law Union & Guswe Beoe: ire and Life, Nos. 1 to 150,000 
Do. do. 4 % Debenture Stock 

Legal and General Life, Nos. 1 to 20,000 ... 

Lion Fire, Limited 

Liverpool and London and Globe Cons. Stock... 

Do do. (Globe oa SERED «- 

London, Nos. 1 to 35,862 = ns 

London and Lancashire Fi ire, Nos. 1 : to 89,155 

London and Lancashire Life, Nos. 1 t0 10,000... 

London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 

London Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. 
Maritime, Limited, Nos. 1 to | 50,000 
Merchants’ Marine, Limited, Nos. 1 to 50,000 


North British and Mercantile, Nos. 1 to 110,000 ... 
Northern, Nos. 1 to 30,000 
Norwich Union Fire Insurance Soc., Nos. 1 to 11,000 


Ocean Acdt. & Guar. a? Ld., Nos.60,001 to 72,000 
0. Nos. 1 to 60,000 
and 72,001 to 122 a. ose ove 
Ocean Marine, Limited, Nos. 1 to 40, 000 .., 
Pelican, Nos. 1 to 100,000 
Phoenix ese me 
peioer puseengeat, Nos. 1 to 100,000 


Rock L . 

Royal a 

Royal Insurance, Nos. 1- -99, 5s & 100,001- 1-125, 719 
Sun, Nos. 1 to 240,000 ... 

Sun Life, Nos. 1 to 48,000 


Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 


Union Assurance, Nos. 1 to 45,000 . 
Union Marine, Limited, Nos. 1 to 40, 640 
Universal Life... 


World Marine Senin Nos. 1 to 30,060 








British and Foreign paestan, | Lim., Nos. 1 to 67,000 





he 4/ 


25 
6 














| Prices 
from January 2 to 


Quotation March 14. 


Highest.| Lowest 


46 


19 
2 
16 


45 
Tos 
105 
2024 


i 
3ixd & b 
22} 


axd 
134 
3 


1058 


2oxd & b | 
3ztad& b 
ot 


3 
36 


4 
3108 
484 





* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 


— a ee 


LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


QUINQUENNIAL VALUATION, 


Ni STABLISHED in 1836, this leading life office has been in 
existence for as nearly as possible three-quarters of a 
century. It is, however, in the last few years that its 
progress has been most marked. The premium income 
was £166,477 in 1889, and in 1901 reached £337,503, 

showing more than duplication in a dozen years. Over the same 
period the life funds increased from £2,157,259 to £3,711,191. The 
new business of 1889 was £639,002. That of 1901 was £1,463,109— 
nearly as much as was effected in the whole quinquennium 1882-86. 

The society, like a few others that could be named, affords a 
conspicuous instance of what can be accomplished under alert, pro- 
gressive and enterprising management. For it is to those responsible 
for the internal administration of the institution that the credit of the 
rapid growth of the business must be attributed. From its inception 
it has had the advantage of a board of directors of great influence 
in the legal profession, and of a widespread connection amongst 
solicitors of the highest standing. But although it is doubtless the 
case that the bulk of the business still comes through these naturally 
productive channels, there is a marvellous difference between the 
amounts assured in recent years and in those that preceded them, 
that can only be explained by the fact that the presiding and 
inspiring influence of keen and skilful business managers has made 
itself successfully felt throughout all the ramifications of the business. 
The simplification of the contract, the expunging of vexatious con- 
ditions, the adoption of novel and attractive features, well-directed 
advocacy and assistance in securing proposals, and last, but not least, 
the practical demonstration that the company is selling a first-class 
article at a moderate price, have had their origin in the head office of 
the company, and have contributed more than a little to the vigorous 
and unprecedented development, through which the society has 
assumed a commanding place amongst contemporary life offices. 

In life assurance it is one thing to do a large business. It is 
quite another to earn large profits. But these two things have been 
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done in this instance, and have acted and reacted upon each other 
in a manner that has produced most gratifying results to both policy- 
holders and shareholders. The quinquennial valuation for the period 
ended December 31 last is an ordeal which the directors and 
actuary have passed through with flying colours, in the face of the 
unusual difficulties which have been in the way of all life companies 
endeavouring to earn good profits for their constituents. Chief 
amongst these difficulties has been the shrinkage in values of first- 
class securities. In certain instances the necessity of writing down 
securities has produced a marked effect on valuation results. Indeed, 
more than one office has been compelled, chiefly on this account, to 
pass the payment of a bonus altogether. The Legal and General 
has, however, been able to deal with the question of depreciation 
thoroughly, and yet without any adverse influence resulting on its 
bonus declaration. The safe and sound rule has been adopted in 
regard to the convertible securities of writing them down in cases 
where their book values were in excess of market values, and of 
making no alteration in values in other cases. The revaluation of 
the reversionary securities is, of course, usual at a valuation period, 
the increased values representing practically the interest earned on 
these investments during the quinquennium. It is peculiarly satis- 
factory to note that the net enhancement of securities, that is, we 
presume, the increase in the value of the reversions after deduction of 
the depreciation in the value of the convertible securities, amounted 
to so considerable a sum as £125,555. 

Another feature which has not been too favourable to the 
company during the quinquennium has been the mortality experience 
of the society. The directors, indeed, say in their report on the 
valuation that the mortality amongst the assured has been nearly 
equal to the amount anticipated, and that very little profit has, 
therefore, been derived from this source in the last, as compared with 
the previous, bonus period. The claims in 1897-1901 amounted to 
£1,196,935, whilst those in 1892-1896 were £891,898, and those in 
1887-1891 £766,839. After ten years of exceptionally favourable 
mortality experience, the swing of the pendulum had, of course, to 
be reckoned with, for old Father Time is a great hand at an average. 
Curiously, the years that showed the largest amount of claims were 
those in which the fewest policyholders died, in 1898 and 1900, 
the deaths of individuals insured for more than average amounts 
disturbing the actuary’s calculations. However, the heavy mortality 
has resulted in the lightening of the society’s liabilities in respect 
of some very old policies; and there is a probability that the 
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pendulum will swing now in a favourable direction. This is the 
ground, no doubt, that the directors go on when they say that they 
now look forward to a gradual reduction in the mortality. 

Profit from revaluations and from mortality are very pleasing 
additions to a life office’s surplus, but they can never with certainty 
be reckoned on, and the society is happy that can keep up its bonus 
without any assistance in these extraneous quarters. It is easy to 
see where the large profits of the Legal and General come from. 
From interest (in which enhancement of values in reversions may be 
legitimately included) the society must have been earning something 
like 4 per cent. over the quinquennium, after deduction of income- 
tax, whilst its valuations are made on a 2% per cent. basis. This 
gives an interest profit of £1. 10s. per cent. per annum on the funds 
invested, and something exceeding a quarter of a million has prob- 
ably accrued from this source alone. Economy in management is 
another bonus producing factor. At the valuation of 1897 the 
proportion of premiums reserved for expenses and contingencies was 
14'7 per cent.; not a large amount, perhaps, but sufficient in this case 
to defray the whole burden of charge on premium income necessary 
to provide the shareholders’ share of the surplus. Last year expenses 
of management and commission absorbed less than 12 per cent. of 
the premiums, a remarkable result in a life company transacting such 
a huge proportion of new business. The new premiums amounted 
to £67,432, while expenses and commission on the whole premium 
income of £337,503 absorbed only £40,335. Supposing 50 per cent. 
of the new premiums to be charged to expenses (which is in this 
case less than 50s. per cent. on the new sums assured), the cost of 
the old business would amount to only about 2% per cent. on the 
renewal premiums. Not many offices gauged in this way could 
show such economic management. 

It is clear, therefore, that putting accidental profits from other 
sources aside, the society is in a position to make large returns to its 
policyholders and shareholders, and the fact that it has been enabled 
to maintain its very fine bonus record is thus accounted for. 
A valuation has been made on the same basis as on the last occasion, 
the H™: Table of the Institute of Actuaries being the standard of 
mortality used, whilst it has been assumed, as before, that interest 
will accumulate at the rate of 2% per cent. The result, of course, is 
to leave the company’s reserves in the splendid financial position in 
which they were, with all their opportunities for profit making, which 
have been so great in the past, undisturbed as regards the future. 
Tested in this crucial way the valuation shows a surplus of £336,674. 
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Adding to this amount the sum distributed amongst policyholders 
during the quinquennium in the form of interim bonuses, a total 
profit of £376,545 is shown, and the sum for division has been fixed 
by the directors at £370,833, leaving a balance of £5,712 to be 
carried forward. The proprietors’ share in the surplus is a modest 
one, only,amounting to one-tenth, and represents something like 
2% per cent. of the premiums received during the quinquennium, a 
proportion that the policyholders will think by no means high as 
the price of the advantages accruing from their connection with an 
influential body of shareholders, able materially to extend the 
business on profitable lines. The bonuses declared to the participat- 
ing policyholders are on the exceedingly high scale of the 1897 
distribution. They are announced at the rate of 38s. per cent. per 
annum on sums assured and previous bonuses. Thus no policy that 
has been in force for five years receives a less addition for every 
£100 assured than 49. 10s., and the additions per £1,000 assured 
made to policies of that duration and upwards, range from £95 to 
#209. These bonuses are much above the average, and have been 
legitimately earned, as tested by rigid and conservative rules of 
finance, and without straining in any way the resources of the 
company. The result could not be better described than in the 
concluding words of the directors’ report :—“‘ Notwithstanding the 
increased mortality during the past five years, and the great fall in 
the price of convertible securities, the stringency of the valuation 
has been fully maintained, concurrently with the declaration of a 
bonus at the same high rate as on the last occasion. This evidence 
of soundness and vitality will, the directors feel sure, confirm the 
confidence of the public in the future of the society, which has now 
existed for sixty-six years, and has never had to decrease its bonus 
or the strength of the reserves.” The gratification expressed by the 
directors is very natural, for very few life companies could point to 


such a pleasant and consistent career of abundant and never-failing 
prosperity. 


> 
> 





THE chief London office of the Manchester Assurance Company has been 
removed to No. 110 Cannon Street. 

Tue London offices of the Scottish County and Mercantile Insurance 
Company, Limited, will be 12 and 13 Poultry, E.C. 

Tue Birmingham Mutual Fire and General Insurance Association 
announces that the company will in future be known as the Central Insurance 
Company, Limited. Mr. Lewis M. Richards has accepted a seat on 
the board. 





NATIONAL PROVIDENT INSTITUTION. 


HIS society was founded sixty-seven years ago, under 
somewhat similar auspices to those that aided in the 
establishment, three years previously, of the Friends’ 
Provident Life Office in Bradford. Although appealing 
to a larger public than the latter office, in which 

membership is restricted to the Quaker community and their 
connections, the National Provident has many features in common 
with its Yorkshire contemporary. It makes less noise in the world 
than many of its competitors who do not approach it in the extent of 
its business, and draws its proposers mainly from a thrifty section of 
the public, whose policies average a few hundred pounds. The sums 
assured are distributed more evenly than in most other offices, policies 
of large amount being comparatively few in number. The society 
has thus less reason than is usual to reassure a portion of its risks. 
Thus, whilst a sum of £540,360 represented the new business effected 
in the twelve months ended November 20 last, the reassurances only 
amounted to £5,000. This naturally tends against violent fluctuations 
in the amounts of the annual claims. It is satisfactory to find, how- 
ever, in view of the quinquennial valuation, which falls to be made at 
the close of the current financial year, that the mortality experienced 
in the last twelve months has been exceptionally favourable. The 
claims in the three preceding years of the current quinquennium 
amounted to £358,564, £394,104 and £405,603; but last year the 
total paid in this way was only £332,572, and of that £53,593 
represented endowments and endowment assurances. The directors 
state in their report that the claims in 1899-1900 hardly exceed 67 
per cent. of the amount provided for by the tables employed in the 
valuation. This favourable feature will carry its due weight in the 
coming actuarial investigation, but, altogether apart therefrom, the 
indications are that the bonuses then ascertained will well sustain the 
profit traditions of the institution. The society is founded upon the 
mutual principle, under which all the distributed profits go to policy- 
holders. <A fertile source of profits is the exceptional economy with 
which the business is managed. Expenses of management last year 
absorbed less than 11 per cent. of the premium income, a very low 
percentage for a mutual and commission paying office. As the 
proportion of premiums reserved for profits and contingencies is 21 
per cent., there is practically a saving of one-tenth of the premiums 
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as the year’s contribution to profits from economy. Interest is also 
productive, for, after deduction of income-tax, it is still bringing in 
more than 334 per cent. on the company’s huge accumulations, 
whilst the interest rate assumed at the last valuation was 3 per cent. 
A slightly less percentage now appears to be earned from interest 
than was ‘the case during the preceding quinquennium, when close 
on 4 per cent. was obtained ; but this circumstance has to be borne 
in mind, that a sum of £61,195 was carried forward from the last 
valuation as against £39,083, which was the balance at the com- 
mencement of the previous valuation period. Prospects of bonus 
are, therefore, distinctly favourable. There seems likely to be no 
actual necessity for strengthening the valuation basis, unless that can 
be done concurrently with the maintenance of the last bonus rate, as 
a 3 per cent. valuation of premiums deducting a margin of over 20 per 
cent., is a conservative enough standard, looking to present conditions, 
and seeing that the tendency of the interest rate is not for the 
moment in a downward direction. But, of course, if the valuation 
admits of in some way adding to the strength of the already 
strong, the fact will enable larger profits to be earned in the future 
than would be otherwise the case. It is always pleasant to have a 
good balance in hand ; and, as far as the figures presented can enable 
us to judge, we imagine that there is likely to be a very satisfactory 
surplus as the result of the forthcoming investigation. The special 
invitation of the directors to policyholders to increase their own 
assurances and to recommend their friends to join the institution 
before November 20 next, may perhaps be taken to indicate that 
those who are in a better position to gauge the valuation results than 
we are have arrived at a similar opinion. 

During the last financial year the funds increased from 45,486,651 
to £5,738,115. About a third of this sum is invested in mortgages 
on property in England and Wales, over a million is placed in free- 
hold and leasehold property of various descriptions, and a sum of 
about two millions is represented by high-class convertible Stock 
Exchange securities. It is interesting to note that, ample as the 
society’s funds are in view of its existing liabilities, it has paid away 
during the sixty-six years of its existence nearly double the amount 
of its present assets to representatives of its deceased members. 
The total amount of claims paid from the commencement of the 
institution to November 20 last is 411,447,686. No fact could more 
strikingly demonstrate the proved utility of the society, the success 
of its operations, and its claim, based on its own conspicuous merits, 
to continued and even to increased public support. 
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Fnsurance Reports, etc.—Summarised. 

ABSTAINERS AND GENERAL INSURANCE CompaANy.—The report for 1901 
states that the life assurance funds amount to 4194,331, an increase of 
£25,841. The total income of the company was 451,959. In the ordinary 
life department 1,094 proposals for assurance of £201,332 have been 
received, and 914 policies were issued, assuring £146,682, and yielding 
45,690 in new annual premiums ; and 46 paid-up policies assuring £3,024 
were issued. There have been no reassurances. There were 31 claims by 
death under 32 policies for £3,570, and 17 endowment assurance policies 
for £1,408 matured. In the industrial department 1,243 policies, assuring 
4:13:497, were issued ; 260 claims by death occurred, amounting to £ 2,675, 
and 20 endowment assurance policies for £280 matured. In the accident 
department 38 policies were issued, assuring £15,900; and £240 has been 
paid in settlement of 43 claims. The mortality has again been remarkably 
favourable, and continues much below the expectation of the tables employed 
in the valuation. ‘The invested funds are yielding £4 os. 11d. per cent. 
interest. The directors recommend the payment of a dividend on December 
31, at the rate of 3 per cent. on the paid-up share capital. 


ALLIANCE ASSURANCE Company.—The new life policies issued for 1901 
numbered 1,532 for a gross sum of £1,070,493 and net £936,993. The 
gross new premiums were £60,420 and net £54,466, including single 
premiums. For 1go0o the gross new business was 4,778,947, and for 1899 
£843,799. The net life premium income for last year was £382,511, 
interest, less tax, was £121,299, claims by death and maturity £191,930, and 
commission and expenses £38,250. The total expenses are limited to 10 per 
cent. of the premium income. The surplus on the year was £246,978, thus 
increasing the life assurance fund to 43,534,201. The annuity fund was 
increased by £220,919 to £522,289. In the fire department the premiums, 
less reassurances, amounted to £548,660, against £550,801 a year before ; 
the losses were £280,720, or 51°16 per cent. of the net premiums, against 
£296,995, Or 53°9 per cent.; and the commission and expenses were 
4192,931, OF 35°17 per cent. of the premiums, as compared with £192,461, 
or 34°9 per cent. in 1900. After allowing for claims and all expenses there 
was a surplus, or trading profit of £75,010. The interest and dividends, less 
tax, contributed £52,879, making the total surplus £127,889. After 
providing for income-tax on the profits and a dividend to shareholders of 
£,100,000, the amount at credit of the fire fund and profit and loss account 
was increased by £22,345 to £1,006,392. The directors will declare a 
dividend for 1902 of £100,000, or 8s. a share (£20, £2. 4s. paid), payable 
half on April 10, and half on October 10. The credit balance at profit and 
loss will then be £43,000. The total assets on December 31 amounted to 


458951540- 


ATLAS ASSURANCE ComMPpANy.—The report states that in the life depart- 
ment 501 policies were issued, assuring £265,609, at annual premiums of 
£9,927 and single premiums of £4,150, of which £7,500 was reassured at 
annual premiums of £425, leaving the net new sums assured for the year 
£258,109, with annual premiums of £9,502, and single premiums of £4,150. 
There were issued in addition ten leasehold policies for £10,500 at annual 
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premiums of £347. Proposals for £27,107 were declined. Claims arose 
under 163 life policies for #105,568, including bonus additions, a sum much 
within the amount expected. In addition, twelve endowment assurances for 
£4,039, four endowments for £400, and two leasehold assurances for £800 
matured. The premium income amounted to £160,668. The balance of 
the year’s revenue, after providing for claims, expenses, and other outgoings, 
was £52,573. In the fire department the net premiums were £461,963 and 
the losses amounted to £280,550, being 60°7 per cent. of the premiums. 
The surplus for the year is £44,289, and the directors have resolved to pay 
a dividend for the year of 24s. per share (being 24 per cent. on the original 
paid-up capital), free of tax. The sum of £15,000 is added to the fire fund, 
and 4,490 to the reserve fund. The fire and reserve funds will then stand 
at 1 ae while the total assets amount to £ 2,483,661. The directors 
announce that in pursuance of the resolution of the extraordinary general 
court of proprietors held on March 26, 1901, the company was incorporated 
on June 14 last, by registration under the provisions of the Companies Act, 
1862, as a company limited by shares. 


BRITISH AND FOREIGN MariINE INsuRANCE Company.—The annual 
report states that the underwriting account for 1900 has resulted in a profit 
of £33,323, and the interest account for the year 1901 amounts to £44,082. 
The combined result is a profit of £77,405, which, with the balance brought 
forward from last account, leaves to the profit and loss account £149,739. 
Instead of crediting the following year, in accordance with the former practice, 
with the amount to meet outstanding claims on 1900 account, it has been 
decided to open an underwriting suspense account, and £30,000 has been 
transferred from 1900 to that account, with an additional £10,000 taken 
from the balance of profit and loss, thus starting the new account with 
£40,000. An interim dividend of 8s. per share was paid on July 1 last, 
and it is now proposed to pay a further dividend of 8s. per share, free of 
income-tax, making a distribution of 16s. per share, or 20 per cent. for the 
year. After providing for income-tax, the balance of £85,618. 6s. 6d. 
remains to be carried to next account. The premiums taken for the year 
1901 amount to £470,277 and the claims settled to £152,601, leaving a net 
balance, after deducting expenses, of £276,011 at the credit of underwriting 
account. 


British Law Fire Insurance Company.—The report for the year 
ended December 31 states that the net premium income was £66,980, as 
compared with £64,007 in the previous year, being an increase of £2,973. 
The net losses, after adjusting those outstanding at the end of 1900, allowing 
for claims outstanding at the end of 1901, and deducting the amounts 
recoverable by reinsurance and indemnities, amounted to £25,424. The 
loss ratio for the year is 37°9 per cent. The accounts show an available 
balance of £18,757. ‘The directors propose to carry to reserve £9,000, thus 
bringing the reserve up to £50,000, to declare a dividend at the rate of 5 per 
cent., tax free, for the year, and to carry forward £4,757. 


Century INsuRANCE Company.—The report of this Company (formerly 
the Sickness, Accident and Life Association) for 1901, states that the new 
life policies issued were 632 in number, assuring £143,686 gross and 
£140,386 net, after deducting reassurances. There were no claims at all 
in the life department, For the previous year the new policies were 459, 
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assuring £124,297 net. Last year’s business was the largest transacted since 
the life department was formed in 1896. The net life premium income was 
4#:12,679, against £8,056 in 1900, and the expenses amounted to £2,786, 
or 21°18 per cent. of the premiums, against an expense ratio for 1900 of 25°3 
per cent. The net premium income of the sickness, accident and general 
business was £40,368, and the claims £17,069, the corresponding figures 
for 1900 being £39,626 and £16,698. At the end of December last the 
fund of the sickness, accident and general department was £89,746, and of 
the life department £33,221. There was in addition an investment reserve 
fund of £5,000. The increase in the funds during last year was £21,057, 
as compared with an increase of £15,711 during 1900. The directors 
recommend a dividend of 15 per cent. for the year, tax free. 

County Fire Orrice.—The report for 1901 shows a net income from 
fire premiums, after deducting reassurances, of £297,062, against £293,409 
for 1900. The interest receipts were £22,066, and the average yield on the 
investments was £3. 75. per cent., against £3. 7s. 8d. per cent. a year before. 
The fire losses, paid and outstanding, amounted to £140,241, or 47°2 per 
cent. of the net premiums, as compared with £136,868, or 46°6 per cent., in 
1900, and £143,868, or 49°8 per cent., in 1899. The expenses and 
commission were £98,090, which was 33 per cent. of the premiums, against 
32°8 per cent. for 1900 and 33°8 for 1899. The result of the year’s work was 
a profit of £80,398, which was reduced to £75,154 by income-tax and £260 
for bad debts. Of the profit £36,245 was returned to the insured and 
£,5:636 placed to equalisation of dividends fund, making it £12,000. The 
directors recommend a final dividend of £7 a share (£100, £80 paid), 
making, with the interim dividend of £3, £10 a share for the year, and 


leaving £1,453 to be added to the reserve. The credit balance at profit and 
loss account on December 31 amounted to £401,075. 


EpINBURGH LiFE ASSURANCE Company-—During the year 1901 pro- 
posals for new assurances to the amount of £798,138 were submitted to the 
board.. The new policies issued and paid for were 1,240 in number, assuring 
a total sum of £604,046 (of which £27,000 was reassured), and yielding in 
new premiums £24,899. The sum of £44,109 was received in the purchase 
of annuities. The premium income of the year, after deducting reassurance 
premiums, amounted to £279,209, and the interest and dividends to 
£139,895. The total income was £419,228, exclusive of annuity purchase- 
money. The claims by death and survivance amounted to £262,834. The 
assurance and annuity fund had increased by £96,790, and at the close of 
the year amounted to £ 3,662,466. The accumulated funds of the company 
were £ 3,769,375: 

GENERAL ACCIDENT ASSURANCE CORPORATION OF PERTH.—The directors 
recommend a final dividend at the rate of 15 per cent. per annum on the 
ordinary shares, making, with the interim dividend at the rate of 5 per cent. 
per annum paid in August last, 10 per cent. for the year. 

INDEMNITY MutTuaL MARINE AssuRANCE Company.—The directors 
recommend a dividend of 6s. per share, tax free, payable on April 7. 

LEGAL AND GENERAL LIFE ASSURANCE Society.—The report states that 
the new assurances effected during 1901 were 1,059 policies for £ 1,663,159 
gross at new premiums of £76,468. The net amount of business retained 
was £1,463,109 at premiums of £67,433. For 1900 the gross new business 
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was 813 policies assuring £1,287,640. The total net premium income was 
£337503, against £297,756 for the previous year. The net claims were 
£231,104, against £285,499. The bonus additions, in cases where all 
bonuses had been added to the sums assured, showed an average increase in 
the amounts of the policies which became claims of 60 per cent. The 
average rate of interest which was yielded by the society’s funds, exclusive of 
reversions, was 4,4. 1s. 4d. per cent. The valuation report for the five years 
to December 31 last has also been issued. The rate of interest assumed 
was 2} per cent., the same as at the previous valuation, and the H™ Table 
was used. Eighteen per cent. of the with-profit premiums and 10 per cent. 
of the non-profit premiums were reserved for future expenses and profits. 
The actual rate of interest earned during the five years was £4. 25. 2d. per 
cent., against £4. 4s. 6d. per cent. for the previous valuation period, and the 
expenses and commission averaged 11°7 per cent. of the net premiums, as 
compared with about 124 per cent. The mortality experienced was about 
the same as had been anticipated. The reduction in the expenses was 
effected in spite of the large increase in business, the new sums assured during 
the five years having been £ 6,786,706, against £5,485,146 during 1892-96. 
The total net liability, after making various special reserves and adjustments, 
was £,3,374,517- The life assurance fund was valued at £3,711,191, 
and the surplus was £376,545, after including £39,871 paid during the five 
years as interim bonuses. ‘The assets have all been revalued, and fluctuating 
securities have been taken at the book price or at the market quotation on 
December 31, whichever was the lower. No securities have been written 
up. The profit, amounting to £125,555, on the investments in reversionary 
interest, was brought into account. We understand that, in future, the 
profit on reversions will probably be brought into account each year as and 
when realised, instead of being kept back until the valuation. The policy- 
holders’ share of the divisible profit, after deducting the interim bonuses 
already paid, was £293,879, which allows the declaration of a reversionary 
bonus at the rate of 38s. per cent. per annum on the sums assured and all 
previous bonuses. The additions per £1,000 assured range for the full five 
years from £95 to £209. This result is a good deal better than that shown 
by the previous valuation. The proprietors’ fund, after the addition of their 
share in the profits—£37,083—amounted to £208,048, and permits of a 
dividend of 15s. 6d. a share (£50—£8 paid) for 1902 and the following 
four years. 


LonDON GUARANTEE AND ACCIDENT Company.—The net income from 
premiums, after deducting reassurances, was £264,630, and the balance of 
claims account, including reserve for claims then under investigation, was 
£132,058. The directors recommend the transfer of £5,000 to the reserve 
fund, which will then amount to £120,000, and the payment of a dividend 
on the preference shares after the rate of 5 per cent. per annum for the half- 
year ended December 31, and on the ordinary shares of 6s. per share, making, 
with the interim dividend paid in September, 8s. per share, tax free, and the 
payment of a bonus of 2s. per share, also tax free. 


MANCHESTER ASSURANCE ComPpaANy.—The report for 1901 shows that a 
good deal of the European fire business has been abandoned, and the whole 
of the liabilities of the American Fire Insurance Company of New York 
(which is owned by the Manchester Company) have been reinsured. The 
result of these and other “prunings” is that the net fire premium has been 
reduced from £ 1,055,142 in 1900 to £829,860 in 1901. The fire losses 
paid and outstanding last year were £758,112, or g1°3 per cent. of the net 
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premiums, as compared with £641,358, or 60°78 per cent., for 1900. The 
expenses and commission amounted to £298,053, against £352,650, and the 
percentage of expenses to net premiums was 33°2 against 334. The 
company’s accident department was transferred in August last to the 
Lancashire and Yorkshire Accident Insurance Company, but a deficit of 
£5,817 had to be provided for owing to the claims from previous years 
having largely exceeded the estimates. After allowing for interest receipts, 
£20,327, and profit on securities realised, less depreciation, £17,298, there 
was a loss on the year of £212,896 which had to be met out of the 
company’s funds. The general reserve funds, after deducting this loss, were 
£308,914. The total assets on December 31, including the paid-up capital 
of £200,000, were £773,262, against which must be placed outstanding 
losses, £134,815; other liabilities, £10,613; bills payable, £26,067 ; and 
loan from bankers on “ American” assets, £60,000. In view of the need 
for strengthening the reserves, which at present bear much too small a 
proportion to the risks undertaken, the directors recommend that the annual 
dividends be limited to 10 per cent, or 4s. a share, tax free. Recent 
dividends have been at the rate of 15 per cent. per annum. 


MARINE AND GENERAL Mutual Lire AssuRANCE SociETy.—The new 
sums assured retained on the society’s risk amounted to £264,470, under 
annual premiums of £9,536, and single payments of £4,365, sums assured 
and premiums showing a satisfactory increase. The total premium income 
amounted to £110,172, being an increase of £7,925 over that of last year. 
Claims during the year have arisen for £43,540, a sum much below that 
allowed for in the society’s mortality tables. The expenses of management 
show a small diminution in amount and a considerable decrease in ratio to 
premium income. The surplus on the year’s working, the largest in the 
society’s history, amounted to £70,000, and the funds are thus raised to 
£1,100,728. — 


MERCHANT’S MARINE INSURANCE ComPpaNy.—The amount standing to 
the credit of the underwriting account on December 31, 1901, was £67,710. 
After deducting expenses and adding interest there remains a balance of 
£63,753. It is proposed to set aside £23,000 to meet any further claims 
that may arise on this account. The directors have transferred £25,000 to 
reserve fund, bringing that up to £75,000. After making this provision the 
net profit on 1900 account is £40,753. The amount carried forward to wind 
up 1899 account proved to be insufficient by £7,876. This sum has been 
placed to the debit of 1900 account, and is included in the claims paid in 
1901. The underwriting account, 1901, shows that the net premiums earned 
have been £231,260, and claims paid £53,245, or 23% per cent. The total 
amount insured was £ 32,012,470, of which it is estimated 80 per cent. has 
run off. The directors recommend a dividend of 1s. 6d@. per share, free of 
tax, which, with the interim dividend paid in July last, will make 6 per cent. 
for the year. — 


NATIONAL BURGLARY INSURANCE CORPORATION.—The total income for 
the year 1901 was £24,031 and the total outgo, including provision for out- 
standing claims and all other items, £20,677, showing a balance on the 
year’s working of £3,353, which, with the balance brought forward, makes 
the total credit balance on December 31, £10,291. The directors propose 
to pay a dividend of 5 per cent., tax free, for the year 1901; to add to the 
reserve fund (which will then amount to £5,000, and is subject to depre- 
ciation of investments) the sum of £2,275, and to carry forward as a 
provision for unexpired risks the balance of £7,516. 
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NaTIONAL Mutua Lire AssuRANCE Society.—During the year 535 
new policies were issued, assuring £250,092 after deduction of reassurances. 
The net new annual premiums were £8,395 and single premiums £1,291. The 
number of new policies was 82 larger than the figures of 1900, and the net new 
business was greater by £7,444. The total net premium income was £ 179,008, 
against £184,309 for 1900, and the interest, dividends and rents (less tax) 
amounted to 495,049, against 494,380. The claims, less reassurances, were 
£192,666, which were £13,536 less than the amounts anticipated. The 
ratio of expenditure to net premium income works out at 14°6 per cent., as 
compared with 14°1 per cent. for 1900 and 15°88 for 1899. After deducting 
income-tax the average rate of interest earned on the entire funds was 
44. os. 7d. per cent., and, excluding reversions, the average rate was 
4:3: 19s. 11d. The society’s funds have suffered somewhat from depreciation, 
and the increase which otherwise would have resulted from a growing business 
has been turned into a small decrease. At the beginning of the year the 
total funds were valued at £ 2,605,203. During 1go1 a profit of £8,011 
was made on reversions fallen in and securities realised, but against this a 
sum of £25,079 was written off Stock Exchange securities, and an expenditure 
on properties of £941 was written off the investment reserve fund. At the 
end of the year, after these adjustments had been made, the assurance funds 
were valued at £ 2,603,797, including an investment reserve of £12,934. 
The Stock Exchange securities—which form rather a large proportion of the 
total assets—then stood in the books at £1,036,417, against a selling price 
on December 31 last of £ 1,051,348, after making allowance for accrued 
interest. ‘The Society has adopted the wise course of publishing a full list 
of its fluctuating securities, with the amounts at which they have severally 
been taken in the books. 


OcEAN ACCIDENT AND GUARANTEE CORPORATION.—The report states 
that the gross revenue for the past year, including the balances brought 
forward, amounted to £1,405,828. The compensation paid during the year 
was 4,598,227, being 54°86 per cent. of the premium income. A sum of 
£75,000 has been transferred from the reserve fund to the general revenue 
account to provide against the initial expenses and any deficiency arising in 
connection with some colonial and foreign branches which are expected to 
become successful and remunerative. A special reserve of £299,538 is set 
aside from the general revenue account to make ample provision for claims 
outstanding at the end of the year. The credit balance, after charging all 
expenses, amounts to £305,836. The reserves amount to 41,044,840. A 
dividend at the rate of 15 per cent. per annum, together with a bonus at 5 
per cent., making a total distribution for the year of 20 per cent., is declared. 


PRUDENTIAL ASSURANCE Company.—In the ordinary branch, the new 
policies issued numbered 76,831 assuring £7,575,835 at new annual premiums 
of £389,776. These figures showed an advance upon those for 1900. The 
net premium income was £ 3,489,956, against £ 3,322,343 for the previous 
year. The claims amounted to £ 1,563,776. In the industrial branch the 
premium income was £ 5,529,461, an increase of £81,764. The claims were 
42,104,939. The expenses and commission in this branch amounted to 

2,182,844, or 39°5 per cent. of the premium income. The annual valuation 
was made at 3 per cent. interest, and the H™ Table was used for the ordinary 
branch and the English Life Table No. 3 for the industrial policies. ‘lhe 
net premiums only were valued. The funds in the ordinary branch were 
taken at 422,860,953, and the ascertained surplus was £ 1,064,758, including 
£300,395 brought forward. Out of this surplus the investment reserve fund 
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has been increased by £200,000 to £250,000. In the industrial branch the 
funds were £ 18,324,017, and the surplus was £761,802, including £317,122 
brought forward. The policies in this branch numbered 14,334,820, assuring 
£142,141,852. They included 771,279 free or paid-up policies, which are 
issued to policyholders of five years’ standing who may desire to discontinue 
their premiums. The average duration of all the industrial policies exceeds 
94 years. The reserve fund of the industrial branch was increased by £50,000 
to £900,000. Out of the combined surpluses which remained, £ 1,087,008 
was distributed among participating policyholders and shareholders, £138,151 
being carried forward in the ordinary branch, and £351,401 in the industrial. 
The funds of the Prudential are invested to a large extent in securities which 
are subject to fluctuation, and the addition of £250,000, as above, was made 
to the reserves in order to provide for any depreciation. The available 
reserves for this purpose now amount to £ 1,150,000, and it is considered 
better to create and maintain a substantial investment reserve than to write 
the securities up or down, as the case may be, each year. If any security is 
found to have permanently depreciated, then it will be written down out of 
these available funds. As the Prudential’s investments are constantly 
increasing, and it is not the custom to sell any securities, the course which 
has been adopted seems to be the one which will preserve the continuity of 
the balance-sheet, and, at the same time, provide for any real depreciation 
which may take place. The total assets amounted on December 31 to 
£43)292,026, an increase during the year of £ 3,396,698. The total policies 
in force number some £ 15,000,000, and assure the lives of about one-third 
of the entire population of the United Kingdom. 


RAILWAY PASSENGERS ASSURANCE CoMmPANy.—The gross premium 
income for 1901 was £255,297, as compared with £244,976 in the previous 
year. The net premium income, after deducting bonus reduction to policy- 
holders and rebates, was £238,402. The interest receipts were £13,275, 
against £13,079. The amounts paid as compensation amounted to £128,043, 
or 50°15 of the gross premium income, against £123,783, or 50°32 per cent. 
for 1900. The expenses of management and commission, including income 
and other taxes, were £63,084, against £59,517 a year before, and the ratio 
to gross premiums was 24°7 per cent., against 24°3. The favourable experience 
of this company with respect to claims is no doubt to some extent attributable 
to its sound policy of refusing to cut rates for workmen’s compensation 
insurances. It enjoys also a large amount of general accident business, for 
which rates are comparatively fixed at a remunerative level. The balance of 
the revenue account was £150,327, including £108,778 brought forward 
from 1900. The directors recommend that, after making provision for 
current risks and for cases of permanent disablement under the Workmen’s 
Compensation Act, the reserve should be increased by £5,000 to £40,000, 
and that a dividend of 5s. a share (£10, £2 paid) be paid, making, with the 
interim dividend of 3s., 8s. a share for the year, tax free. The total reserves, 
excluding £200,000 paid-up capital, amounted on December 31 to £189,327. 
A complete list of the company’s Stock Exchange securities is given, together 
with the prices at which they respectively stand in the books. 


ScoTTisH METROPOLITAN Lire AssURANCE Company.—The report 
states that during 1901, 629 life proposals for £380,105 were received and 
456 policies issued for £255,392. The new life premiums, less reassurances, 
were £6,155. For 1g00 the new business was 568 policies, assuring 
£247,645. The net life premium income was £68,484, against £68,902 a 
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year before. The claims by death were £32,138, and by maturity £8,874. 
The expenses of management and commission amounted to £10,913, or 
15°9 per cent. of the net premiums, against £13,065, or 18°9 per cent., 
for 1900. The life funds increased during the year from £450,202 to 
£476,339. The premiums in the accident and general revenue were 
423,349 after deducting reassurances, the claims were £10,216, and the 
expenses and commission £11,446. The accident and general fund 
increased from £9,021 to £9,171. The directors recommend a dividend of 
5 per cent. on the A and B shares. 


ScortisH Wipows’ Funp Lire AssuRANCE Society.—At the stated 
annual meeting of the extraordinary court of directors of the society, held in 
Edinburgh on March 18, it was reported that during last year 3,027 policies 
were issued for sums amounting to £1,978,722, of which amount £240,650 
was reassured with other offices. This is the largest new business ever 
transacted by the society in any year. The meeting was adjourned until 
May 14, by which date the septennial investigation into the affairs of the 
society will be completed, and the court will decide on the rate of bonus 
to be declared at the annual general meeting on May 23. The manager and 
actuary stated that his calculations were sufficiently advanced to satisfy him 
that he will be able to recommend the same additions as on the last occasion, 
viz. :—a retrospective bonus. for the past seven years of £1. 145. per cent. per 
annum on original sums assured and bonuses in force, equal to from £1. 145. 
to £5. 45. 9d. per cent. per annum on the original sum assured, according to 
the duration of the policy, with an “intermediate” or prospective bonus of 
#1. 12s. per cent. per annum, also calculated on the sums assured and 
bonuses in force. 


Star Lire AssuRANCE SociEty.—The report for last year states that the 
new proposals were 4,224 for £1,294,940, and the new policies issued were 
3,421, assuring £1,021,201 at annual premiums of £42,606. The new 
business for 1900 consisted of 3,265 policies assuring £905,281. The 
premiums received during the year amounted to £545,996, after deducting 
reassurances, against £559,436 for 1900. The claims by death and maturity 
were £346,703, including bonus additions of £37,387. The deaths were 
well within the amounts expected. The society’s expenses of management 
and commission amounted to £83,629, which works out at 15°3 per cent. of 
the net premiums, as against £77,889, or 13°9 per cent., for the previous 
year. After allowing for interest and dividends, £178,017, the surplus on 
the year was £253,570, and the assurance and annuity funds were increased 


to £5,358,574- 


Sun Lire AssuRANCE Society.—During the year 5,213 new “life” 
policies were issued assuring £1,510,060 after deduction of reassurances, 
with premiums £56,251. The “life” premium income was £483,059, and 
interest, dividends, and rents produced £168,423; the average rate of interest 
being £4. 3s percent. The total “life” income amounted to £651,707. 
Claims were well within the expectation and amounted to £263,313, including 
bonus additions ; surrenders were £20,434, and commissions and expenses 
of management £77,787. These, with other items, made the total “life” 
outgo £375,782. Annuities were granted during the year for £5,583, the 
consideration money received being £52,833. The accident and general 
premium income was £79,546. The total funds have been raised in the 
year from £ 4,956,708 to £5,321,956—an increase of £365,248. The 
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valuation for the quinquennium ended on the same date was made on the 
basis of the Institute of Actuaries HM: and H™: (5) Tables, with the interest 
at 3 per cent. ll loadings were reserved for future expenses, profits, and 
contingencies ; and assurances on rated-up lives were valued as if the lives 
assured had entered at the ages corresponding to the increased premiums 
payable. After setting aside £100,000 as a general reserve fund, the net 
surplus amounted to £532,071, of which it has been decided to distribute 
£515,540 amongst policyholders and proprietors. The reversionary bonuses 
allotted to policyholders on this occasion will be at rates averaging approxi- 
mately 20 per cent. in excess of those of five years ago. Bonus notices will 
be issued shortly after the annual general meeting to be held on April 2. 
The proprietors will receive, with the dividend due on July 1 next, a bonus 
of £1. 75. 6d. per share, as against #1 in 1897. With the approval of a 
majority of the proprietors the managers have determined that the bonus to be 
distributed in respect of the profits of the quinquennium ending December 31, 
1906, shall be paid in equal half-yearly instalments by way of addition to 
the ordinary dividends during the quinquennium then ensuing, and not in a 
lump sum. 


WESTMINSTER AND GENERAL LIFE ASSURANCE AsSOCIATION.—Proposals 
for £148,376 were received during 1901, and 289 policies assuring £117,526 
gross and £100,026, after deducting reassurances, were issued. The gross 
new business for 1900 was 326 policies, assuring £120,975. The net income 
from premiums was £,60,080, as compared with £59,550 for the previous 
year ; and the receipts from interest were £26,391, against £26,564. The 
claims by death were £43,839, including bonus additions ; and the matured 
endowment assurances amounted to £1,652. The incidence of mortality 
was favourable, and a considerable profit is claimed from that source. The 
expenses of management and commission were £11,219, or 18°6 per cent. of 
the net premium income, against 19°5 per cent. for 1900. The total funds, 
including the paid-up capital, increased during the year from £672,269 to 
£693,418, and the average rate of interest earned was £3. 175s. 4d. per cent., 
against £3. 19s. 11d. for 1900. The valuation report for the five years to 
December 31 last is of more than ordinary interest, since it is, we believe, 
the first published return of an investigation under the New British Offices 
OM: and OM: (5) Tables (1893). ‘The valuation was a net premium one at 
3 per cent. interest, and it is stated that the change of tables has involved a 
substantial addition to the reserves. The net liability, including £8,185 
which was set aside to provide for the immediate payment of claims, amounted 
to £591,839, and the assurance fund to £650,531, showing a surplus of 
£58,692. The total surplus of the five years was £60,432, after adding the 
interim bonuses of £1,740. Of the surplus, one-tenth, £6,043, goes to the 
proprietors, as compared with £5,580 five years ago, and nine-tenths, 
£54,389, to the with-profit policyholders, as compared with £50,223. After 
deducting the interim bonuses already paid, the policyholders’ divisible 
surplus becomes £52,649. ‘This sum will be divided upon the same method 
as was adopted in 1897. The increased profits of the last two valuation 
periods are. attributed largely to the favourable incidence of the mortality. 
The directors contemplate a reduction of the valuation rate of interest, and 
it is stated that the excess of the present market values of the association’s 
securities over the cost or book prices at which they are taken would be 
amply sufficient to provide for a 2} per cent. or even for a 2 per cent. 
valuation. 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE directors have found March 31 an inconvenient date at which to balance the accounts 
of the corporation for audit, and therefore submit to the shareholders their twenty-first annual 
report, together with the audited accounts for a period of nine months to December 31, 1901. 
Future accounts will comprise twelve months to December 31. The premiums for the nine 
months are £314,963, against £271,210 for the same nine months of the year preceding, an 
increase of £43,753. The balance of the nine months’ account is £2840,59. Out of this 
amount the directors have already paid an interim dividend of Is. per share, and now recom- 
mend a further dividend of 2s. per share (free of income-tax), making together a dividend 
for nine months at the rate of 10 per cent. per annum on the paid-up capital. The directors 
further recommend a bonus of Is. per share. This will absorb £15,000, leaving £269,059 
to be carried forward. The new premises (Hamilton House), with the exception of five 
rooms and the basement vaults, are now let at satisfactory rentals. The cost of the building, 
£67,833, and the investment of a redemption fund, £5,000, together £72,833, will be found 
in the balance-sheet. 


Revenue Account, April 1, 1901, to December 31, 1901. 


(Nine months.) 
Dr. 
Balance of last account . ; ; ; ; ‘ £264,976 7 oO 
Less dividends November, 1900, and May, 1901 . A . ‘ é 15,000 0 O 


; : 249,976 7 0 
Revenue of the nine months—premiums, less bonus and returns to the 


assured and reassurance, £314,962. 16s. 8d@.; interest and rents, 
£13,660. 11s. 3d. ; transfer “, £19. - 6d. ; “ on } 
£1,195. 55. 2d. . ‘ 


329,838 10 7 
Realised profits on investments 266 8 8 


£580,081 6 3 


Cr. 

Charges against revenue of the nine months—directors’ and auditors’ 
fees, £2,938. 6s. 8d.; salaries and house expenses, £7,127. Os. 6d. ; 
rent and rates, £1,966. 175. 7d.; taxes (home and foreign), £7,220. 
Is. 10d.; advertising, £1,876. 12s. 6d.; books and stationery, 
£4,165. 9s. 10d. ; legal costs and professional fees, £338. 145. 114. ; 
branch and agency office charges, £2,942. 175. 2d.; postage and 
parcels, £195. 10s. 3d. ; travelling, £3,116. 9s. 8d.—total expenses, 
£31,888. os. 11d.; commission and losses paid and outstanding, 
£259,035. 45. 9d.; furniture and repairs, £650. 11s.; bad debts, 
£14. 7s. 11d. . 4291,588 4 7 

Special charges—84 King William Street, rent and dilapidations, 
£1,969. 2s. 8d.; South Africa branch, returns of wena £2,464. 


15s. 10d. . 4,433 18 6 
Balance of this account . ° - ‘ : ‘ ° ° : 284,059 3 2 


£580,081 6 3 


Balance-sheet, December 31, 1901. 
Dr. 


Shareholders’ capital—75,000 shares, £10 each, £750,0 000. 

Capital called up—75,000 shares, £2 per share. ; ; : £150,000 0 

Amounts due to other companies . . ° ° . ° 1,659 19 

Outstanding liabilities, including commission , ; ° ‘ ° 37,493 3 

Branch and agency balances . 430 3 

Reserves—special (new share issue 1891), £25, 000 ; outstanding losses, 
£101, 888. 8. ; ; revenue account, balance, £284,059. 35. 2d.; less 
interim divjdend, October, 1901, % 3,750—£280,309. 35. 2d. . : 407,197 11 


£596,750 18 1 
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Cr. 
Investments, at cost— 

Bank of Ireland stock . air. we . - ‘ ‘ 45,586 0 9 
Colonial Government securities. . ° . . ° 35,347 15 10 
Foreign Government securities. . ‘ ‘ : ‘ ; 107,574 II 
Foreign and Colonial municipal securities . ° ‘ ‘ 99,779 12 
Railway and other debentures and debenture stock . ° ‘ . 139,123 7 
Preference stocks and preference shares . 2,896 


Hamilton House—cost, £67,833. 8s. ; redemption investment fund, 


£5,000. 72,833 
Freehold premises ° ° ‘ ; a, a ; & ° 4.403 
Loans on securities . ° . ‘ ‘ ‘ ‘ , ° 10,590 
Branch and agency balances . : , ‘ ‘ : , 82,701 
Amounts due from other companies. fe P P ‘ 7 2,528 
Outstanding premiums... ° ° ‘ ‘ . ‘ . . ° 5,991 
Interest and rents accrued . : ° ° . ; . . 5,508 
Cash at bankers, £21,868. 7s. 8d.; in hand, £16. 9s. 9d:- —. ; , 21,884 


£596,750 


UMmnadoowno 


The annual general meeting was held on February 27 at Hamilton House, Victoria 
Embankment. Lord Claud Hamilton, who presided, pointed out that the accounts submitted 
on the present occasion were for a period of nine months only, it having been decided by 
the directors—for reasons which he explained—to follow the usual practice in this country 
and to have the company’s financial year run from January 1 to December 31. It would be 
rather difficult for the shareholders to make comparisons with the accounts submitted on the 
last occasion, the latter having been for an entire year, but he might state that the balance- 
sheet and the accounts generally were very satisfactory. The directors had corrected all the 
inequalities which must necessarily occur when the date at which the accounts were made up 
was altered, and some special charges, which amounted to a considerable sum, and which 
could not occur again, came against the revenue of the nine months under review. Turning 
to the balance-sheet, he stated that the investments, the branch and agency balances, and the 
cash amounted together to £596,751 on December 31 last, as compared with £596,885 on 
March 31 last; but while the investments and cash at the last-mentioned date stood at only 
£465,327, they amounted at the end of 1901 to £500,021. With respect to the business 
generally, both in this country and in the United States, it was on a most satisfactory basis. 
They had had visits during the past year from their senior manager in the United States, 
Mr. Appleton, and from General Green, the new trustee in the United States. Both of those 
gentlemen were most desirous of meeting the views of the English board in every way as far 
as was consistent with the carrying out of the business in America. The directors anticipated 
that good results would continue to accrue to the company in connection with the business 
in the United States. Two or three years ago he remarked that the directors had had the 
courage to resist all inducements to embark on a very large new premium business at what 
they believed to be unprofitable rates, and they had never wavered from the position thus 
taken up. It had undoubtedly been proved by results that, at the time to which he was 
referring, many of the rates quoted by companies in competition with this company could 
not in the long-run be profitable, and that the compensation under the Workmen’s Compen- 
sation Act had not at the time been fully thought out by those companies. Under some 
heads of compensation there had been a steady increase in the amount of the settlements. 
Having regard to the directors’ opinion as to the insufficiency of the rates for various classes 
of this business, he had taken together four of the reports and balance-sheets of the large 
insurance companies who were their competitors. These four companies showed in the 
aggregate for the year I901 premiums amounting to £1,384,000, or an increase in the 
amount over the previous year of no less than £275,000. The aggregate losses, expenses 
and commissions for the same period of the four companies amounted to 41,364,000, leaving 
a balance of only £20,000 for running off all the unearned premiums of the increased busi- 
ness, whereas at least 40 per cent., or £100,000, should be available for the purpose. He 
hoped that the shareholders would agree with him that the strong position of the company’s 
accounts conclusively showed the wisdom of the course taken by the directors. The interest 
and the rents they received from Hamilton House now amounted to a figure which would 
cover twelve months’ interest on the capital of the company at the rate of Io per cent., 
including a bonus of 1s. a share, and the directors therefore thought that it would be more 
satisfactory to the shareholders if, when they declared the interim dividend, which would in 


VOL, LXXIII. 48 











654 LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


future be in September, they endeavoured to equalize it with the distribution at the close of 
the year, making the interim dividend 2s. a share rather than 1s. He concluded by moving 
the adoption of the report. Mr. Henry Chapman (deputy-chairman) seconded the motion. 
The chairman, in answer to questions, said that it was usual when directors decided on the 
dividend they would pay to send the information on the same day to the leading newspapers. 
On the present occasion they had thought it desirable when forwarding the announcement to 
The Times to state the reason why the dividend was declared three months earlier than usual, 
but this notification would not, of course, appear in future years. The directors could not 
agree to state under separate heads the commission and the losses paid, or to show the 
accident bitsiness apart from the employers’ liability business. They had very astute com- 
petitors, and it could do the company no good, and it might do them much harm, to disclose 
the conditions of their business under separate headings. The motion was then adopted, and 
a further dividend of 2s. a share, tax free, was declared, making, with the interim distribution 
of 1s. a share, a dividend for nine months at the rate of 10 per cent. per annum, and a bonus 
of Is. a share. 


a 
LEGAL AND GENERAL LIFE ASSURANCE SOCIETY. 


THE Directors, in submitting their report for the year 1901 (the sixty-fifth since the 
establishment of the society), much regret to have to announce the death during the past 
year of their old and valued colleagues, Mr. Richard Mills and the Right Hon. Sir James 
Parker Deane, K.C., D.C.L. Mr. Mills had been a member of the board for twenty-seven 
years, and Sir James P. Deane for nearly thirty years. The board, under the power conferred 
upon them by the deed of settlement, have filled the vacancy caused by the death of Sir 
James P. Deane by the election of Mr. Henry Bargrave Deane, K.C. Under the provisions 
of the deed, this gentleman retires from office at the present meeting, but is eligible for 
re-election. During the past year new assurances were effected with the society under 

1,059 policies for the sum of £1,663,159. 75. 6¢@. The new premiums thereon amounted to 
£76,467. 18s. 11d., of which £9,035. 5s. 2¢. was paid away for the reassurance with other 
offices of £200,050, leaving £67,432. 13s. 9@. as the new premiums on £1,463,109. 7s. 6d., 
the net risks retained by the society. Included in these new premiums is the sum of 
£300. Os. Id. in respect of assurances payable only in the event of death from fatal accident. 
The total net premium income amounted to £337,503. 45. 5d., being an increase of 
439,746. 18s. 9d. upon that of 1900. The total net claims amounted to £231,103. 19s. 6d. 
caused by 105 deaths, and six endowment policies matured, as against £285,499 in 1900, 
caused by 99 deaths. This sum included £50,300, 6s. 1d. paid as bonus additions, and in 
cases in which bonuses had not been previously surrendered for cash or reduction of 
premium, the additions amounted to the large average increase of 60 per cent. The total 
number of ordinary policies in force at the end of the year was 7,949, assuring with bonus 
additions £13,913,462. The total assets of the society, increased during the year by the 
sum of £303,527. 10s. 6d., amounted on December 31 to £3,904,284. 4s. 8d., and (omitting 
the amount invested in the purchase of reversionary interests), the remainder of the society’s 
assets, productive and unproductive, yielded an average rate of £4. Is. 4d. per cent. The 
above assets of the society include £2,194,994. 15s. invested on mortgages of real and 
personal property. These securities have been recently investigated by the directors, and 
the result of such investigation is satisfactory. 


Revenue Account for the Year ending December 31, 1901. 


(“The Life Assurance Companies Act, 1870.” First Schedule.) 

1901. Jan. I. 

-_ of funds at the beginning of the year. ° , ° - £3,583,614 
ec. 31. 

Premiums :—New premiums, £76,467. 18s. 11d.; /ess reassurances, 

£9,035. 55. 2€.—£67,432. 135. 9¢.; renewal premiums, £345,778. 

10s. 3d. ; Jess reassurances, £75,707. 19s. 74.—£270, om 10s. 8d. . 337,503 
Consideration for annuities granted . : , 49,154 
Interest and dividends (/ess £6,549. 5s. 10d. income-tax) ° ° ° 129,391 
Transfer fees (the society does not charge any other fees) 6 
Balance ay enhancement of sundry securities on revaluation at ‘bonus 

peri . . . ° . ° 


44,225,225 ° 
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1901. Dec. 31. 
Claims under policies, £231,253. 19s. 6d.; Jess reassurances, £150 . £231,103 19 
Surrenders, £10,745. 145. 3d. 3 less reassurances, £1,080. 155... ° 9,664 19 
Annuities, £45,252. 18s. 5d. ; "less reassurances, £1,085. 55. 3d. ; 44,167 13 
Commission, £24,530. Is. 1d; less reassurances, £4,553. 16s. 1od. 19,976 4 
Expenses of management (ordinary), 4 19,558. - 44. ; interest in lieu 

of rent of freehold offices, £800 : . ‘ ‘ 20.358 19 
Dividends to shareholders’. ‘ ° ° ° . . . ‘ 14,500 O 
Bonus commutations . . , ° . . . . , 3,296 16 


343,068 12 
Amount of funds at the end of the year, as per second schedule . , 3,882,156 8 


£4,225,225 0 6 


Balance-sheet, December 31, 1901. 


(“‘ The Life Assurance Companies Act, 1870." Second Schedule.) 


LIABILITIES, 


1901. Dec. 31. 
Shareholders’ — paid "Ps £160,000 ; interest, etc., at credit of same, 
£10,965. 45. 2d. . . : . £170,965 4 
Assurance fund . , ‘ ‘ ‘ ‘ , ‘ ; ‘ : 3,711,191 4 
8 


Total funds, as per first schedule. ‘j “ . é . : 3,882,156 
Claims admitted but not paid ‘ ‘ J ' A : _ ; 19,864 
Annuities due and —. ° : ‘ . . . . ° 1,132 10 
Dividends due and unpaid ‘ ‘ i ° ° é . 954 7 
Temporary balance in favour of mortgagors ‘ ° ° ° ° 176 13 


£3,904,284 4 8 


ASSETS. 
1901. Dec. 31. 
Mortgages on property within the United Kingdom . . ‘ - £2,194,994 
Ditto out of the United nen ° ‘ . ‘ 10,000 
Loans on the society’s policies. , ° p ‘ 46,768 
Investments— 
In British Government securities. ‘ - , . . 49,377 
London County Council 24 per cent. stock . ° . , ° 21,500 
Indian and Colonial Government securities . . ‘ . . ° 117,373 
Foreign Government securities ° ° e ° P ° . 27,939 
Bank of England stock . ‘ 726 
Railway and other debentures and debenture stocks : :-—English, 
471,728. 195.3 — (guaranteed), £79,285; other debenture 
stocks, £72,784. 8 ‘ x 223,798 7 
Railway and other ol (preference and ordinary) : ‘ ; 182,709 0 
House property ° . . . . ‘ . ° ° 68,528 18 
Estate at Birkenhead . ‘ ‘ e ‘ i . i 29,016 9 
Rent charges . ° > . . a . . 12,945 14 
Reversions and reversionary annuities ° ° . ° ° ° 676,463 9 
Life interests in possession. ‘ , ° 148,552 12 
Loans upon personal security, coupled with life policies . 45,066 8 
“a one on—_? £38 680. 6s. 2d.; /ess reassurances, £14,470. 


OF KF NWN DO 


R ‘ ; . ‘ 24,209 12 
Outtealing interest ° . . e 7 e : ° . e 9,100 14 
Cash :—On current account . ‘ , ‘ , ‘ ‘ ‘ ‘ 17,613 16 


co NNMU 


£3,904,284 4 


February 13, 1902. WILLIAM WILLIAMS, Chairman. 
E. CoLQuHOUN, RICHARD PENNINGTON, Director. 
Actuary and Manager. ROMER WILLIAMS, Director. 
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LICENSES INSURANCE CORPORATION AND GUARANTEE FUND, LIMITED. 


THE directors have the pleasure to submit to the shareholders their tenth annual a: 
of the corporation’s business and accounts for the year ended December 31, 1901. The 
corporation has received in premiums during the year the sum of £96,194. 5s. 8d., from 
which has to be deducted the sum of £7,009. 115. Id., paid to other offices for reinsurance, 
making the premiums received and retained £89,184. 145. 7d., being an increase upon the 
net premium income shown in the last revenue account of £9,527. $s. 6d. The amount of 
interest realised by the corporation from its investments during the year was £4,050. 9s. 2d., 
no credit having been taken for accrued dividends upon ordinary stock and shares liable to 
fluctuation. The claims paid and in suspense, and legal expenses incidental thereto, 
amounted (after deducting £13,276. 19s. 6d., the reserve appropriated to claims in suspense 
on January 1, 1901) to £52,470. 10s. 6¢. The management expenses, including commission, 
rent, rates, taxes and policy stamps, amounted to £25,430. 10s. 1d. The total income of the 
corporation for the year was £100,247. 9s. 10d., and the total expenditure (exclusive of 
additional reserve for unexpired risks) was £84,910. 115. 8d., showing a balance for the year 
of £15,336. 18s. 2d. Tothis must be added £1,953. 18s. 4@., being the balance brought 
forward from last year, making a total of £17,290. 16s. 6d.; of this, £1,200, being a 
proportional increase, has now been added to the reserve fund for unexpired risks, making 
this reserve £12,500. Of the available surplus of £16,090. 16s. 6d. the directors have 
transferred £10,000 to the general reserve fund, making this reserve £40,000. The balance 
of £6,090. 16s. 6d. they propose to apply as follows :—To payment of a dividend upon the 
ordinary shares of 6 per cent. for the year, £4,127. 2s.; leaving a balance to be carried 
forward to the credit of next year’s account of £1,963. 145. 6¢. In accordance with the 
age of the articles of association, the retiring directors are Lord Ernest Hamilton and 
s. T. H. Glynn, who, being eligible, offer themselves for re-election. The auditors, 
Messrs. Turquand, Youngs, Bishop and Clarke, retire, and offer themselves for re-election 
by the shareholders. 
Balance-sheet, December 31, 1901. 
: ; x ‘ . : 41,000,000 


Dr. 
Capital authorised 
Capital subscribed, viz. :— 
13,757 ordinary shares of £10 each, £5 paid . £68,785 0 o 
360 founders’ shares of £10 each, fully paid + 3,600 0 0 


72,385 © oO 
Add amount paid in respect of shares forfeited . I5t 3 10 

~——mee (yaggs 9 0 
11,906 6 11 


3649 0 8 


Sundry creditors—claims and costs paid since 

December 31, 1901 . . ° ° , . 
Renewal premiums paid in advance, reinsurances, 

auditors’ fee, etc... ° e ° . ° 

I 

Unclaimed dividends . 998 18 
Reserves— 

General reserve fund . ° . ° . » 40,000 0 0 

Reserve for unexpired risks ° . . - 12,500 0 0 

Oe 52,500 0 O 

Reserve for claims in suspense. ° ; . ‘ : ° ° 25,462 10 7 
Balance from revenue account . ; . ° . . . ° 6,090 16 6 


£172,163 16 11 
Cr. ee 
Investments at cost . . . ; ° , £145,393 15 11 
Lease of offices . ‘ > . . , , - 2,705 12 0 
£148, 711 
Sundry debtors—agents’ balances, etc. . . ° sso 4 0 
Dividends accrued to date . ‘ : ; ; A 1,108 19 Oo 
Furniture. ° . ° ; : : . , 535 7 5 
Less § per cent. written off for depreciation . : 26 12 0 
—— 508 15 5 
Policy stamps in hand . . ° ° ° ‘ ° ; ° ° 4 18 11 
Cash at bankers’ (on deposit and current accounts) and in hand . , 17,134 11 8 


£172,163 16 11 
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Revenue Account for Year ended December 31, 1901. 
Dr. 
Premiums . ‘ ‘ ‘ ‘ e e . ‘ ‘ é £96,104 5 8 
Interest and dividends : e ° . ° e . ‘ e . 4,050 9 2 
Transfer fees , . ‘ . ° ‘ . . . . ‘ 215 o 


£100,247 9 10 


Cr. 
Premiums on reinsurances  . ‘ , ‘ £7,009 11 1 
Claims and legal “ume incidental thereto " paid 
during the year. . £40,284 
Add reserve for claims in suspense, December 31, "1901 25,462 


65,747 
Less reserve at January 1, 1901 . é ‘ ° + 13,276 


Reserve for unexpired risks— 

At close of 1901 ° ° ‘ ° e - 12,500 

At beginning of 1901 . , ‘ , ‘ - 1,300 

—_— 1,200 

Commission, including pans in yen of agents’ balances. . 11,072 
Expenses of management. , ‘ , ° , ° 12,660 
Rent, rates and taxes . : ‘ . ° , ° ‘ . ° 1,685 
Stamping policies ; ° ‘ ° ‘ ‘ ‘ ° ‘ ° 11 
Balance— 

Profit for 1901 carried down ‘ ° , ° , ‘ , 14,136 


£100,247 9 10 
Dr. 
Balance brought down, being the profit for the year 1901__. ‘ ‘ £14,136 18 2 
Balance, as per balance-sheet at December 31, 1900 . £5,393 3 4 
Less dividend at § per cent. on ordinary shares for the 
year 1900... ° ° ‘ , ° ° > £ ea 
1,953 18 4 


£16,090 16 6 


Cr. 
Transferred to general reserve fund , ° ° . ‘ . £10,000 0 0 
Balance carried to balance-sheet . ° ‘ ‘ , ‘ . . 6,090 16 6 


£16,090 16 6 


A. W. RUGGLEs-BRISE, Chairman. 
J. O’DonoGHUE, General Manager and Secretary. 

London, February 14, 1902. 

In accordance with the provisions of the Companies Act, 1900, we certify that all our 
requirements as auditors have been complied with. 

Having examined this balance-sheet and revenue account, and compared them with the 
books and vouchers, we report to the shareholders as follows :— 

We have verified the correctness of the balances of cash at bankers’ and in hand, and 
have had produced to us, or otherwise accounted for, the securities representing the 
company’s investments which stand in the balance-sheet at cost price. These, taken at the 
middle prices of the Stock Exchange List of December 31 last, showed a depreciation of 
£13,202. 11s. 4d. 

Subject to this remark, the balance-sheet is, in our opinion, properly drawn up so as to 
exhibit a true and correct view of the state of the company’s affairs as shown by the books 
of the company. 

TURQUAND, YouNGS, BisHop & CLARKE, Auditors. 


The annual meeting of the Licenses Insurance Corporation and Guarantee Fund, 
Limited, was held on February 28, at the Institute of Chartered Accountants, under the 
presidency of Mr. A. W. Ruggles-Brise. Lord Ernest Hamilton, the Hon. R. Parker, 
Mr. C. Page Wood, Mr. E. de M. Lacon, Mr. T, R. Dewar, M.P., Mr. F. W. Butterworth, 
and Mr. T. G. H. Glynn, directors, were also present. 
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The annual report of the directors stated that the corporation had received in premiums 
during the year the sum of £96,194. 5s. 8d., from which had to be deducted the sum of 
£7,009. 11s. 1d., paid to other offices for reinsurance, making the premiums received and 
retained £89,184. 145. 7d., being an increase upon the net premium income shown in the last 
revenue account of £9,527. 5s. 6d. The amount of interest realised by the corporation from 
its investments during the year was £4,050. 9s. 2d., no credit having been taken for accrued 
dividends upon ordinary stock and shares liable to fluctuation. The claims paid and in 
suspense, and legal expenses incidental thereto, amounted (after deducting £13,276. 19s. 6d., 
the reserve appropriated to claims in suspense on January I, 1901) to £52,470. Ios. 6d. 
The management expenses, including commission, rent, rates, taxes, and policy stamps, 
amounted to £25,430. 10s. 1d. The total income of the corporation for the year was 
£100,247. 9s. 10d., and the total expenditure (exclusive of additional reserve for unexpired 
risks) was £84,910. 11s 8d., showing a balance for the year of £15,336. 18s. 2¢. To that 
must be added £1,953. 18s. 4a., being the balance brought forward from last year, making a 
total of £17,290. 16s. 6d., of which £1,200, being a proportional increase, had now been 
added to the reserve fund for unexpired risks, making that reserve £12,500. Of the 
available surplus of £16,090. 16s. 6d., the directors had transferred £10,000 to the general 
reserve fund, making that reserve £40,000. The balance of £6,090. 16s. 6d. they propose 
to apply as follows :—To payment of a dividend upon the ordinary shares of 6 per cent. for 
the year, £4,127. 2s., leaving a balance to be carried forward to the credit of next year’s 
account of £1,963. 14s. 6d. In accordance with the provisions of the articles of association, 
the retiring directors were Lord Ernest Hamilton and Mr. T. G. H. Glynn, and, these being 
eligible, offered themselves for re-election. 

The Chairman: Gentlemen, the report and balance-sheet is before you, and I assume 
we may take it as read. You will have observed that it brings us to the conclusion of our 
tenth year of practical business, and I think we may fairly congratulate ourselves and our 
manager upon the very satisfactory results attained. Our experience has been of great value 
to us and the trade, and with its growth our company has developed ever-increasing vigour, 
attaining to an income at the end of our first decade of six figures. This is a grand record 
for so short a period. It will be gratifying to you to learn that our expenses have not only 
decreased in their percentage, but have decreased in actual amount. We have put away to 
reserves this year £11,200, making our total reserve £52,600. At the same time, we have 
other ample reserves under the heading of “claims in suspense.” Our investments stand in 
our balance-sheet at £148,099. 7s. I1d., and are practically all in convertible securities. 
The depreciation mentioned by our auditors is, we believe, no greater than all large investors 
have experienced through the effect of the war, and the depreciation is no doubt merely 
temporary. 

ou are aware we are anxious, above all things, to build up the strength and reputation 
of the company, and it cannot be our policy for many years yet to distribute large dividends, 
but it must be a satisfaction to you to know that the money is in the coffers of the company 
and stands there to the protection and increasing value of your shares. At the same time, 
we consider that the time has come when we may safely increase the dividend to 6 per cent., 
seeing that the interest on our investments alone produces sufficient to meet this. It has 
been our boast that since the commencement of the company our business has practically 
been carried on on mutual lines, that is to say, the money of the insured has not been 
applied to the benefit of the shareholders, but has been set aside to protect the policyholders’ 
interests. We have been growing in knowledge, opportunities, and information ; also in 
volume of business and income, and growing in the resources and general strength of our 
institution. The dangers to licensed property have also been increasing. Whereas the 
risks, which the company was established to undertake, were at one time regarded by some 
as almost too insignificant for insurance, they are now so serious and obvious that it seems 
hardly possible to resist the protection we offer. Combination is a powerful weapon and a 
strong defence, and no one can afford to refuse so valuable a shelter that is to be got so 
cheaply. Every year changes are taking place in the aspect of affairs, whether in the views 
of the magistrates, or the action of the police, or in the general verdict of the public ; but 
undoubtedly these changes require constant watching, and it is not the least part of the 
duties of this company to keep a vigilant eye upon, and apply its knowledge and experience 
to, the trade interests everywhere. We are just now confronted with a Government measure 
for an alteration in the licensing laws. It is premature to discuss the effect of the proposed 
changes, because there is little doubt that great alterations will be made in the Bill when it 
reaches the committee stage. The Bill is no doubt meant to be a fair one. We are so 
accustomed to the publican being made the guardian of public morals that we view lightly 
any increase in his responsibilities, but, nevertheless, any increase, however trifling, does not 
tend to make licensed property more secure. The Intoxicating Liquors (Sale to Children) 
Act, 1901, is an example of this, and we now find in Mr. Ritchie’s Bill that the license- 
holder’s duties, involving also responsibilities for his servants, are carried to a further point 
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by his having to detect proscribed drunkards. His existing responsibilities are also increased 
in relation to drunkenness, it devolving upon him to prove that all reasonable precautions 
had been taken to prevent it. The pursuit and the boycott of the drunkard is highly 
desirable, no less from the point of view of the trade than that of the public, and there is 
little doubt that Mr. Ritchie’s Bill is a straightforward endeavour to meet public demands 
and requirements without injustice. The fear is that magistrates may look upon some of its 
clauses as encouraging them to act with greater severity, as it certainly supports and extends 
their powers. The extensions most regrettable consist in the power given them to require 
structural alterations, and the right upon application for transfer to examine into the circum- 
stances connected with the termination of the old tenancy and the creation of the new. To 
allow magistrates to enforce their ideas with reference to the structure of every house before 
renewing a license is to endow them with arbitrary authority that might be intolerable. As 
to the right to criticise personal matters between old and new tenant and the landlord, this 
is also an interference with trade liberties and freedom of contract. But, not on abstract 
principles, but on practical grounds and in common fairness, it is time for the trade to enter 
an emphatic protest against the fatuous agitation which has been raised in the teetotal camp 
against what is called the “tied house” system, and the precarious tenancy of the license- 
holder occupying a house owned by a brewer. The right of the brewer to own a public- 
house cannot be disputed, nor can his right to maintain a profitable and respectable business 
be denied. If, then, he is responsible (and his trade, capital, and reputation being at stake 
in the character of the house, he 7s responsible), what can be the justification for denying 
him the utmost power over his tenants? If we really want vigilance in the conduct of our 
public-houses, and not an excuse for the forfeiture of licenses, the owner, with every 
responsibility, must have every power. The capitalist publican in the country has long 
passed away and cannot be replaced. Therefore, as a servant he exists, and more than 
other servants, because of his important trust, must he rise or fall according to his services. 

There is a provision also in the Bill which is somewhat vague, otherwise it might be an 
unqualified advantage. It is laid down that should the tenant or tenants of a public-house 
be convicted of any offence under the licensing laws five times during a period of five years, 
then if the magistrates do not in consequence refuse the renewal of the license, the police 
shall have the power of appealing against their decision. The clause in itself is a fair one, 
but unfortunately, as with all legal enactments, the administration rests with the police, who 
may indulge their prejudices to the detriment of well-meaning and careful tenants. If, 
however, magistrates could be relied upon to withhold their veto until such accumulation of 
evidence against a house exists, there should be little harm in the clause. The Bill also 
proposes to give magistrates the control of grocers’ licenses. Whatever latent abuses may 
be associated with these licenses, they are not sufficiently marked or obvious to suggest much 
opportunity to the most exacting magistrates for exercising a veto. Hitherto such licenses 
have not required to be insured with us, but the effect of the passing of this Bill will be, 
doubtless, to add considerably in this respect to the volume of our business. The alteration 
proposed in the date of the licensing sessions would be a boon to all concerned, but a further 
extension of time for holding the adjourned sessions, until the middle of March at least, 
should be conceded. 

With so much danger and disquiet around us, it is only right I should explain to you the 
strength of our position as a company. However great the misfortunes of the trade might 
be, the consequence would not spell ruin to us, because by acting upon well-established 
principles of insurance, the business is maintained upon a sound footing, through the exercise 
of, and the power we have of acting upon, forethought, vigilance, and knowledge. The 
corporation has power to adjust rates according to its experience, and according to the 
apparent risks in front of it. In the same way that a plague might decimate a population, 
or a huge conflagration produce untold devastation, to the possible ruin of insurance offices, 
so it is conceivable that a thunderbolt might fall upon the trade within so short a period as 
to involve us in its consequences. But I believe you will agree with me that such an event 
is not more probable in our case than in the instance of the plague or fire to which I 
referred ; otherwise we have, and must always have, the opportunity, the essential oppor- 
tunity, of adjusting our system and our terms. The value of our institution to owners of 
licensed property is that it enables them to combine, and our duty is to see that contributions 
are adequate, and, from the different parts of the country, fairly correspond to the risks in 
each particular district. Thus, involved in the science of our business, is the ability to form 
a true estimate of risks and to differentiate rates, but I think you will see from the results of 
our ten years’ work that our methods are sound, and that we are capable of continuing those 
methods with sure results, to the benefit of our insured, and to the benefit of the shareholders 
under all circumstances hereafter. 

Gentlemen, I think you will consider our progress very satisfactory, and I think you will 
agree with me in looking forward to the future with the utmost confidence. The objects of 
the company have not been to devise a temporary protection against transitory dangers. 
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Whatever may happen, licensed property will always exist and represent a valuable asset, 
and it is certain that, whatever licenses exist, they will be subject to strict regulations, and 
depend for their existence upon the conduct of the license-holder and the character of the 
house. It is this conduct and character which we guarantee, and for this there will always 
be a demand. 

Lord Ernest Hamilton seconded the resolution, which was unanimously agreed to. 

On the motion of Mr. T. R. Dewar, M.P., seconded by the Hon. R. Parker, the retiring 
directors were re-elected. 

The auditors having also been re-elected, 

The Chairman moved the payment of a dividend of 6 per cent. for the year upon the 
ordinary shares. 

Lord Ernest Hamilton seconded the motion, which was adopted. 

Mr. J. M. Watt moved a vote of thanks to the directors, to whom he thought the share- 
holders of the company were very much indebted. 

Mr. Gaunt seconded the resolution, which was carried, and the chairman having 
expressed his thanks, the meeting closed. 





Li 
a 


NATIONAL PROVIDENT INSTITUTION. 
FOR MUTUAL LIFE ASSURANCE. 


Report of the proceedings at the sixty-sixth annual meeting of the members held in 
London, on Tuesday, February 25, 1902, under the presidency of W. H. Willans, Esq., 
J.P., D.L. 

Mr. Arthur Smither, the actuary and secretary, read the notice convening the meeting, 
and the report and accounts for the year ending November 20, 1901, were taken as read 

The Chairman said—Gentlemen, it becomes my agreeable and pleasant duty to once 
more, for the fifth time I think, find myself in the position of chairman of the board of this 
old and valued institution, and in this capacity I offer you all a very hearty welcome. 
Gentlemen, we are deprived of the presence of more than one friend to-day by death. The 
first of those is our late esteemed colleague, Mr. Robert Leake. Mr. Leake joined the 
board some fifteen or sixteen years ago. It was my privilege to nominate him to that position, 
and he was a gentleman who was universally respected in the county of Lancashire, a 
division of which he represented in Parliament for a good many years. He was a man of 
sound judgment, of wonderful courtesy and great amiability, and one on whom we could 
rely upon any occasion for any service that we wanted in connection with our institution. 
The board have lost in him a most excellent colleague, and one whom under any circum- 
stances it would be difficult to replace. They have, however, elected under the power 
which you gave them, and subject to your confirmation to-day, to his seat at the board, our 
new colleague, Mr. Pandeli Ralli. I can only say he is a most valuable colleague. 
Mr. Ralli’s name is known to every merchant in London as of high repute, and we believe, 
in fact we are sure, that we have in him a colleague who is very well worthy even to take 
the place of our late colleague, Mr. Leake. Gentlemen, we must allude to-day, and I may 
as well get rid of the mournful side of the subject at once, to an old friend on the other side 
of the table, our friend Mr. Judd. I suppose no one has attended these meetings for a 
good many years with a greater regularity than the late Mr. Judd; no one has criticised 
the action of the board more thoroughly (but in a very friendly manner) than he has done, 
and we have always felt that Mr. Judd’s kind of criticism was a very desirable criticism to 
be exercised as to the conduct of the board from time to time, and we greatly regret 
Mr. Judd’s death. 

I will now deal, and not at too great a length, with the various matters contained in 


the report—a report which, I think you will all agree, is in every respect a most satisfactory 
one 


The new business for the year shows a moderate but by no means an insignificant 

increase on that of the previous year. In 1900 we issued 1,503 policies assuring £516,000, 

last year we issued 1,548 policies with 4540,000, whilst our new premium income for 
2 


last year was £22,552 as compared with 
increase of 5 per cent. 

As you know, a very large new business is not what we aim at. Our institution being 
a purely mutual one, the directors have no other interests to consider than those of the 
policyholders ; and we do not think we should be best promoting those interests by making 
any such heavy additions to the expenses of management as would be necessary under 
modern conditions of competition, in order to show a great increase in our business returns. 
We have rather held that our true policy—the policy most conducive to the prosperity 
of the institution—is to maintain in a state of thorough efficiency the agency organisation, 


1,340 the previous year, showing the respectable 
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established many years ago, to serve as what I may call our machinery for securing such an 
accession of new assurances as will be more than sufficient to repair the annual “ waste” 
resulting from claims and surrenders—so that we may show a gradually but continually 
increasing present income. This, to our minds, means healthy growth for a life office, and 
ever-increasing strength. On the other hand, to incur a constant heavy outlay in order to 
secure a very large new business—and especially a new business out of reasonable proportion 
to the old business on the books—certainly cannot conduce to healthy growth, nor to the 
development of the strength which should accompany such growth. Of course, the annual 
output, as I may call it, of our machinery cannot be a constant quantity, because it will 
depend, to some extent, on the state of trade and other conditions. When these conditions 
are not favourable, we do not fidget, still less do we think of offering a higher price for 
business, or of lowering our standard of eligibility for the lives we assure. We are content 
—we can afford—to wait until the conditions improve, knowing that the natural fluctuations 
in the amount of our annual new business do not in any degree affect the real prosperity of 
the institution. (Hear, hear.) 

Some of you will probably have observed that we completed an exceptional amount of 
annuity business last year. We cannot claim that this is the result of any special efforts on 
our part. It happened that an old connection of the institution, who died several years ago, 
had left life annuities to a large number of his descendants, children and grandchildren, 
with instructions, I believe, that, at the end of the century, annuity policies should be 
taken out in our office ; and thirty-two of the fifty-one policies result from this transaction. 

The report next deals with the death claims for the year, and here we certainly 
have every reason to congratulate ourselves. We are accustomed to a favourable mortality 
experience. We do not expect in any year to see the total of our claims exceed about 
80 per cent. of the amount provided for by the tables we use in our valuations ; but last year 
the amount was only about two-thirds of the amount provided. Of course, this exceptional 
lightness of claims is not a thing your directors can take any credit for, although no doubt 
the very favourable character of what I may call our normal mortality experience, is an 
evidence of the care which has always been exercised by the board and by the medical 
officers of the institution. I think, too, the fact that, as stated in the report, only eleven deaths 
occurred, last year, amongst the policies issued since the 1897 division of profits—more 
than 6,000 policies—shows that we are endeavouring, with some success, to follow the 
example of our predecessors. I remember I mentioned at our annual meeting a year or two 
ago, that although the institution had been established sixty and odd years ago, it had not, 
at the time when I spoke, been able to boast that it had a centenarian amongst its members, 
and I told you we had good reason to hope we might be able before long to produce that 
rare phenomenon. Well, since our last meeting two of our members have attained that ripe 
age, but one of them, I am sorry to say, has since died—the other survives, and there are 
more members approaching this limit. (Hear, hear.) 

I now turn to the accounts, and here I may claim that everything is most satisfactory. 
Our premium income shows an increase of £7,000, and our interest income an increase of 
48,500. (Hear, hear.) Our rate of interest too shows a slight improvement. Calculated 
on what I understand is the approved basis—I mean approved by actuarial authority—the 
rate for the last year was £4. Os. 7d. per cent., as compared with £4 the previous year. 
(Hear, hear.) It isa source of great satisfaction to your directors that they have been able 
to do so much to improve the average rate of interest on the institution’s funds during the 
last two or three years. Of course the general enhancement in the value of money has been 
very helpful in this respect, and the most timely enlargement of investment powers which 
we asked and received at your hands in 1898 has materially assisted us to accomplish so 
desirable a result. I can say too, with the utmost confidence, that this result has been 
achieved without in any degree lessening the safety of our funds. Indeed, when you 
remember that any security outside the previous powers of the board requires the approval 
of ten (out of thirteen) directors—which amounts practically to unanimity—you will recognise 
that it would be difficult for us to make a rash investment. (Hear, hear.) 

Our rate of expenses (after making proper allowance for the outlay in connection with 
the new annuity business) is about the same as for the previous year, and is rather less than 
10°8 per cent. on the premium income. 

Some of you will have remarked that our credit balance on the year’s working is 
unusually large—rather more, in fact, than a quarter of a million. This is, I find, the 
largest year’s balance we have ever had. It is owing mainly, of course, to the exceptional 
lightness of death claims, and to the large sum received for the purchase of annuities. 

The various items which comprise the assets do not call for any special comment, but 
perhaps I ought to remind you that in dealing with securities of fluctuating value—what I 
may call marketable securities—we have followed our usual practice. When the aggregate 
value of the securities comprised in any item, taken at the market price of the day—on 
November 20 last—was somewhat less than the book value, we have written down that 
item accordingly ; when the converse was the case, we have not disturbed the figures. 
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I do not know that there is any other item in the balance-sheet calling for remark, but 
if there is any point on which members desire further information, I will do my best to 
satisfy them. (Hear, hear.) 

The first quarter of the final year in the current quinquennial period has already passed. 
At our last meeting I ventured to say that I thought we might reasonably anticipate that 
the approaching division of profits would be a satisfactory one, and I gave you the grounds 
on which we based our expectation. I am glad to say that nothing has occurred during the 
past twelve months to cause us to modify our anticipations, and I can, therefore, with the 
utmost confidence, commend to you the paragraph in the report which invites members to 
increase, where possible, their own assurances, and to recommend their friends and relations 
to become members of our invaluable institution. 

I now beg to move the adoption of the report. 

Mr. J. F. Christy seconded the motion. 

The report and accounts were then unanimously adopted. 

On the motion of the Chairman, seconded by Mr. C. W. C. Hutton, the election of 
Mr. Kalli as a director was confirmed. The retiring directors, Mr. W. J. Barron and 
Sir Peter Spokes, were reappointed. 

Sir Peter Spokes said: On behalf of Mr. Barron and myself, I beg to assure you we 
highly appreciate the compliment you have again paid us. I have been a member of this 
institution for fifty years, and I took out my first policy in August, 1852. (Hear, hear.) It 
may not be out of place if I refer to the net cost of that policy, which not only covered the life 
risk for a period of nearly thirty years, but also secured to me the payment of a lump sum of 
£1,000 in March, 1880, at a net cost of somewhere about £630, the premium having been 
reduced till it had expired, and during the last three years of the existence of the policy I 
had not only no premium to pay, but I received a bonus at the following quinquennium. 
(Hear, hear.) 

Now I did not take out that policy as a matter of necessity, but from my habit of 
thrift which had been inculcated in me from my youth up. Facts are stronger than 
arguments, and I refer to them in the hope that it may induce younger men of to-day to 
follow thrift for its own sake even if it be not necessary. This, as you have seen by the 
notice of the meeting, is the sixty-sixth annual meeting of the institution, and for fifty years, 
as I have already stated, I have been on your list of members. In 1852 the accumulated 
funds of the institution amounted to £825,000, with an income of £206,000. Now the 
funds approximate to five millions and three-quarters, and the annual income exceeds 
£660,000, whilst during the existence of the office we have paid in claims eleven millions 
and a-half, and have divided five millions and a-half among policyholders by way of” profit. 
Now, how have these results been achieved? In the first place by a careful selection of 
risks ; secondly, by economical management ; and thirdly, by the prudent investments of 
the institution in respect to the factor of compound interest. 

The retiring auditors, Messrs. Wm. C. Jackson, G. Bolland Newton and W. Cash, were 
reappointed, and the proceedings terminated with a vote of thanks to the chairman and 
directors, proposed by the Hon. Vicary Gibbs, M.P. 

The directors have pleasure in submitting to the members the following statement of 
business done in the past year, showing the continued prosperity of the institution. During 
the twelve months ending November 20 last 1,892 proposals for assurance were received 
and considered, amounting to £676,760 ; 344 of these were not completed, or were declined 
by the board, amounting to £136,400; leaving 1,548 proposals for which policies were 
issued, amounting to £540,360, the new premiums annually payable on which amount 
to £22,552. 7s. 4d. Of the above new assurances, £5,000 was reassured with another 
office at an annual premium of £176. os. 10d. Fifty-one annuity policies also were 
issued, securing immediate annuities of £3,909. 15s., the single premiums received for 
which amounted to £66,060. 15s. 2d. In the course of the past year 386 members have died, 
on whose lives 496 policies had been effected. The claims which have thus arisen, including 
bonuses, amount to £278,979. 135., viz.: 186 policies assuring £85,397. 9s. had bonus 
additions amounting to £38,338. 45. ; 299 policies assuring £152,294 had taken the profit in 
reduction of premium or as cash bonus; I1 policies assuring £2,950 had been issued since 
the last division of profits. Five annuitants also have died, on whose lives annuities amount- 
ing to £347. 16s. 10¢. were payable. The mortality experience for the past year has been 
remarkably favourable, the amount paid in claims hardly exceeding 67 per cent. of the 
amount provided for by the tables employed in the valuations. In class X., 162 policies, 
payable on the members attaining a given age, have fallen due, amounting to £51,792. 135. 
(including bonus additions), the claims upon which have been duly paid. The accounts for 
the year show a balance of receipts over disbursements of £251,464. 1s. §d., increasing the 
accumulated fund of the institution to 45,738,115. 3s. 3@., which amount is invested on 
mortgage of real estate and in other securities, including £363,401 advanced on loan to 
members on security of their policies. From the commencement of the institution in 1835 
to November 20 last, the sum of £11,447,686. 3s. has been paid in claims on the decease of 
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members. The total number of policies issued has been 71,622, and the present number of 
members is 25,827. The directors greatly regret to have to record the death, during the 
past year, of an esteemed colleague, Robert Leake, Esq., who had rendered valuable service 
to the institution as a director for nearly sixteen years. In accordance with the provisions 
of the third rule of the rules and regulations of the institution, the board appointed Pandeli 
Ralli, Esq. (of 17 Belgrave Square, and Alderbrook, Cranleigh, Surrey), to fill the vacancy 
thus occasioned, and his election will be duly submitted for confirmation at the annual 
meeting. As the current year is the final year of this quinquennium, and all assurances in 
force on November 20 next will participate in the division of profits which will then be 
made, members are specially invited to increase their own assurances, and to recommend 
their friends to join the institution prior to that date. The board desire to renew the 
expression of their thanks to the local referees, and many other members, for the valuable 
assistance rendered by them to the representatives of the institution in their work of extend- 
ing its business. The board trust they may continue to enjoy the advantage of this useful 
co-operation. In accordance with the rules of the institution, two of the directors, William 
John Barron, Esq., and Sir Peter Spokes, retire, and being eligible, offer themselves for 
re-election. Three auditors will have to be elected at the meeting, and William C. 
Jackson, Esq., G. Bolland Newton, Esq., and William Cash, Esq., the retiring auditors, 
offer themselves for re-election accordingly. 
By order of the board, 
London, January 14, 1902. ARTHUR SMITHER, Actuary and Secretary. 


Revenue Account for the Year ending November 20, 1901. 

Dr. (Pursuant to ‘ The Life Assurance Companies Act, 1870,” First Schedule.) 
Amount of funds on November 20, 1900. , : 3 - - £5,486,651 
Premiums (after deduction of reassurance premiums) . ‘ . ‘ 436,629 
Consideration for annuities eae . ° ° ° ‘ ° . 
Interest and rents “ ° . ‘ . P ‘ ‘i é 221,430 
Assignment fees . ° ° ° . ° ° ° 158 
Fines for renewal of lapsed policies . ° : . . ° ° 222 


£6,211,152 


Cr. 
Claims under policies . ‘ ‘ ‘ . £278,979 13 0 
Endowment assurances matured . ‘ ° ‘ 51,792 13 0 
Endowments P ‘ ° . ‘ 1,800 0 0 
£332,572 
Surrenders . . ‘ ° ° ‘ , . ° . . 13,885 
Annuities. ° ‘ ‘ ; . ° ‘ ° ‘ . ‘ 9,126 
Commission ‘ . ‘ ‘ . ‘ ‘ . . ‘ 15,692 
Expenses of management— 
Agency expenses 
Fees to medical referees . ‘ 
8,272 
Solicitor’s fees , ° . ‘ F ‘ ‘ 210 
Solicitor’s charges . . ‘ ‘ . ‘ ‘ 220 
Auditors . ‘ : ‘ ‘ ‘ ‘ ‘ 315 
Printing and stationery : ° ° ‘ ‘ - 1,488 
Advertising . , . : ‘ - 1,944 
Policy and loan deed stamps ‘ ‘ . : , 651 
Receipt stamps . . ° , : ‘ ‘ 147 
Directors’ fees . ° . ° + 4,000 
Medical officers’ fees : ‘ ‘ ‘ ‘ . 489 
Office salaries and wages 9,887 
Rent of house in Gracechurch Street £1,470 16 8 
Less received for portion let off . 300 0 O 
—_——_ 1,170 
Rates and taxes. ° , ‘ ‘ . 8433 
Electric light, gas and water ° ° ‘ ‘ ‘ 175 
Postage . ° ° . ‘ ‘ ‘ , 501 
Incidental expenses ‘ ‘ 782 
Deduction for wear and tear of property ‘ . 467 
— 32,158 12 
Bonus reductions in premium ° . ‘ ‘ ‘ : . : 58,034 II 
Income-tax . ° ° 11,567 9 
Amount of funds on November 20, 1901, as per second "schedule e . 5 738, II 5 3 


£6, 211,152 6 11 
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Balance-sheet on November 20, 1901. 
(Pursuant to “ The Life Assurance Companies Act, 1870," Second Schedule.) 
LIABILITIES. 
Assurance fund as per first schedule. , ° ; ° ° » £5:738,115 3 3 
Investment reserve account . ; ; : : . . ° . 69,710 0 O 
Superannuation fund . : ' , . ° : ‘ 14,712 10 8 
Claims admitted but not paid ; : ‘ , : 24,446 2 10 
Amount due to agents and other credit "balances ‘ , ; . , 9,931 17 4 
: £5,856,915 14 1 

ASSETS. 
Mortgages on property in England and Wales’. ; ‘ : - £1,993,386 
Advances to corporate bodies in awe and Wales . . H : 278,307 
Milford estate . 2 . ; ‘ ‘ ; . 217,792 
Loans on life interest and reversions. : ; ; ° : ° 13,670 
Loans on the society’s policies. ° ° ; . : , . 363,400 
British Government securities . , ‘ : . . ‘ ‘ 70,193 
Indian Government securities : : . ‘ : ‘ 39,178 
Colonial and provincial Government securities . . . : . 841,179 
Foreign Government securities . ; ° ° ° ‘ ° 226,909 
Foreign and Colonial municipal securities. ; ° ° , 264,119 
Railway and other debentures and debenture stock 489,127 
Railway and other stocks, shares and annuities (guaranteed and preferred 

ordinary) : . . A ° 48,524 
Freehold and leasehold "ground or "head rents . : . . ‘ 582,847 
Freehold offices in Gracechurch Street . ‘. ' " ; ‘ ‘ 36,770 
Other freehold and leasehold property . ; : ° : : : 235,368 
Office fixtures and furniture . ‘ : ‘ ‘ ‘ 2,410 
Amount due by agents and other debit balances ° ° ° ° ° 7,909 
Outstanding interest due and unpaid. ° ; ° ; . ° 4,510 
Accrued interest not yet payable . ; . ° . ° ; ° 45,100 
Outstanding premiums . : : : , , . ° . ° 49,790 
Cash—on deposit with— 

R. Cunliffe, Sons and Co. F 

Union Discount Company, Limited 

In hands of bankers , 

Bills not due ° 

Petty cash in hand . 


Om NOWKD ON OD 


CONKFWNONO OHKWOORDO WONT 
ooercrOoo0°0 


; A 46,355 9 9 
Policy and loan stamps in hand . . : , ‘ ‘ ° ° 65 911 
45,856,915 14 1 


WILLIAM H. WILLANs, Chairman. 


JoserpH F. Curisty, 
Rost. M. Curtis, 


ARTHUR SMITHER, Actuary and Secretary. 


} Directors. 


48 Gracechurch Street, E.C., 
London, January 7, 1902. 
Examined, compared with the books, vouchers and securities, and found correct. 
W. C. Jackson, F.C.A. 
G. BOLLAND NEwrTon, Auditors. 
WILLIAM Casi, F.C.A. 
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PROCEEDINGS at oy thirty-first annual general meeting, on February 27, 1902, 
Thomas Hewitt, Esq., K.C., chairman of the corporation, in the chair. 

Gentlemen, on behalf of the board, I beg to present the report and accounts for the 
year 1901. 

In doing this, it is both usual and advisable to give some explanation of the accounts, 
and of the general effect of the operations of the company, so that our shareholders may 
have a better idea of the progress and condition of the company, with some knowledge of 
the prospects and difficulties which require consideration. 
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REVENUE ACCOUNT. 


The operations of the company, as mentioned in the report, have greatly increased, and 
I turn at once to the revenue account, which amounts to a total of £1,120,358. 16s. 8d. 


AS TO REAL PROPERTY INVESTMENTS. 


This large total includes interest, dividends and rents, less pean for investments 
redeemable at par, and for depreciation of leaseholds, the sum of £29,793. 135. 9a. The 
full sum of this item has not yet been reached, inasmuch as the corporation’s investments 
in real property have not yet come into full bearing. The directors have given great 
consideration and care to this class of investment, and, taking the shareholders into the 
confidence of the board, I may say we have laid down a principle which, with few 
exceptions, has been successfully adopted. The board have never, nor do they intend to 
invest in real epety for the mere purpose of ew but any monies so expended have been 
in connection with the corporation’s insurance business ; that is to say, that in lieu of paying 
large sums for rent, which swell and greatly add to the expenses of the corporation, they 
have, where opportunity has occurred, invested a portion of the funds in the purchase or 
building of premises in various localities, and in which the operations of the company are 
carried on. Such portion of these premises as are not required are let, and in the saving of 
rent a good profit accrues to the general funds of the corporation. I need not specialise 
the particular branches, but we have, as I daresay most of you know, important branches 
at Glasgow, Birmingham, Bristol, Liverpool, Belfast and other places. With that remark, 
I think I may just say, on the whole, we believe that our investments in this class produced 
4 per cent. on the amount invested, and leave us office free, a result which I think ought to 
be considered very favourable. (Applause.) 


AS TO PREMIUM INCOME. 


I now come to the premium income. 

In last year’s balance-sheet the premium income, less reinsurances and bonus to assured, 
amounted to £847,644. 11s. §¢. This amount has increased greatly this year, and the total 
premium actually received, less reinsurances and bonus, amounts to £1,090,501. 16s. 3d. 

Those of you who were here last year may remember that I assured you in my address 
on behalf of the board that we did not regard the increase in premium income as in itself a 
goal for which we should seek, but, nevertheless, it has to be regarded as an indication of 
the progress and popularity of a company which are the soul of a business like ours. This 
notable increase represents great zeal and energy on the part of our staff and officials, and 
has provided the board with material to obtain experience, knowledge and statistics of the 
ae * — order. 

he great increase in the premium income and the claims being the salient features of 
this year’s revenue account, I propose for the moment to pass on with the account, and to 
return later to special consideration of the subject. 


REVENUE, DEBIT SIDE. 


I now come to the debit side of the account, and in doing so I wish to draw your 
particular attention to the fact that those who are unacquainted with accounts may be 
misled somewhat by the form that has been adopted. 

I have in my hand a number of the accounts in the form adopted by other companies of 
our class, and the usual practice appears to be to deal only with the amount of compensation 
actually paid during the year, aaie no special provision for outstanding claims and no 
special provision for unexpired risk, but leaving these to rank against the balance, whether 
large or small, which constitutes the company’s reserve. 

We have, however, in the past and in these accounts, adopted a different course, which 
is to endeavour specially, for the sake of extra caution, to value the outstanding claims and 
the unexpired liability, instead of leaving these two very important items to rank against 
the general reserve. 

his is all in the interests of safety, but, on the other hand, it conduces to hyper- 
criticism on the part of those who are not accustomed to examine accounts of insurance 
companies. 

he result is, I fear, that some of our shareholders who are less uainted with accounts 
may come to an exaggerated conclusion as to the outstanding liabilities of the corporation 
being excessive, having regard to the large figures. The board regards these figures, made 
by way of provision, as more than liberal, but I do not propose to cavil at the estimate, 
having regard to the fact that our auditors have pointed out that if the outstandings are 
over-estimated the excess will come to credit in the next revenue account. We are, however, 
entitled to examine the constitution of these sums on the debit side, and if reference is made 
to the compensation paid it will be seen that no less a sum than £598,227 is paid. 
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But I have to inform you that a considerable amount (I do not know that it is wise that 
I should disclose the figures) represents virtually a portion of the purchase money of the 
goodwill of the accident department of the Lancashire Insurance Company, in addition to the 
claims paid in this respect last year. That is to say, that in consideration of the transfer of 
this business we undertook to settle all the claims arisen, and yet to arise, of that company, 
receiving no portion of the premiums in respect of these claims. This, I may say, would 
considerably reduce the amount of the normal compensation paid, although even as it 
stands it is only 54°86 per cent. of the premium income. Now, the reason I use that 
expression of 54°86 per cent. is that, that is the percentage which is given by other com- 
panies—that*is the system adopted by other companies in preparing their accounts. 
ominally they give the amount of the compensation actually paid, and leave the unsettled 
claims and the unexpired liability for settlement out of the general reserve at the end. That 
figure of 54°86 per cent., therefore, constitutes the figure for the purpose of comparison only, 
but that is not the true figure, nor are theirs the true figures, inasmuch as to make the 
account clear and complete, it is essential that you should make provision for unexpired 
risks and for compensation which at the present time is more or less a matter of guess 
work, This percentage only deals with claims already paid, so I ask you now to turn to 
the provision for claims outstanding set down as £299,537, or in round figures £300,000, 
which, if calculated as an additional sum to be added, would considerably increase the 
above percentage to more than last year. It would be, in fact, about 67 per cent. This 
amount, however, includes the balance of outstanding liability referred to of the accident 
department of the Lancashire Insurance Company as it stood on December 31 last, and the 
large sum I am now about to mention. 


AS TO ESTABLISHMENT OF FOREIGN AND COLONIAL BRANCHES. 


The sum provided for compensation paid and provision for claims outstanding include, 
however, still more, which brings me to another branch of the company’s affairs, and that 
is as follows:—The directors having considered the matter fully, have established certain 
foreign and colonial branches, with a view, so far as possible, to equalise the prosperity of 
the corporation, so that if in any year a check or drawback might be experienced in the 
United Kingdom, we should or might have the advantage of operations unaffected by the 
causes working here, and thus would form a balance in the scales and equalise the success or 
non-success of our operations. 

In pursuance of this policy the board have instituted certain branches abroad, the 
premium income of which has been considerable, but it must be remembered that to do 
this it has been essential that an outlay in the first instance should be made which 
necessarily must be paid out of the profits of the year, or must be provided for in some 
other way. 

FIRST COST PROPERLY CHARGEABLE AGAINST RESERVES. 


This outlay consists chiefly of the rent and general establishment expenses, the payment 
of salaries during a considerable period not represented by adequate resulting business, and 
also by the acceptance of risks at a lower rate than otherwise would be accepted, and to be 
on the safe side, the directors conceive that the provision for claims outstanding and 
unexpired risk of these branches, and the expenses of branch management will involve an 
expenditure which, with the amount paid for goodwill already mentioned, amounts to 
about £75,000. So far as we have gone, I may tell you that the board are convinced that 
this has been an extremely good and wise expenditure, and one which will operate greatly 
to the advantage of the corporation in the future. 

This, however, is virtually a capital expenditure in the establishment of a branch or 
branches, which, in the future will, it is hoped, contribute well to the profits of the company, 
and must be taken as an investment, as in the case of a bank, or railway, or other com- 
mercial undertaking of a similar character, by whom such a matter would be regarded as a 
prudent application of the funds of the company. You may remember, as I do, that at 
our last meeting this very question was raised by a shareholder, and I think with the 
approval of a number of his fellow shareholders, as to whether such a sum ought, in fairness, 
to be taken out of the income for the year, and an appeal was made to the auditor for his 
view on the subject. The matter was not pressed, but I think there was a general feeling 
that, with so large a reserve fund as we have, it is hard on the shareholders to take such 
considerable sums from the income of the year. (Hear, hear.) 

This sum, however, swells the amount of compensation paid, provision for claims out- 
standing and expenses for management, and it may be taken generally that the compensation 
and provision for claims of the accident department of the Lancashire Insurance Company, 
and the extra expenditure paid in compensation and outstanding claims and expenses of the 
foreign and colonial branches to which I refer, account for about £75,000 of the large figures 
appearing on the debit side of the account. If these amounts were not included, the 
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accounts would appear of a much more i nature than they do, and the percentage 
would compare most favourably with that of last year. 

The question, therefore, for the board to consider was as to whether it would be fair 
that the whole of this sum should be taken out of the annual income of the year, or how it 
should be provided for. The answer is manifest. The reserve fund was increased last year 
by a sum of £125,000, and in the previous year by £100,000, and it would be an unfair 
criticism of the balance-sheet if it were contended that the whole of this capital expenditure 
should be taken out of the year’s income merely for the reason that the reserve fund formed 
for this particular purpose may remain untouched. 

The board, therefore, determined that these items should be provided for by transferring 
the sum of £75,000, as you will observe in the accounts; but pray understand that this 
amount is so transferred for special and abnormal purposes only. You may, therefore, in 
regarding the amount —— on the debit side for compensation paid, claims outstanding 
and expenses, take the sum of £75,000 as not being properly included and chargeable. 


AS TO BALANCE AND PROVISION FOR UNEXPIRED RISKS, 


With the balance brought down, and the amount transferred, there is a sum of 
£380,835. 185. 8d. to be dealt with. Out of this, a full provision is recommended for 
liability on unexpired risks (including sickness insurance fund) of £345,302. This is believed 
to be a full and liberal estimate, and it is hoped that it may turn out to be in excess of the 
amount that will be required, representing as it does 33 per cent. of the premium income, 
having regard to the fact that a considerable amount of the premium income is payable 
quarterly, and consequently not a whole year’s risk is to run. You may take it that I am 
assured that fully 33 per cent of the premium income has been set aside for unexpired risk 
in these figures. 

AS TO DIVIDEND AND BONUS. 


An interim dividend has already been paid of £12,223. 2s. and the balance of 
£23,310. 16s. 8d. remains for division. It is proposed that this amount should be applied 
as heretofore by declaring a further dividend at the rate of 15 per cent. for the half-year, 
and a bonus for the year of 5 per cent., making a total distribution for the year of 20 per 
cent. (Applause.) 

Now then I wish to make a few remarks which I have before referred to on the subject 
of the increase in our premium income, and particularly with reference to the workmen’s 
compensation premiums, which form a considerable part of the amount. 

I may tell you that the directors have not the slighest desire to see the premium income 
increase beyond the amount at which it stands. Their efforts in the first instance were 
directed in the earlier years of the corporation to the extension of and making their 
business well-known, but having arrived at the position we now occupy, there is no object 
to be gained by piling up premiums and increasing the amount merely for the purpose of 
gratifying vanity or outrivalling competitors in our branch of the insurance world. 
(Applause.) This is ever present in the minds of the directors. I need not tell you that 
41,000,000 of good business is worth a great deal more than £1,500,000 of bad business. 
(Hear, hear.) 

Your directors recognise this to the fullest extent, and they have, I may tell you, taken 
the most drastic steps to prevent under-cutting or the acceptance of any risk which, so far 
as human foresight and their experience provides, shall result otherwise than in a profit to 
the corporation. The whole efforts of the directors and of their staff are being concentrated 
in this sole direction at the present time, and when you consider what the energy and 
enthusiasm of those directing the affairs of this corporation have done in the past, increasing, 
as it has, the position of the company from that ofa small and struggling concern to one of 
the first magnitude, we may claim that the same enthusiasm and energy, if directed towards 
the purpose named, ought to result in the future in good and profitable figures in the 
balance-sheet. (Applause.) 

In this regard I have to say that our general manager (Mr. Paull), who is not here 
to-day, is at the present time inspecting our branches abroad, and, amongst other objects, 
for furtherance of this view and determination of the directors. Our principle is to exclude, 
at all costs, any risk that we believe is not a paying one, and to accept no new risks unless 
they are likely to prove remunerative to us. 


AS TO WORKMEN’S COMPENSATION BUSINESS. 


On the general question as to workmen’s compensation business, I may inform you that 
the corporation have watched the results with the greatest anxiety, as there is still much 
difficulty and uncertainty as to the proper rates that will prove remunerative. That some 
of these risks that have been undertaken have not proved remunerative goes without saying, 
as, with the best discretion and foresight, it is impossible to calculate an unknown quantity 
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without material to form a judgment. I may inform you that one of the great difficulties 
we have is the constant change in the legislature, and in the Law Courts, as to the ultimate 
liability that falls upon the employers. After we had settled a series of claims satisfactorily, 
the House of Lords, in its wisdom, in its perfect wisdom, gave a series of decisions upsetting 
the whole of the decisions of the Court of Appeal and the Court of Queen’s Bench, and 
landing us with a liability which was never contemplated or provided for, and was not 
calculated in the amount of the premium taken. That is one of the difficulties that the 
board has to keep in touch with. But more than that, they followed a similar course in the 
matter of passing a statute, z.c., the Factory and Workshop Act, 1901. By a side wind they 
have increased the liability of the employer, without any express statement, but simply by a 
direction that such and such trades shall be regarded as dangerous in future. They thus 
increased the operation of the Workmen’s Compensation Act very considerably, and without 
notice or provision for the insurance still existing. That is another fence we have had to 
get over, which only came into force on January 1 last, and possibly is therefore not quite 

ermane to this balance-sheet. The Workmen’s Compensation Act came into force on 
Fuly 1, 1898. We established rates known as the “Ocean rates ”"—being the rates laid 
down by us and accepted during the first year of the Act which were the proper and fair 
rates which should fairly be charged to insurers. That year operated well for us, but our 
competitors over-rated the amount of our success, and have lowered their rates to such an 
extent that although we, with our large funds may suffer, they must suffer toa greater 
extent. Ido not know whether it would be interesting to you to know any details of our 
particular experience of this last year, but I may mention that the head of this department 
has put into my hands some remarks, which are at least interesting. He says :—‘ I find 
that last year was an exceptionally heavy year as regards accidents, there having been no less 
than 7,600 more non-fatal cases and 175 more fatals than in the year 1900, representing an 
increase of 21 per cent. and 40 per cent. respectively. The foregoing figures tend to show 
that last year was above the average.” 


AS TO ASSETS. 


Having now dealt with this subject, and, I hope satisfactorily to you, I may refer to 
the balance-sheet, from which you will see that our assets have increased from 
£1,154,900. 45. 11d. to £1,337,563. 6s. 2¢. Against this, however, there are sundry 
accounts pending amounting to £26,443. 2s. 2d., and in the exercise of our discretion 
we have felt it better that, in lieu of selling securities which were at the time at a low 
price, to take up from the bankers the sum of £50,000. This, I need not say, would 
commend itself as the proper course to every business man. (Hear, hear.) 


INVESTMENT RESERVE FUND FORMED. 


You will see that we have an investment reserve fund amounting to £11,633. 145. 5¢., 
which is intended to make a provision for investments redeemable at par, and at the same 
time in some measure to provide for depreciation in the price of some of our securities. 
There is only one point left, and that is the paragraph contained in the report, ‘‘ Having 
regard to the greater volume of the corporation’s accounts, and the time required for the 
transmission and careful examination of colonial and foreign statements, the board propose 
that, in future, the annual meeting be held not earlier than the end of March, with 
the payment of dividend on March 31 and September 30 in each year.” There is 
no doubt that our staff, as well as the auditor and his staff, have been very greatly rushed 
this year. It has been a simple case of a race for time. When you consider at the present 
time that from Australia we have only had such information as we have obtained by cable, 
you will understand that we feel it would be safer and wiser, and certainly much more 
comfortable, if a further month were given for the holding of this meeting, and the 
preparation of the accounts, and the payment of the dividend. The meeting before was 
fixed at a time when the company was very much smaller, all its business being transacted 
within the area of the United Kingdom. Such is not the case now, and under these 
circumstances the board feel it is only fair to the staff that some further time may be given. 

With these remarks I beg to move that the report and accounts be adopted. (Applause.) 

Mr. W. A. McArthur, M.P.: Gentlemen, I have great pleasure in seconding the proposal 
which has just been made by the chairman of the corporation. I hope you will agree with 
me that on the whole we present to you a satisfactory report of the year’s working. This 
corporation has done a great deal of pioneer work during the year, which ought, during the 
current year, the next year, and in future years, to show, I think, excellent result. I had 
the satisfaction myself of seeing some of the work of the corporation in Australia last year, 
and I can assure youl was delighted to find the position and standing occupied already 
by this corporation throughout that great continent. All this sort of pioneer work cannot 
be done for nothing. It does not pay us at the moment it is done, but I am sure that the 
work done here is excellent work for the prosperity of the corporation, and that we shall 
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see very beneficial and good results from it in the near future. I beg to second the adoption 
of the report. (Applause.) 

After some discussion and enquiries by Messrs. Hastings, Bennett, Klenck and Benjamin, 
shareholders, the motion was then put and carried unanimously. 

Mr. J. R. Boyson: It is now my privilege, gentlemen, to propose the re-election to the 
direction of our chairman, Mr. Thomas Hewitt, and also of Lord Galloway. I move that 
these two gentlemen, who retire upon this occasion by rotation, and who are eligible for 
re-election, be re-elected. (Applause.) 

Mr. A. K. Thompson: I have great pleasure in seconding that. 

Mr. Hastings: After the very satisfactory speech of the chairman, gentlemen, I am 
prepared to support that. 

he resolution was then put and carried. 

The Chairman; I have to thank you, gentlemen. I have taken great interest in the 
corporation from the commencement of my connection with it, and the best reward that 
one can have is the approval of one’s fellow-shareholders. (Applause.) 

Mr. Edward Herbert: I beg to move ‘‘ That the auditors, Messrs. Cooper Bros. & Co., 
be reappointed for the ensuing year.” I think that all the shareholders know Messrs. 
Cooper Bros., and will feel that their appointment is one of the best safeguards the share- 
holders can have as to the correctness of the accounts. (Applause.) 

Mr. Sidney Smith: I have great pleasure in seconding that. 

Mr. Bennett: I have great pleasure in supporting it. 

The motion was also agreed to. 

Mr. Palethorpe : Gentlemen, I have great pleasure in proposing a resolution that I am 
sure you will receive with much gratification. It is “ That the thanks of the meeting be 
tendered to the directors for their services during the past year.” (Applause.) Those of 
us more especially who are business men, must feel that to carry on the operations of this 
great company requires an immense amount of care, assiduity and anxiety, and I am sure 
we shall be pleased to give them a hearty vote of thanks. (Applause.) 

Mr. Gay: I have much pleasure in seconding that. 

The motion was then put and carried by acclamation. 

The Chairman : Gentlemen, on behalf of the board, I have to thank you. We must not 
separate without passing another resolution. We have what might be called the toast of 
absent friends in the case of Mr. Paull and the staff distributed very widely all over the 
world. It is doing very good service. I begin with the staff out of the United Kingdom 
because Mr. Paull is away, doing his best to continue the prosperity of our branches abroad 
by examination, advice and otherwise. But, in addition to those, we must not forget the 
staff at home. If you knew the ardent labour, zeal and enthusiasm which our staff displays, 
you would consider it unequalled, and you would have the greatest admiration for those who 
work with us. I personally, though I am at the head of very large transactions, have found 
this, and I can say that I never met with any staff more worthy of praise, support and 
appreciation by the board, and myself, and the shareholders. Under these circumstances I 
propose “ That the hearty thanks of this meeting be tendered to the general manager and 
the staff, at home and abroad, for their services during the past year.” (Applause.) 

Mr. T. E. Vickers, C.B.: I have great pleasure in seconding the proposition. 

Mr. Ransome: I may say that I am an insurance man, and have been brought very 
much in touch with Mr. Paull and the other members of the staff. I can testify that there 
is no insurance company in the Kingdom with a more able and efficient staff than the Ocean 
Company. (Applause.) 

The motion was then put and very cordially received. 

Mr. Armstrong: Mr. Chairman and gentlemen, in the regrettable absence of Mr. Paull, 
I beg to thank you on behalf of my colleagues for this vote of confidence. It is a great 
pleasure to us to work for you, but the pleasure is very much enhanced by the knowledge 
that it pleases and gives you satisfaction. (Applause.) 

The proceedings then terminated. 


DIRECTORS’ REPORT. 


The directors have the pleasure to submit their report and statement of accounts for the 
year 1901, being the thirty-first in the history of the corporation. The revenue for the year 
amounted to £1,120,358. 16s. 8d. Of this, the total premium income, less reinsurances and 
bonus to assured, amounted to £1,090,501. 16s. 3¢. The income from the investments, 
after making full provision for securities redeemable at par and for depreciation of lease- 
holds, was £29,793. 13. 9@. The compensation paid and provided for, including incidental 
expenses and claims undertaken from the Lancashire Insurance Company (accident 
department) amounted to £733,895. 18s. 11@. After debiting all charges and expenses, 
there remains, including the amount brought forward, a credit balance of £305,835. 185. 8d., 
which, with the amount transferred from reserve fund, referred to below, is increased to 
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£380,835. 18s. 8d. It is proposed the same should be dealt with as follows, viz. 

£345,302 to be set aside as provision for liability on unexpired risks, including dihnais 
insurance fund; £12,223. 2s. interim dividend paid September, 1901, less tax; 
£23,310. 16s. 8d. balance. The investments and other assets amount to 41,337,563. 6s. 2d. 
The Board have established certain colonial and foreign branches. It is expected that these 
will be successful and remunerative, but in the first instance their establishment has 
necessarily occasioned outlay and expense. Towards meeting this expenditure, and any 
deficiency arising until such branches are self-supporting, the board have carried to revenue 
in reduction of claims, under article 109, sub-section 13, of the articles of association, all 
amounts over £400,000 standing to the credit of the reserve fund, which was formed for 
such and similar purposes. The board have taken over the business of the Employers’ 
Indemnity Company, Limited. In addition to the dividend paid for the half-year ending 
June 30, the directors have decided to declare a further dividend, payable on March 1, 
upon the capital paid up for the half-year ending December 31, at the rate of 15 per cent. 
per annum, together with a bonus upon the same for the year of 5 per cent., making a total 
distribution for the year of 20 per cent. Having regard to the greater volume of the 
corporation’s accounts, and the time required for the transmission and careful examination 
of colonial and foreign statements, the board propose that, in future, the annual meeting be 
held not earlier than the end of March, with the payment of dividend on March 31 and 
September 30 in each year. The directors retiring are Thomas Hewitt, Esq., K.C., and 
the Right Hon. the Earl of Galloway, who, being eligible, offer themselves for ‘re-election. 
Messrs. Cooper Brothers & Co., the auditors of the corporation, offer themselves for re-election. 

THoMAS Hewitt, Chairman. 
London, February 18, 1902. RICHARD J. PAULL, Secretary. 


Ralance-sheet, December 31, 1901. 
Shareholders’ capital : 


























Authorised— 
200,000 shares of £5 each . ; ; ‘ : ; ; , . $1,000,000 0 Oo 
Subscribed— 
12,000 shares of £5 each (fully paid) . ‘ £60,000 0 oO 
112,308 shares of £5 each (£1 per share paid) . 561,540 0 O 
124,308 621,540 0 O 
— Zess uncalled capital . ; ‘ 449,232 0 0 
172,308 0 O 
Sundry accounts pending, made up to December 31, _ : s , 26,443 2 2 
Loan from bankers against securities, ” contra . ‘ > : 50,000 0 O 
Unclaimed dividends . ‘ . : : ; ‘ ‘ ; 265 10 9 
Investment reserve fund ° : ° ° ; ‘ : : . 11,633 14 § 
Capital redemption fund. : ° ‘ ‘ . ‘ ‘ : 8,762 4 1 
Balance from revenue account’ . , . : , . . , 23,310 16 8 
Reserves— 
Reserve fund : ; £475,000 0 oO 
Deduct amount transferred | to revenue account 
above . . . ° ° ‘ . ° 75,000 0 Oo 
400,000 0 Oo 
Provision for liability on unexpired risks, in- 
cluding sickness insurance fund . ‘ ; 345,302 0 O 
Provision for claims outstanding . ° : ; 299,537 18 1 
—— _ 1,044,839 18 1 


& 1,337; 563 6 2 





Investments as per schedule, viz. :— 


British and Colonial Government and provincial securities . ° : £150,053 3 6 
Foreign Government securities. ; ° . : ‘ ‘ . 88,161 9 2 
State and municipal bonds . ; ‘ : : ° . ° ; 208,381 18 5 
Indian railway stock ; . . , . ; ‘ ‘ ° 2,432 3 3 
Bank of England stock . ; 2,003 3 0 
British and Colonial railway mortgage bonds and ordinary stocks , 222,721 18 6 
American railway mortgage gold bonds , , ; 161,557 8 9 
Foreign railway guaranteed and ordinary stocks . . . . . 83,859 18 3 

Carried forward ‘ ‘ ‘ £919,171 2 10 
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Brought forward ‘ ‘ . : - £919,171 2 10 
Miscellaneous debentures . ‘ 23,074 0 O 
Mortgages on freehold and leasehold properties and other securities . 85,488 o 8 
Freehold and leasehold premises (/ess depreciation) . ‘ ; . 159,922 17 5 
Furniture at head office and branches (/ess re coerce - . ‘ 12,343 8 2 
Rents due from tenants and other balances . 24,433 3 9 
Balances at branches and agents’ balances (/ess provision for commis- 
sion, bonus, cancelments and non-renewals) . ° . . ° 83.415 9 4 
Fixed deposits with bankers ; . : ‘ . : . . 2,500 0 O 
Cash at bankers and in hand . 18,452 19 II 
Investments and cash in trustees’ hands to meet capital redemption fund 8,762 4 1 
£1,337:563 6 2 
DETAILS OF INVESTMENTS AND OTHER ASSETS AT DECEMBER 3], IQOI. 
Hol British and Colonial Government and Provincial Securities + — 
olding. 
£10,000 New Zealand 4 per cent. inscribed stock 
(1929). dy ce) Aer oe . £11,408 8 6 
10,000 Western Australia 4 4 per cent. inscribed 
stock (1911-1931) 11,326 14 0 
10,000 Cape of Good Hope 4 per cent. bonds (1936) 10,832 II II 
10,000 New Zealand (Bank of) 4 per cent. — 
teed stock (1904) 10,357 3 6 
9,213/13/11 Consols 2 per cent. (1903) . 10,353 12 10 
10,000 South Australian 4 per cent. bonds (1907- 
1909) . 10,105 7 O 
10,100 Transvaal Government 5 per “cent. loan 
(1942) . 10,064 16 6 
10,000 New Zealand Government a per " cent. 
Debentures (1913) 10,000 0 O 
9,500 New — Wales 3 ” cent. funded stock 
(1897) 7 9,500 9 O 
7,350 New South Wales 3 per cent. inscribed 
stock (1935) 7,536 5 9 
7,500 New South Wales 3 per cent. funded. stock 
(1896) ‘ 7,500 0 O 
5,500 Queensland 4 per cent. bonds (1913- 1924) . 5,625 15 6 
4 712/3/4 | India 3} per cent. stock (1931) . 5,518 II 10 
3,500 New South Wales 3} per cent. inscribed 
stock (1918) ° 3745 1 0 
3,500 Victoria 34 per cent. inscribed stock (1923) 3.570 12 3 
3,000 Tasmania 4 per cent. bonds (1913-1914) . 3259 3 6 
3,000 er (Province of) 5 per cent. bonds 
: . 3157 10 6 
2,800 Victoria 3 per cent. debentures ‘ 2,710 18 II 
2,500 Quebec (Province of) 4 per cent. bonds 
(1928) , 2,527 19 O 
2,200 Victoria 3 per cent. inscribed stock (1929- 
1949) . 2,200 0 O 
2,000 Canada 4 per cent. inscribed stock (1910- 
1935) - . 2,117 10 O 
2,000 Tasmania 4 per cent. bonds (1908- 1920) ‘ 2,044 10 0 
2,010 New South Wales Government 3} per cent. 
Treasury bills. 2,010 0 O 
1,500 South Australian 4 per cent. bonds (1916) . 1,575 0 O 
500 New South Wales 3 per cent. stock (1924) 500 0 O 
500 New South Wales 3 per cent. stock (1925) 500 0 O 
£150,053 3 6 
Foreign Government Securities :— 
424,000 +French 3 per cent. rentes . . £24,195 1 0 
19,000 United States 2 per cent. registered bonds 
(1930) , ‘ 20,376 Il 3 
17,000 Austrian 4 per cent. gold rentes . , ° 16,857 8 II 
Carried forward ‘ . £61,429 1 2 £150,053 3 6 


49* 
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Holding. 
£6,125 
6,000 
5,750 
5,000 
2,840 


1,200 


£90,400 
15,400 


13,800 
10,000 


10,000 
10,000 


8,000 


6,800 
6,200 
5,000 


5,000 


4,600 
4,000 
2,500 


2,000 
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Foreign Government Securities—continued :— 


Brought forward 


Japanese Government 5 per cent. bonds 

United States 3 per cent. bonds (1918) 

Chinese 5 per cent. 1896 gold bonds . 

Chilian 4} per cent. bonds (1885) 

Brazilian Railway Guarantees Rescission 
4 percent. bonds (1901) _ . x 

Brazilian 4 per cent. bonds (1889) 


£61,429 


6,400 
6,301 
5,384 
4,079 


3,014 
1,051 





State and Municipal Bonds :— 


New York City 3 per cent. gold bonds 
(1913-1924) 

Lima Ohio Registered 33 per cent. Water- 
works refunding bonds, series B (1925) 

Massachusetts 3 per cent. bonds (1923-1935) 

Melbourne Tramway Trust 4$ per cent. 
debentures (1914-1916) . 

Marietta Ohio 3} per cent. Waterworks 
refunding bonds (1920) 

City of Copenhagen 3} per cent. loan’ ‘ 

City of Indianapolis, Indiana, Board of 
School Commissioners funding 3} a 
cent. bonds (1927-1928) . 

City of Sydney 4 per cent. bonds (1912) 

Massachusetts 34 per cent. bonds (1923) 

Westmount (Montreal) 4 per cent. bonds. 
(1934) : ; : _ ‘ : 

City of Indianapolis, Indiana, Board of 
School Commissioners funding 4 per 
cent. bonds (1915) _.. 
Canton Ohio 3} per cent. registered fire 
department refunding bonds (1909) 
City of St. Henri (Montreal) 4 per cent. 
bonds (1950) 

City of Richmond 4 oe cent. loan (1920: 
1925) 

Metropolitan 2} | per cent. stock (1949) 


1,670/2/11 Bradford Corporation 3} per cent. L. 


1,900 
$00 


ture stock (1945) - 
City of Toronto 3} per cent. stock (1929) ‘ 
City of Bordeaux 4 per cent.loan . 


£95/3/9 Great a“ Peninsula mac eied mony 
clas: 


589/2/0 Bank Ct England stock : 


£20,751 
13,306 
15,000 


10,500 
10,000 


10,000 


13,500 
6,000 


12,566 


£93,829 


16,002 
14,645 


11,148 
10,479 
9,800 


8,506 
7,219 
7,153 


5,591 


5,519 
4,780 
4,108 


2,684 
2,125 


2,002 
1,954 
832 





15 
17 
3 
4 


15 
12 





= 


14 
16 


13 


=~ 


I! 
2 


5 





2 £150,053 3 6 


4 
7 
6 
I 


ao 


88,161 9 2 


oo 


208,381 18 5 


2,432 3 3 
2,003 3 0 


British and Colonial Railway Mortgage Bonds and Ordinary Stocks :— 


London and N.W. Railway consolidated 
ordinary stock A 

Great Western Railway consolidated ordin- 
ary stock . 

South Eastern Railway deferred ordinary 
stock . 

North Staffordshire Railway ordinary stock 

North British Railway 4 per cent. con- 
vertible preference stock (1897) . 

Canadian Pacific Railway Ist a 5 
per cent. bonds (1915) ° 

Taff Vale Railway ordinary stock . 

London, Brighton and South Coast Railway 
deferred ordinary stock ‘ 

Midland Railway deferred converted ordin- 
ary stock 


Carried forward 


£41,500 2 2 


22,194 


15,422 
13,547 


13,416 


11,861 
11,018 


10,687 0 


10,445 5 


8 


13 
18 


7 


17 
18 


9 


an © ow 


° 


5 





£150,094 11 


10 £451,031 17 4 
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British and Colonial Railway Mortgage Bonds and Ordinary Stocks—continued :— 


Brought forward ‘ - £150,094 11 10 £451,031 17 4 
Holding. 

£8,500 Atlantic and N.W. Railway 5 per cent. Ist 
mortgage bonds (1937) ‘ 10,276 2 6 

5,500 South Eastern Railway _— ordinary 
stock . . : ; 10,232 18 o 
6,125 North Eastern Railway consols . . 10,033 4 9 

5,000 Grand Trunk Railway of Canada (Great 

Western) 5 per cent. perpetual deben- 
ture stock . 6,668 14 6 

3,960 Great Southern and Western Railway 
(Ireland) ordinary stock . 5,678 6 9 

6,366 Midland Railway preferred converted ordin- 
ary stock . 4,700 12 7 

4,109 South Eastern Railway 4 per ‘cent. con- 
vertible preference stock . 4,100 0 O 

2,062/9 London, Brighton and South Coast ‘Rail- 
way ordinary stock . 3,882 0 3 

220 ~London, Brighton and South Coast Railway 
ordinary stock (70 per cent. paid) A 254 2 0 

1,810 London and South Western Railway pre- 
ferred converted ordinary stock . , 2,631 19 8 

1,685 Lancashire and Yorkshire Railway con- 
solidated ordinary stock 2,517 I 3 

1,260 London, Brighton and South Coast Railway 

preferred ordinary stock . 2,501 I 
2,000 Grand Trunk Western Railway Ist ‘mort- 
gage 4 per cent. fifty-year gold bonds . 2,220 0 

1,810 London and South Western Railway de- 
ferred converted ordinary stock . ° 1,484 4 0 

1,395 South Eastern —— 3 per cent. prefer- 
ence stock . 1,395 0 O 

1,350 Taff Vale Railway 4 per cent. " preference 
stock (1900) 1,350 0 O 


800 Great Southern and Western Railway 
(Ireland) 4 per cent. perpetual deben- 
ture stock . 1,136 
651 London, Brighton and South Coast Railway 
2nd consolidated preference 5 per 
cent. stock . . : ° gir 8 o 
50 Shares Great Southern and Western Railway 
(Ireland) Collooney and Swinford 


° 
° 


Baronial 4 per cent. guaranteed shares 625 0 Oo 
13 London and South Western Railway ordin- 
ary stock . ‘ . ‘ . ‘ 29 10 2 


222,721 18 6 
American Railway Mortgage Gold Bonds :— 
410,000 _— St. Paul, Minneapolis and Manitoba Rail- 
way consolidated mortgage 44 per cent. 
bonds (1933) . 11,183 13 0 
10,000 Atchison, Topeka and Santa Fe Railway 
general mortgage 4 per cent. gold 
bonds (1995) 10,300 3 0 
10,000 Minneapolis, Sault Ste. Marie and Atlantic 
Railway Ist mortgage 4 per cent. 


bonds (1926) . < 10,036 8 o 
11,000 Baltimore and Ohio S.W. Railway Ist 
mortgage 3} per cent. bonds (1925) . 9,769 10 8 


10,000 Baltimore and Ohio S.W. Railway Ist 

mortgage 3} per cent. prior lien bonds 

(1925) 9,491 0 0 
10,000 Denver and Rio "Grande Railroad consoli- 

dated ae 4 per cent. bonds 

(1936) . 9,421 7 0 


Carried forward 4 - £60,202 1 8 £673,753 15 10 
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Holding. 
£10,000 


§,000 


5,000 


5,000 
5,000 
§,000 


5,000 
§,000 


5,000 
5,000 
5,000 


5,000 


§,000 
5,009 


5,000 


5,000 


5,000 


417,680 
10,000 


14,040 


505 Shs. 


12,800 
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American Railway Mortgage Gold Bonds —continued :— 
8 £673,753 15 10 


Brought forward 


Chicago and Alton Railroad 3 per cent. 
refunding fifty-year gold bonds (1949) 

Central of New Jersey Railroad general 
mortgage 5 per cent. bonds (1987) 

Pittsburg, Cincinnati, Chicago and St. Louis 
Railway 4} per cent. gold bonds 
(1940-1942) 

Chesapeake and Ohio Railroad 5 per cent. 
ist mortgage bonds (1939) 

Lake Shore and Michigan Southern Rail- 
road 3} per cent. bonds (1997) 

New York, Chicago and St. Louis Railroad 
4 per cent. Ist mortgage bonds (1937) . 

Southern Pacific Railroad of California 
5 per cent. 1st consolidated mortgage 
gold bonds (1937) . 

New York, Ontario and Western Railway 
Company refunding Ist mortgage 4 
per cent. gold bonds (1992) : 

Northern Pacific Railroad 4 per cent. prior 
lien and land grant bonds (1997) : 

Atlantic Coast Line Railroad 4 per cent. 
fifty-year gold bonds (1948) . 

Norfolk and Western Railway Ist consoli- 
dated mortgage 4 per cent. bonds (1996) 

Sciota Valley and New England Railway 
ist mortgage 4 per cent. gold bonds 
(1989) : . . ‘ ; ; 

Erie and Pittsburg Railroad general mort- 
gage 33 per cent. gold bonds (1940) 

Erie Railroad prior lien 4 per cent. bonds 


hire yeaah eae 
Northern Pacific, Great Northern, Chicago, 
Burlington and Quincy Railroad col- 
lateral 4 per cent. bonds (1921) 
Union Pacific Railway 4 per cent. Ist 
mortgage gold bonds (1947) . 
Toledo, St. Louis and Western Railroad 
prior lien 3} per cent. gold bonds 


192 : ° . ; ‘ : 
Chicago, = and St. Paul Railway 
general mortgage 4 per cent. bonds 
(1989) ; . ° > ; ; 
Wilmington and Weldon Railroad 4 per 
cent. general Ist mortgage bonds (1935) 
Illinois Central Railroad 4 per cent. Ist 
mortgage main line sterling bonds 


(1951) 


Foreign Railway Guaranteed and Ordinary Stocks : 


Paris, Lyons and Mediterranean Railway 
3 per cent. debentures (1958) 

Buenos Ayres Great Southern Railway 
5 per cent. preference stock ° 

Orleans Railway (France) 3 per cent. de- 


bentures . 

Rio Claro Sao Paulo Railway ordinary 
shares : 

Midi Railway of France 3 per cent. de- 
bentures 


Carried forward 


£60,202 


8,793 
6,060 


5,688 
5,652 
5393 
5,386 


5,362 


51304 
5,287 
5,125 
5,113 


5,106 
5,000 


4,935 


4,926 
4,768 


4,528 


35145 
3115 


2,661 


16,072 
13,911 
12,834 
11,830 


11,619 


15 


I 


14 
19 

8 
15 


2 


II 


161,557 8 9 


oO 


7 





£66,269 o 


7 £835,311 


47 
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Foreign Railway Guaranteed and Ordinary Stocks—continued :— 
Brought forward : - £66,269 0 7 £835,311 4 7 


Holding. 
45,000 Mexican Railway 6 per cent. perpetual 
debenture stock . 7,090 18 9 
7,500 Leopoldina Railway 4 per cent. debenture 
stock 6,158 14 9 
1,400 Paris, Lyons and Mediterranean Railway 
5 per cent. debentures ° 1,791 14 0 
1,000 Eastern of France Railway 5 per "cent. 
debentures . . 1,341 10 0 
1,340 Eastern of France Railway 3 - " cent. 
debentures . 1,208 oO 2 
—_ame =€6p 0:9 
Miscellaneous Debentures :— 
£10,000 Eastern and South African Telegraph 
Company, Limited, 4 per cent. de- 
bentures (1913) Mauritius subsidy . 10,818 9 0 
5,000 Vickers, Son and Maxim, Limited, 4 per 
cent. Ist mortgage debenture stock 
(1937) 5,466 0 Oo 
5,000 West Coast of ‘America Telegraph ‘Com- 
pany 4 per cent. debentures (1917) . 5,289 II oO 
1,500 James Shipstone and Sons, Limited, 4 per 
cent. irredeemable Ist — de- 
benture stock . ; , ‘ 1,500 0 0 
ee 23,074 9 O 


Mortgages on freehold and leasehold pro- 

perties and other securities . 85,488 o 8 
Freehold and leasehold premises at Moor- 

gate Court, E.C., Ocean offices, Nos. 36, 

38, 40, 42, 44 and 46, Moorgate Street, 

E.C., and Cross Keys Court, E.C. (ess 


depreciation) ‘ 50,054 5 4 
Freehold premises, Ocean Chambers, West 
George Street, Glasgow. 38,783 7 7 
Perpetual leasehold premises, Ocean Cham- 
bers, Donegall Square, Belfast . , 20,589 9 3 
Freehold premises, Ocean Chambers, North 
John Street, Liverpool . 19,351 18 5 
Leasehold premises, Ocean Chambers, Low- 
gate, Hull . 14.417 4 2 
Freehold premises, Ocean Chambers, Above 
Bar, Southampton a 5,888 5 10 
Freehold premises, Ocean Chambers, West 
Street, Brighton . ‘ 5,584 18 6 
Freehold premises, Ocean ‘Chambers, 
Borough High Street, S.E. ‘ 3,585 11 6 
Leasehold _ premises, Ocean Chambers, 
Westmoreland Street, Dublin (/ess 
depreciation) : 1,074 12 6 
Leasehold premises, Ocean Chambers, Pall 
Mall, S.W. (less depreciation) . ‘ 593 4 4 
i= a ee 159,922 17 5 
Furniture at head office and branches (/ess depreciation) . ° 12,343 8 2 
Rents due from tenants and other balances’ . 24,433 3 9 
Balances at branches and agents’ balances (/ess provision for 
commission, bonus, cancelments and non-renewals) . ‘ 83,415 9 4 
Fixed deposits with bankers . " ‘ : ‘ ; ‘ 2,500 0 O 
Cash at bankers and in hand . ‘ 18,452 19 II 
Investments and cash in trustees’ hands to meet capital 
redemption fund. ‘ . R 4 . ; 8,762 4 1 
41,337,563 6 2 
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THE PROVIDENT CLERKS’ MUTUAL LIFE ASSURANCE ASSOCIATION. 
REPORT FOR THE YEAR I9QOI. 


THE board of directors present to the members their sixty-first annual statement, 
and are pleased to be able to report the steady progress of the association. 

During the past year 1,951 proposals for £279,704 were received, and of these 1,824 for 
£242,593 were completed and policies issued, producing an annual income of £8,935. 12s. 7d. 

Four annuities for the amount of £389. 19s. 4d. were also granted. 

The policies lapsing by the death of 437 members numbered 512, and the amount 
payable in respect of the same, with bonus additions, was £105,254. 135. 54. 

Sixty-three endowments also matured, amounting, with bonus, to rt 588. os. 5a. 

Ten annuities have fallen in during the year, the amount assured being £475. 9s. 2d. per 
annum. 

After providing for all known liabilities, the balance in favour of the association on 
December 31 was £76,294. 19s., which increases the accumulated funds to 42,179,124. 
IIs. Id. 

The directors retiring by rotation are Messrs. Josiah Griffin, James Nicholson Stuart and 
George Acton Davis, all of whom, being eligible, offer themselves for re-election. 

The following gentlemen, duly qualified, have been nominated as auditors for the 
ensuing year, viz.: Messrs. Goymour Cuthbert, John William Woodthorpe and John 
William Crawfurd. 

Another eas for the division of profits closes with the year 1902. 

The board have had under their consideration for some time past the establishment of a 
staff pension fund, and also the advisability of bringing the rules of the association more 
into harmony with the requirements of the present day. 

hese questions are receiving their careful attention, and they hope to be in a position to 
submit their recommendations to the members for adoption at a special meeting to follow 
after the next annual general meeting in 1903. 
G. Acton DAvIs, 
February 19, 1902. Chairman. 
FIRST SCHEDULE. 


Revenue Account for the Year ending December 31, 1901. 








Dr. 
Amount of funds at the onpeeing of the ant . £2,092,829 12 1 
Investment reserve fund ; x 10,000 0 O 
£2,102,829 12 I 
Premiums— 
New ° . : ‘ » . : . *4,508 o 9 
Renewal . : : ; . ‘ . . 155,547 18 6 
160,055 1 
Less paid for reassurances ; . : . cae : 
ne —-——— __ 154,984 9 6 
Consideration for annuities granted ° : ; ° . ° . 3,300 0 O 
Interest and dividends . ; : . ‘ : ‘ : ‘ : 79,568 19 8 
Fines and fees : : ; ‘ ; . . ‘ ; ‘ 5 94 0 5 





£2, 340, 777 1 8 


* The amount of annual premiums on policies effected in 1901 is £8,935. 125. 74. 





+ 


Claims by death under life policies, including 
bonuses (/ess reassurances)— 














Amount paid £88,186 2 9 
Suspense account for claims notified in ‘1901, 
waiting payment : ‘ . : 17,068 10 8 
105,2 I 
Endowment policies matured and paid . ; 12,002 17 6 mone s 
Suspense account for endowment policies 
matured in 1901, waiting payment. : 1,585 2 11 
13,588 O 5 
Policies surrendered. , . . : ‘ > . . . 8,652 10 7 
Annuities P : 9,473 13 2 


Carried forward : : ‘ ; ; £136,968 17 7 
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Brought forward . e P ‘ 4 £136,968 17 7 
Cash bonuses paid to members. ° 1,471 3 0 
Cash bonuses paid to members by ‘ani of reduction of premiums ‘ 593 O11 
Commission ‘ , ‘ , ‘ 7,540 12 3 
Expenses of management—_ 
Medical fees. ‘ : ; F . £856 14 0 
Remuneration to directors ‘ P ‘ ‘ 2,500 0 O 
Law charges . ‘ ‘ ‘ ‘ ‘ ‘ 199 II O 
Auditors’ fees ‘ ° ‘ ‘ . , 165 0 Oo 
Consulting actuary’s fee . . ‘ ‘ , §2 10 oO 
Salaries and income-tax . ; ‘ 6,366 14 3 
Printing, stationery and advertising I 
Rent, rates and taxes i ‘ ‘ , ‘ 1,016 4 2 
Furniture and repairs. 106 II 5 
Country and erga - ‘for salaries and 
expenses. : : ° ° 1,292 14 8 
Extension of agencies ‘ ‘ ‘ ‘ 140 0 © 
Policy, receipt and postage stamps , 483 14 7 
Messengers’ wages, ° incidentals and ‘petty 
expenses . * 918 8 8 
Oe 15,078 10 10 
Amount of funds at the end of the year, as = 
second schedule ‘ . 2,169,124 II I 


Investment reserve fund : , ‘ . * 10,000 0 Oo 





2,179,124 11 I 





£2,340, 777 1 8 





SECOND SCHEDULE. 
Balance-sheet on December 31, 1901. 
LIABILITIES. 











Amount of funds as per first schedule ; . £2,169,124 11 1 
Investment reserve fund ‘ ‘ ; ‘ 10,000 0 O 
—————_ £2,179,124 11 1 
Claims by death— 
Notified in 1901, waiting payment . . ‘ 17,068 10 
Outstanding from previous years. . ‘ 764 4 3 
a 17,832 14 II 
Endowment policies— 
Matured in 1901, waiting payment . . ° 1,585 211 
Outstanding from previous years. , ; 2,080 0 0 
- a 3,665 211 
Agents’ balances, due by association . e , ‘ ° ‘ ‘ 237 19 10 
Annuities due, not yet paid . ‘ ‘ ‘ ‘ ‘ ‘ 512 6 o 
Commission and other expenses due, not yet paid . ° , 1,610 0 0 
Temporary loan from Bank of England secured (since repaid) . ‘ 15,000 0 Oo 
42,217,982 14 9 
ASSETS. 
Mortgages on property within the United Kingdom . £291,517 11 7 
Mortgages on parochial and borough rates, and on public works 
sanctioned by Act of Parliament. , ‘ ‘ ‘ : ‘ 311,960 6 6 
Life interests and reversions ° , ‘ ‘ e ° 90,857 2 0 
Loans on policies within their surrender values. ; ° ‘ ° 167,521 0 O 
Premiums on credit policies fully secured. ‘ ‘ ‘ . ° 1,913 17 9 
Investments in— 
British Government securities . . ‘ £21,300 0 
Indian and Colonial Government securities. 243,626 oO II 
Foreign Government securities ‘ 17,582 2 
Railway and other debentures, debenture 
stocks and bonds . 339,252 8 11 
Railway stocks (preference : and ordinary) ° 354,825 1 
Gas and water companies’ stocks (preference 
and ordinary) . ° ° ° ° , 189,889 15 oO 





Carried forward - £1,166475 8 u £863,769 17 10 
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Brought forward. . £1,166,475 8 11 £863,769 17 10 
Dock and other companies’ stocks (preference 
and ordinary) . , ° , ; , 83,956 2 5 
Freehold and leasehold property. ; . 30,146 17 § 
Rent charges . ° ° . . : . 17,082 6 2 
cea 47,229 3 7 
Agents’ balances . ° ; . ‘ ‘ ° ; ; : ° 17,801 17 3 
Outstanding premiums ‘ ° " ‘ , ‘ . : . 7,849 5 9 
Outstanding ancdaccrued interest . . ° . . . . é 26,613 Il 4 
Cash—In hand and on current account . : ‘ ° ‘ ; ‘ 4,296 7 8 
£2,217,982 14 9 


—_—_—_—_—_—_—— 
G. Acton Davis, Chairman. 
H. E. TINDALL, Di 
OweEN H. a rectors. 
Jno. Epwp. Gwyenr, Secretary. 
In accordance with the provisions of the Companies Act of 1900, we certify that all our 
requirements as auditors have been complied with, and we report to the members that we 
have examined the above balance-sheet and revenue account with the books, vouchers and 
securities relating thereto. ‘The total value of the investments in bonds, stocks and shares, 
at market prices, was, on December 31, 1901, in excess of the amount standing in the 
balance-sheet, which balance-sheet is, in our opinion, properly drawn up so as to exhibit a 
true and correct view of the state of the association’s affairs as shown by the books of the 
association. 
GoyMouR CUTHBERT, 
83 Queen Street, Cheapside, E.C. 
JoHn W. WoopTHorPE, Chartered Accountant, ee 
Leadenhall Buildings, London, E.C. [ “'{tors. 
Joun Wm. CRAWFURD, | 
General Post Office, E.C. 
LONDON, February 10, 1902. 
—-———__-—__--— 


PRUDENTIAL ASSURANCE COMPANY, LIMITED. 
VALUATION REPORT, IQOI. 
To the Directors of the Prudential Assurance Company, Limited. 
Gentlemen, 
1 have the honour to submit my report on the valuation of both branches of the 
Company as at December 31, 1901. 

In accordance with your instructions, the valuations of the assurances in both branches 

have been made upon the same basis, and at the same rate of interest, as were adopted a 
year ago. 
. ORDINARY BRANCH.—The number of life policies in force at December 31, 1901, 
was 651,558, assuring, with bonus, £72,761,121, and producing a premium income of 
43,498,935 per annum; 491,634 of these policies were effected under the endowment 
assurance tables, where the sum assured is payable in the lifetime of the policyholder. 

The life annuities payable are 2,553 in number, and amount to £92,482 per annum. 

The assurances have been valued by the Institute of Actuaries’ HM. Table of Mortality, 
the rate of interest assumed being 3 per cent.; and the whole of the loading has been 
reserved for future expenses and profit. 

The annuities payable have been valued by the experience of Government Annuitants’ 
Table of 1884 at 3 per cent. 

The results of the valuation are as follows :— 





Life assurance fund on December 31, 1901 ' ' ‘ ; £22,860,953 
Reserve for life assurance policies. . 5 . £20,942,196 
Reserve for annuities ; : ‘ ‘ ; . 853,999 
Netlisbility . 2. 2. 1 ele lee 21,796,195 
Surplus, including £ 300,395 brought forward from last year. ° 41,064,758 





INDUSTRIAL BRANCH.—The number of policies in existence at December 31 last was 
14,334,820, including 771,279 free or paid-up policies, and the amount assured, £ 142,141,852. 
The weekly premiums receivable in respect of these policies amounted to £110,124 per 
week, or £5,726,448 per annum. 
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The average duration of the 14,334,820 policies in existence exceeds 9} years. The 
average age of the assured is under 30 years. 

The English Life Tables (No. 3) have been adopted for the valuation of all assurances, 
the rate of interest assumed being 3 per cent. The whole of the loading has been reserved 
in all cases, except whole life assurances on lives under ten years of age. In these cases a 
nominal reserve only is needed, but care has been taken to avoid negative values. 

The results of the valuation are as follows :— . 





Life assurance fund on December 31, 1901 : : ; ; . £18,324,017 
Net liability . . ° . ‘ ; . . , . ‘ 17,562,215 
Surplus, including the sum of £317,122 brought forward from last year £761,802 





The number of policies in force under the tables combining provision for old age with 
life assurance, which were introduced in September, 1895, was 1,165,334, producing an 
annual income of £521,992. 

A sum exceeding £2,500,000 is reserved in respect of free policies granted in lieu of 
discontinued assurances, to provide for the increase in the sums assured given to industrial 
policyholders, and also to provide for the concession granted in respect of policyholders who 
have attained age 75 and whose policies have been 25 years in force. 

In consequence of the additions made during recent years to reserve and undivided 
profits, the margin of profit from interest above the rate of 3 per cent. assumed in the 
valuation of both branches has been well maintained. 

Every care has been taken to ensure accuracy, the number of policies, sum assured, and 
premium income, obtained from the totals of the class books, being independently verified 
before proceeding with the valuation. 

I am, gentlemen, 
Your obedient servant, 
February 6, 1902. FREDK. SCHOOLING, Actuary. 


FIFTY-THIRD ANNUAL REPORT FOR THE YEAR ENDING DECEMBER 31, I9QOI. 


The Directors have much pleasure in presenting their report and accounts for the year 1901. 

ORDINARY BRANCH.—The number of policies issued during the year was 76,831, 
assuring the sum of £7,575,835, and producing a new annual premium income of £389,776. 
The premiums received during the year were £ 3,489,955, being an increase of £167,613 over 
the year 1900. The claims of the year amounted to £1,563,775. The number of deaths 
was 6,723, and 6,105 endowment assurances matured. The number of policies in force at 
the end of the year was 651,558. 

INDUSTRIAL BRANCH.—The premiums received during the year were £5,529,461, 
being an increase of £81,764. The claims of the year amounted to £2,104,939. The 
number of deaths was 211,670, and 2,227 endowment assurances matured. The number of 
free policies granted during the year to those policyholders of five years’ standing who 
desired to discontinue their payments was 74,798, the number in force being 771,279. The 
number of free policies which became claims during the year was 17,880. The total number 
of policies in force at the end of the year was 14,334,820; their average duration exceeds 
nine-and-a-half years. 

The assets of the company, in both branches, as shown in the balance-sheet, are 
443,292,026, being an increase of £ 3,396,698 over those of 1900. The staff provident fund, 
which was founded in 1898 for the benefit of the outdoor staff, shows a satisfactory increase 
for the year, the total amount standing to the credit of the fund being £101,960. For the 
valuation the same mortality tables and rate of interest have been used as in previous years, 
namely, in the ordinary branch, the Institute of Actuaries (HM.) Table of Mortality for the 
life risks, and Mr. Finlaison’s Government Annuity Table 1884 for the annuities, and in the 
industrial branch, Dr. Farr’s English Life Table No. 3. The net premiums only have been 
valued in both branches, the rate of interest in each case being 3 per cent. 

The results of the valuation are as follows :—In the ordinary branch the surplus shown is 
41,064,758, including the sum of £300,395 brought forward from last year. Out of this 
surplus the directors have added £200,000 to the investments reserve fund, which now 
stands at £250,000. In the industrial branch the surplus shown is £761,802, including the 
sum of £317,122 brought forward from last year. Out of this surplus the Directors have 
added £50,000 to the reserve fund, which now stands at £900,000. The total surplus of 
the two branches, as shown by the valuation, is thus £1,826,560, which is disposed of as 
follows :—£ 50,000 has been added to the reserve fund of the industrial branch, and £200,000 
has been added to the investments reserve fund of the ordinary branch ; £1,087,008 is 
distributable among the participating policyholders and shareholders, in accordance with the 
regulations of the company under its special Act of Parliament, leaving £489,552 to be 
— forward, namely, £138,151 in the ordinary branch and £351,401 in the industrial 

ranch. 
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The processes of the valuation have been carried out by the Actuary, Mr. F. Schooling, 
and the results submitted to Mr. A. H. Bailey, whose report is as follows :— 
“*] have examined the results of Mr. Schooling’s valuation of the liabilities of the Company on 


December 


“The he upon which the valuation has been made is the same as in former years, and which 
has 7 approval, being, in my judgment, the most suitable that can be adopted. 


he calculations have been made upon the following estimates, viz. :— 


“* That the rate of interest-to be realised upon the funds will be 3 per cent. per annum. 
“That the mortality will correspond with that of the following tables which have been 


ae) 3 viz. :-— 
or 


the ‘ordinary branch, where the risks are chiefly on the lives of adult males, and are of the 

same class as in other life assurance companies, the table published by the Institute of Actuaries, 
which was deduced from the combined experience of several of these companies. 
“‘ For the industrial branch, where the risks are on the lives of men, women and children, 
ome ising about one-third of the entire population of Great Britain and Ireland, the table known as 


nglish Life Table, which has been derived from the census returns of the 


deaths recorded in the General Register Office. 


population and the 


“For the annuities, the mortality among the recipients of which is generally found to be 
specially favourable, the latest table deduced from the experience of Government annuitants. 
ue reserves have been made for special liabilities that have been undertaken. 

“Tam therefore of opinion that the results of the valuation may be adopted and acted upon 


with safety.” 


The retiring directors are Mr. Edgar Horne, Dr. Robert Barnes, and Mr. Percy T. Reid, 


who offer themselves for re-election. 


The auditors, Messrs. Day and Secretan, also offer themselves for re-election. 
Messrs. Deloitte, Dever, Griffiths and Co. have examined the securities, and their 


certificate is appended to the balance-sheets. 
Holborn Bars, 
February 20, 1902. 


General Balance-sheet on December 31, 1901. 


LIABILITIES. 
Shareholders’ capital 
Ordinary branch funds 
Industrial branch fund 
Reserve fund . 
Investments reserve fund 
Claims under life policies admitted 


ASSETS. 
British Government securities 
Indian and Colonial Government securities 
Railway and other debentures and debenture stocks 
Loans on county council, municipal and other rates 
Freehold ground rents and Scotch feu duties . 
Freehold and leasehold property. 
Mortgages on property within the United 1 Kingdom 
Railway, gas and water stocks 
Suez Canal shares . 
Telegraph and other shares 
Metropolitan consolidated stock and City of London bonds 
Bank of England stock > 
Colonial and foreign corporation stocks . 
Foreign Government securities 
Reversions and life interests 
Loans on the company’s nee 
Rent charges . 
Outstanding premiums 
Cash in hands of superintendents and agents’ balances 
Outstanding interest and rents 
Cash—on deposit, on current accounts, and i in hand 


EpGAR HorRNg, 


Chairman. 


. £1,000,000 


22,660,953 
18,274,017 
900,000 
250,000 
207,054 


10 


° 
- 1|eooanod 


£43,292,026 





- £3)554,093 


4,194,854 
3,050,669 
9,349,533 
3,317,456 
2,293,593 
5,809,857 
6,109,593 
167,677 
81,715 
339,332 
200,559 
332,538 
1,106,291 
923,844 
1,148,138 
181,975 
467,379 
41,172 
341,910 
288,837 


£43,292,026 
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EDGAR Horne, Chairman. 


HENRY A. HARBEN 


THOMAS WHARRIE, 


THos. C. DEWEY, 


WILLIAM HUGHEs, 
D. W. STABLE, Secretary. 


, \ Directors. 


} Joint General 
Managers. 
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LIABILITIES. 


Life assurance fund d ; : : 7 . £22,660,366 14 0 
Sickness assurance fund . . . ; . : 586 16 2 
Investments reserve fund ‘ 2 ; . ; 250,000 0 O 


Claims under life policies admitted , ‘ _ *« ‘ : . 


HENRY A. HARBEN, 
THOMAS WHARRIE, 


Tuos. C. Dewey, 
WILLIAM HUGHEs, 


company. 


our requirements as auditors have been complied with. 


ARCHIBALD Day, 
PHILIP SECRETAN, 


February 19, 1902. 








Life Assurance Companies Act, 1870.—Fourth Schedule. 


Balance-sheet (Ordinary Branch) on December 31, 1901. 





————————== £33,910,953 10 3 


145,605 18 9 


EpGAR HorRNE, Chairman. 


\ Directors. 


Joint General 


Managers. 


D. W. STABLE, Secretary. 


} Auditors. 


DELOITTE, DEVER, GRIFFITHS & Co. 


£23,056,559 8 11 





ASSETS. 
Mortgages on property within the United Kingdom ; ; ' - 44,550,264 15 11 
Loans on the company’s policies. ‘ ‘ 1,148,138 II oO 
Loans on County Council, Municipal, and other rates 742,753 4 5 
Rent charges . ° . ° : ‘ 181,975 10 5 
Metropolitan consolidated stock . . . . . 166,198 15 8 
Investments :— 

In British Government securities 1,635,318 4 9 
Bank of England stock “ 200,559 18 6 
Indian and Colonial Government securities . . 4,194,854 6 7 
Colonial and Foreign corporation stocks 332,538 5 7 
Foreign Government securities 814,152 9 5 
Railway and other debentures and debenture stocks 1,340,048 13 5 
Railway, gas, water and other stocks and shares . 6,358,986 11 4 
Reversions and life interests 923,844 14 4 

Outstanding premiums 181,258 6 2 

Ditto _interest 146,456 7 I1 

Cash— 

On deposit ‘ ‘ * . - ‘ ‘ . £5,000 0 O 

On current accounts . ‘ ; ; ; ‘ - 133,510 13 6 

Inhand . ° , . ‘ , ‘ ‘ ‘ 100 0 O 

ceaecenammenmenaien 138,610 13 6 


£233056,559 8 11 





We beg to report that we have examined the foregoing accounts, and in our opinion they 
are correct, and the foregoing is a full and fair balance- sheet properly drawn up and exhibits 
a true and correct view of the state of the company’s affairs as shown by the books of the 


In accordance with the provisions of “The Companies Act, 1900,” we certify that all 


We have examined the cash transactions (receipts and payments) affecting the accounts 
of the assets and investments for the year ended December 31, 1901, and we find the same 
in good order and properly vouched. We have also examined the deeds and securities, 
certificates, etc., representing the assets and investments set out in the above account, and 
we certify that they were in possession and safe custody as on December 31, 1901. 
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Life Assurance Companies Act, 1870.—Fourth Schedule 


Balance-sheet (Industrial Branch) on December 31, 1901. 


LIABILITIES. 


Shareholders’ capital. ; ; ; ; . £1,000,000 0 oO 
Life assurance fund. : : : ‘ . 18,274,017 18 6 
Reserve fund * . , ° , . f . 900,000 0 O 


—— £20,174,017 18 6 


Claims under life policies admitted 61,448 19 11 


420,235,466 18 5 








ASSETS. 
Mortgages on property within the United Kingdom . ; : -. £1.259,592 14 8 
Loans on County Council, municipal and other rates. : ° : 8,597,780 13 6 
City of London Corporation bonds . . . . ; ; ‘ 173,134 I 5 
Investments :— 

In British Government securities. , : ‘ ‘ ‘ ‘ 1,918,775 2 8 
Foreign Government securities . : ; » . ‘ ‘ 292,139 8 2 
Railway debenture stocks = . . : . , ‘ 1,710,021 I I 
Freehold ground rents and Scotch feu duties. ° . . 3.317.456 3 10 
House property— 

Freehold. , : ; ‘ - £2,193,024 10 4 
Leasehold . ; ° . : . 100,568 15 6 
ae cee 2,293,593 § 10 
Agents’ balances ‘ ‘ ‘ ; j ‘ . 5 ‘ 3,726 14 11 
Outstanding premiums ee ee a Ow ee 286,121 3 4 
Outstanding interests and rents . ' ; ; ; , ; : 195.454 0 9 
Cash in hands of superintendents ‘ ' ‘ m ‘ ;. ; 37.445 16 1 
Cash— 
On current accounts ° . ° : . £149,826 12 2 
In hand ‘ ‘ . ' , . ‘ 400 0 O 





150,226 12 2 


420,235,466 18 5 





EDGAR Horne, Chairman. 
Henry A. HARREN, 
THOMAS WHARRIE, 

TuHos. C. DEWEY, ) Joint General 
WILLIAM Soom} Managers. 

D. W. STABLE, Secretary. 


\ Directors. 


We beg to report that we have examined the foregoing accounts, and in our opinion 
they are correct, and the foregoing is a full and fair balance-sheet properly drawn up and 
exhibits a true and correct view of the state of the company’s affairs as shown by the books 
of the company. 

In accordance with the provisions of “ The Companies Act, 1900,” we certify that all 
our requirements as auditors have been complied with. 


ARCHIBALD Day, 


ditors. 
PHILIP SECRETAN, } Auditors 


We have examined the cash transactions (receipts and payments) affecting the accounts 
of the assets and investments for the year ended December 31, 1901, and we find the same 
in good order and properly vouched. We have also examined the deeds and securities, cer- 
tificates, etc., representing the assets and investments set out in the above account, and we 
certify that they were in possession and safe custody as on December 31, 1901. 


DELOITTE, DEVER, GRIFFITHS & Co. 
February 19, 1902. 
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WESTMINSTER AND GENERAL LIFE ASSURANCE ASSOCIATION. 
Report read at the General Meeting of the Association holden February 18, 1902. 


THE directors have the pleasure to submit to the assured and shareholders a statement 
of the transactions of the association for the year, as well as the quinquennium ending 
December 31, 1901, accompanied by the revenue accounts and balance-sheets. 


RESULTS OF THE YEAR I9QOI. 


During the year 1901, proposals for £148,376 have been received, and 289 policies, 
yielding a premium income of £4,455. 25. 3@., have been issued for £117,526, of which 
amount £17,500 has been reassured. 

The income for the year from interest and dividends was £26,390. 19s. 3d., and from 
premiums on assurances, £60,080. Is. 2d., showing, as compared with the year 1900, a 
decrease of £173. 3s. 8d. in interest and dividends, and an increase of £530. 3s. 7a. in 
premiums. 

During the year there have been 102 deaths among the assured, which resulted in claims 
amounting to £43,838. 145. 2d. (including bonus additions), as compared with £49,039. 12s. 7d. 
in the year 1900, and claims amounting to £1,652. 10s. have been paid on ten matured 
endowment assurances. The incidence of the claims has been favourable, and there is a 
considerable profit from that source. 

Annuities amounting to £287. 14s. 4d. have fallen in during the year by the death of four 
annuitants. 

The funds of the association now stand at £693,417. 19s. I1d., as compared with 
£672,269. 9s. 3d. at the end of 1900, showing an increase of £21,148. 10s. 8¢., and they 
bear interest at the average rate of £3. 17s. 4d. per cent. per annum, as compared with 
43. 19s. 11d. in 1900. 

RESULTS OF THE QUINQUENNIUM. 

During the quinquennium the proposals have been 2,003 in number, resulting in assurances 
for £540,280 under 1,572 policies, yielding a premium income of £19,785. 175. 9d. 

The income of the quinquennium from interest and dividends was £131,085. 18s., and 
from premiums on assurances £293,051. 12s., showing an increase of £12,639. 18s. 4d. in 
income from invested funds, and of £18,083. 2s. 8d. from premiums, as compared with the 
previous quinquennium. 

During the five years there have been 445 deaths among the assured, which resulted in 
claims amounting to £241,153. 13s. 3@. (including bonus additions, and after deducting 
reassurances), which sum, with £11,743. 15s. paid on fifty-three matured endowment 
assurances and children’s endowments, makes a total of £252,897. 8s. 3a. paid for assurance 
claims during the quinquennium, as against a total of £206,847. 5s. 7d. during the previous 
one. There has again been a large profit from mortality due to the favourable incidence of 
the claims, and the number of deaths has been only 85 per cent. of the expected. 

Annuities amounting to £470. 7s. 4d. per annum have fallen in during the quinquennium 
by the death of nine annuitants. 

The life assurance policies in force on December 31 last numbered 5,494, assuring with 
bonus additions £1,885,948. 5s. 1d., as against 5,144 policies in force at the end of the 
previous quinquennium, assuring with bonus additions 41,823,273. 9s. 3d. 

he total funds of the association, which, at the commencement of the quinquennium 
stood at £631,653. 175. 8d., now amount to £693,417. 19s. 11d., showing an increase of 
£61,764. 25. 3d. 

The securities in which the funds are invested are, as usual, set out fully in the auditors’ 
report. 

THE VALUATION, 

The life assurance policies have been valued by the British offices OM. and Om.(s) Life 
Tables (1893). These tables have recently been published on the authority and under the 
superintendence of the Institute of Actuaries and the Faculty of Actuaries in Scotland, and 
are based on the most recent experience of assured lives in this country, including that of the 
association. The change of tables has involved a substantial addition to the reserves. 

The annuity contracts have been valued by the same tables as on the last occasion, namely, 
those of the Government Experience (1882). 

The rate of interest assumed in the calculations has been 3 per cent. throughout, but the 
loading, or the difference between the net premiums (which are less under the new tables) 
and those charged by the association, has not been valued as an asset. 

To the net liability ascertained from the above data an addition of £8,185 has been made 
as an adjustment for the immediate payment of claims. 

A summary of the assurances and annuities in force, and of the valuation, will be found 
on page 12, from which it will be seen that the net liability under the association’s contracts, 
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including the above-named amount set aside for the immediate payment of claims, amounted 
to £591,839, which sum, being deducted from £650,531. 75., the amount of the assurance 
fund as appearing by the accompanying balance-sheet (see page 7), leaves a surplus of 
£58,692. 7s., to which must be added the sum of £1,739. 14s. 10d., which has been paid by 
way of interim bonus to the assured during the quinquennium, making a total surplus for the 
five years of £60,432. Is. 10d. 

APPORTIONMENT OF THE SURPLUS. 

Of this surplus of £60,432. Is. 10d., one-tenth, namely, £6,043. 45. 2d. belongs to the 
proprietors, as compared with £5,580. 6s. od. at the end of the last quinquennium, and 
nine-tenths, namely, £54,388. 175. 8d. belongs to the participating assured, as compared with 
£50,223. 1s.on the last occasion. The sum of £1,739. 145. 10d. having, as already explained, 
been paid by way of interim bonus to the assured, the sum of £52,649. 25 10d. is available 
for distribution among the policies entitled to participate as on December 31 last, and this 
amount will be apportioned upon the same method as on the last occasion. 


INTERIM BONUSES. 


The directors will continue to grant interim bonuses to participating policies becoming 
claims during the quinquennium in all cases where the total ordinary premiums received, 
accumulated at 4 per cent. compound interest, amount to the sum assured or more. 


CONCLUSION. 

In the opinion of the directors, the results of the quinquennium, as appearing in this 
report, will be regarded by both the assured and proprietors as being highly satisfactory ; 
for, notwithstanding the adoption of the new tables, which required the reserves to be 
substantially strengthened, the divisible surplus exceeds the amount actually divided at the 
last distribution by £4,628. 145. 1d., the sum of £6,200 having, however, on that occasion 
been carried to the profit reserve fund where it still remains. The increased profits of the 
last two quinquenniums are largely due to the favourable incidence of the mortality of the 
assured, which is always a prominent feature in the success of life assurance business. 

The directors have in view the use of a lower rate of interest than 3 per cent. in future 
valuations, which would seem advisable, regard being had to the reduced rate which invest- 
ment stocks now yield as compared with that obtained when the valuation rate was fixed by 
the rules at 3 per cent. ; and it is satisfactory to know that, even in the existing unfavourable 
circumstances, the excess of the present market values of the association’s stocks over the 
cost or book prices at which they are taken in the valuation would be amply sufficient to 
provide for the adoption of a 2} per cent., or even a 2 per cent. valuation, but it would 
necessitate an alteration of the rules to take this course. 

In conclusion, the directors desire to call the attention of the policyholders and proprietors 
to the sound financial position of the office and its prospects of future prosperity, and 
earnestly invite them, in view of the present severe competition, to give their active 
co-operation in extending the business of the association. 

ALBERT MoTT?, 
Chairman. 
Balance-sheet on December 31, 1901. 


LIABILITIES. 
Shareholders’ a paid up and additions to 


December 31, 1901 . £34,550 3 11 
Interest thereon pe Be to shareholders for divi- 

dend, 1901 , ‘ 1,337 13 3 
Reserve fund (loans on personal security ° ‘ 798 15 9 
Profit reserve fund . : ‘ ‘ 6,200 0 O 
Assurance fund. , ‘ : 650,531 7 0 


Total funds (as per first schedule) 


. £693,417 19 11 
Claims admitted but not yet paid (proof of title not 





yet furnished) . 6,028 14 0 
Claims announced but ‘not yet admitted (proof of 
death not yet furnished) . ‘ 6,117 15 0 
(£8,806. 115, since paid.) - 12,146 9 0 
Unpaid annuities . . : > . , . ‘ ‘ . , 518 1 
» accounts . ‘ ‘ ‘ ‘ ‘ ‘ : , , ‘ 281 10 I 
» cash bonuses . ° : . : . , : ; ° 135 18 10 
» dividends ; ‘ , , , : . : . ' 278 7 3 
» surrender yalues. ; ‘ ‘ ; ; ‘ ‘ ‘ 1018 7 oO 


£707,284 10 2 
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ASSETS. 
Mortgages on property within the United aeeaeate ‘ ° . . £9,550 0 0 
Loans on the association’s policies : ° ‘ , ‘ 31,017 0 Io 
Investments in— 
British Government securities . ‘ - . ‘ ‘ . 4,703 14 2 
Indian and Colonial Government securities ‘ ‘ ‘ j 49,919 2 7 
Railway and other debentures and debenture stocks ° ° ° 308,825 10 2 
British railway and other preference stock ° . ‘ ‘ ‘ 38,841 12 4 
British railway preferred ordinary stock . ‘ ° , ° ‘ 12,251 11 6 
Railway preference stock (British possessions) . ° ° ° ° 15,045 5 9 
Railway gold bonds (British possessions) . ‘ ‘ ‘ ° ° 22,464 5 8 
Railway gold bonds (United States) ° ; ° 83,377 3 2 
Railway shares (interest guaranteed) (British possessions) ° ° 5,288 0 oO 
Indian railway capital stock (guaranteed) ‘ ‘ 46,366 16 10 
East Indian Railway annuity, class B, £450 per annum . ‘ 4 10,000 0 Oo 
House property (freehold offices, 28 King Street) . P > ‘. 6,846 13 0 
Loans— 
Reversions . , ‘ . ‘ ° ‘ ° ‘ ‘ ‘ 25,915 0 oO 
Life interests . , ‘ . ‘ ‘ . ‘ , . ‘ 2,500 ° 
Personal security . F 7 ‘ ‘ ‘ . ‘ ‘ ‘ 10,960 16 8 
Office furniture . ° ° ° é ‘ ‘ . ° . ° 500 0 Oo 
Agents’ balances . ° ‘ ‘ ‘ . . ° ‘ . ‘ 1,295 8 2 
Outstanding premiums . ° ° ° ‘ 12,424 15 4 
i interest (£6, 898. 195. "8d. since paid) ‘ ‘ ; ‘ 6,980 2 I 
Cash— 
On deposit ‘ ‘ ‘i r ‘ . ‘a “ 10,000 0 Oo 
In hand and on current account ‘ A e ‘ ‘ . 1,211 If 11 


£707,284 10 2 





AUDITORS’ REPORT. 


We the undersigned, auditors of the Westminster and General Life Assurance Association, 
beg to present the revenue account and balance-sheet hereunto annexed, which, on examina- 
tion of the books and vouchers, we find to be correct. We have ascertained from the bankers 
of the association, that on December 31, 1901, the balances in favour of the association were 
accurately stated in the books of the office. We also certify that we ascertained by inspection 
of the mortgage deeds, bonds and certificates, that the following securities and property 
belonged to the association on December 31, 1901, and were held in the names of three or 
more of the present trustees, with the exception of the negotiable securities which are 
deposited for safe custody with the association’s bankers on behalf of the association :— 


£9,550. Advanced on mortgage of property within the United Kingdom. 
30,215?/,, Advanced on the association’s policies. 
801 i, , Half premiums advanced on credit policies. 
5,000 British Government 2} per cent. stock. 
1,359 ~- India 3} per cent. stock. 
6,000 . Canada : per cent. inscribed stock (loan 1874). 


10,000 . » reduced. 
5,000 . Cape of Good Hope Government ‘ per cent. stock (1923). 
9,000 . » 9 consolidated stock (1916-36). 
9,999 . New Zealand 4 per cent. Geotail stock. 
12,000 . Great Northern Railway 3 per cent. debenture stock. 
12,000 . London, Brighton and South Coast Railway 4 per cent. debenture stock. 
30,000 . London, Chatham and Dover Railway 4} per cent. arbitration debenture 
stock. 
16,000 . London and North Western Railway 3 per cent. perpetual debenture stock. 
16,000 . London and South Western Railway 3 . - 9s » A 


4,102 . Metropolitan Railway 4 per cent. debenture stock. 

4,000 . Metropolitan Railway 44 per cent. debenture stock. 

8,500 . Metropolitan District Railway 4 per cent. debenture stock. 

6/890 - Metropolitan District Railway 6 per cent. debenture stock. 
14,400 . Midland Railway 24 per cent. oleae stock 

15,000 . North Eastern Railway irredeemable 3 per cent. debenture stock. 

5,000 . Great Indian Peninsula Railway 4 per cent. debenture stock. 

8,000 South Indian Railway 4} per cent. perpetual debenture stock (guaranteed). 
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* £10,000 


6,000 
10,000 
10,000 


4,000 
10,000 


7,500 
10,000 
7,500 
10,000 
10,000 . 
5,000 . 
5,000 


10,000 


4,880 
10,186 
3,260 
15,425 
10,000 


8,000 
$17,100 


£16,215 
5,000 . 
17,000 . 
£450 per ann. 
2,500 . 
10,960' */, 

25,915 


H.H. The Nizam’s Guaranteed State Railway Co., Limited, 34 per cent 
mortgage debentures. 
Canadian Pacific Railway 4 per cent. perpetual consolidated debenture stock. 
Grand Trunk Railway Co. of Canada perpetual 5 per cent. debenture stock. 
Grand Trunk Railway Co. of Canada § per cent. perpetual debenture stock 
(Great Western). 
Ontario and Quebec Railway 5 per cent. permanent debenture stock, interest 
guaranteed by Canadian Pacific Railway Co. 
Argentine Great Western Railway Co., Limited, 4 per cent. first debenture 
* stock. 
Central Argentine Railway Co., Limited, 34 per cent. debenture stock. 
Mexican Railway Co., Limited, 6 per cent perpetual debenture stock. 
San Paulo (Brazilian) Railway Co., Limited, 4 per cent. debenture stock. 
Arthur Guinness, Son & Co., Limited, § per cent. debenture stock. 
Samuel Allsopp & Sons, Limited, 3} per cent. debenture stock. 
Ind, Coope & Co., Limited, 4} per cent. debenture stock. 
Ind, Coope & Co., Limited, 44 per cent. irredeemable mortgage debenture 
stock. 
Watney, Combe, Reid & Co., Limited, 34 per cent. perpetual first debenture 
stock. 
London and India Docks Co. 3 per cent. “ A” debenture stock. 
London and India Docks 3 per cent. “ B” debenture stock. 
Brighton and Hove General Gas Co. 4 per cent. perpetual debenture stock. 
South Metropolitan Gas Co. 3 per cent. perpetual debenture stock. 
Middle Class Dwellings Co., Limited, 44 per cent. mortgage debentures. 
Scottish Australian Investment Co., Limited, 4 per cent. perpetual debentures. 
Atlantic and North West Railway 5 per cent. first mortgage bonds, guaranteed 
by Canadian Pacific Railway Co. 
Buffalo and Lake Huron Railway 5} per cent. first or second mortgage bonds. 
Alabama, New Orleans, Texas and Pacific Junction Railway Co., Limited, 
5 per cent. “ A” debentures. 
Baltimore & Ohio Railroad 4 per cent. first mortgage gold bonds. 
Chicago, St. Louis and New Orleans Railroad 5 per cent. gold bonds, in/erest 
guaranteed by Illinois Central Railroad Co. 
Cleveland and Pittsburgh Railroad 4} per cent. general mortgage gold bonds, 
guaranteed by Pennsylvania Railroad Co. 
Illinois Central Railroad 4 per cent. gold bonds Cairo Bridge. 
Pittsburgh Cincinnati, Chicago and St. Louis Railway 4} per cent. 
consolidated mortgage gold bonds, guaranteed by Pennsylvania Co. 
St. Paul, Minneapolis and Manitoba Railway 4} per cent. consolidated 
mortgage gold bonds. 
St. Paul, Minneapolis and Manitoba Railway 4 per cent. first mortgage 
bonds, guaranteed by Gt. Northern Railway (of Minnesota). 
London, Chatham & Dover Railway 4} per cent. arbitration preference stock. 
London, Chatham & Dover Railway 44 per cent. second preference stock. 
Metropolitan District Railway Extension (preference stock) 5 per cent. 
South Eastern Railway 6 per cent. preferred ordinary stock. 
Canadian Pacific Railway 4 per cent. preference stock. 
Grand Trunk Railway Co. of Canada 4 per cent. guaranteed stock. 
London and India Docks Co. 4 per cent. “ B” preference. stock. 
Ontario and Quebec Railway Company 6 per cent. common. stock, é#/eres¢ 
. mig sed by Canadian Pacific Railway Co. 
Bombay, a & Central India Railway— r cent. : —s 
Madras Railway—s5 per cent. — capital —_ 
Southern Mahratta Railway, 3} per cent. j (guarantesd). 
Annuity (Class B) East Indian Railway. 
Loans on life interests. 
Loans on personal security. 
Loans on reversions. 


6,846'*/- Freehold premises, 28 King Street, Covent Garden. 


February 12, 1902. 


E. EVELYN BARRON, 
R. W. Brown, F.C.A., } Auditors. 
Henry Percy Horne, 





* Nore.—£1,000 of these debentures, recently purchased, have not yet been delivered. 
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PERSONAL, ETC. 


BomBay FirRE AND MARINE INSURANCE Company.—Mr. Neville E. 
Maltass has been appointed agent in London for this company. 


CENTRAL INSURANCE Company.—Mr, L. M. Richards, J.P., of London 
and Swansea, has been elected a director of this company, formerly the 
Birmingham Mutual Fire and General Insurance Association, Limited. 
Mr. Thomas Bullus has been appointed inspector in connection with the 
London office of the company. 

County Fire Orrice.—Mr. George William Stevens, who recently 
retired from the office of joint secretary, has been elected a director. 





EDINBURGH LIFE ASSURANCE Company.—Mr. T. H. Fraser, the 
resident secretary at Dundee, has been appointed assistant secretary at the 
Glasgow office of the company. Mr. D. A. Maxwell succeeds Mr. T. H. 
Fraser as resident secretary at Dundee, and Mr. A. Gorges has been 
appointed resident secretary for the company at Dublin. 


GRESHAM Lire AssURANCE Society.—The directors have promoted 
Mr. R. A. Lambie to the position of district manager of their Birmingham 
branch. 

GUARDIAN FirRE AND Lire.—Mr. Robert Lewin Hunter, of Messrs. 
Hunter and Haynes, Lincoln’s Inn, has been elected a director, to fill the 
vacancy caused by the resignation of Mr. John Hunter. 


LANCASHIRE AND YORKSHIRE ACCIDENT INSURANCE COMPANY.-— 
Mr. George S. Woodthorpe has been appointed inspector of agents in 
London for this company. Mr. Woodthorpe was formerly inspector for the 
Ocean Accident and Guarantee Corporation at Leeds, and received a 
testimonial on his departure to take up the position in London. 


Law GUARANTEE AND Trust.—Mr. John Hunter having resigned his 
seat on the directorate, the directors have appointed Mr. Robert Lewin 
Hunter to fill the vacancy. 

Law UNION AND Crown INsuRANCE Company.—Mr. H. J. Lapham 
has been appointed Birmingham manager of the company. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE Company.—Mr. William 
Flockton, the chief surveyor at the Leeds office, has resigned his position in 
the company, after a service of a little over forty years. 


LONDON AND LANCASHIRE FirE INSURANCE Company.—Mr. O. D. 
Jones, the local manager of the company at Newcastle for fifteen years, who 
is about to take charge of the company’s new branch office to be opened at 
Leeds, was recently presented with a valuable piece of silver plate as a 
testimonial of esteem and regard by his staff at Newcastle. 


Mutua. Lire AssociaTION OF AusTRALASIA.—Mr. T. C. Todd has 
been appointed district secretary for the association at the Glasgow branch. 
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NATIONAL ProvipeNT INstiTuTION.—Mr. J. L. Gibson has been 
appointed superintendent at the head office of the National Provident 
Institution. ints 


Roya InsuRANCE Company.—Mr. H. M. Low, agency superintendent 
at the chief office of the Kent Fire and Life Offices (now merged in the 
Royal Insurance Company) at Maidstone, has been appointed assistant 
secretary at the same office. oman 


Star Lire AssurRANCE Society. — The directors have appointed 
Mr. J. W. A. Grant as general superintendent for their South Midland and 
South Wales district, with head-quarters at the society’s new building at Bristol. 


Union AssuRANCE Society.—The directors have appointed Mr. H. Dove 
to the managership of their branch at Charing Cross. 


West oF Scortanp Fire Orrice.—Mr. J. R. Haslam has been 
appointed resident secretary at Manchester for this office. 


YORKSHIRE INSURANCE Company.—Mr. A. S. K. Scarf has been 
appointed superintendent of the accident department of the company at York. 
Mr. W. T. Maudsley has been appointed superintendent of the foreign fire 
department of the company, at the head office. Mr. D. Macphail, F.I.A., 
F.F.A., has been appointed. agency manager and assistant actuary at the 
head office. 


ld 
— 





Obituary. 


WE regret to announce the death of Mr. C. C. Hall, which occurred at 
his home, Maitland House, Beckenham, on March 7. Mr. Hall had been 
thirty-seven years in the service of the Imperial Insurance Company, and for 
the last twenty-five years had occupied the important position of head of the 
foreign department, and few members of the insurance profession were so 
well known. The deceased gentleman was in his sixty-first year. 


eS 


A New Insurance ScHEME.—The Scottish Union and National 
Insurance is an office which rather prides itself on the fact that, whilst doing 
a large ordinary insurance business, it does not neglect those special forms of 
insurance which appeal to certain sections of the community. Its latest 
scheme of this kind is propounded in the shape of a policy which will enable 
a man to make suitable provision for his family in the event of his death 
when such protection is most required, and, at the same time, provide for 
his own later life should he survive the period when his family responsibilities 
have for the most part ceased. This scheme is accompanied by the condition 
that no medical examination will be required, although a report from the 
medical attendant of the proposer may be asked for. An example of how 
the scheme works out is applied in the case of a man who, at the age of 
thirty next birthday, pays #22 per annum for thirty years. In the event of 
his death before age sixty, the sum of £500 will be paid to his representatives, 
or on his attaining that age he will be entitled to a payment in cash of £500, 
together with an annuity of £43. 17s. 6d. payable in half-yearly instalments 
throughout the remainder of his life. Instead of taking the annuity, the 
assured may, if he desires to do so, take a policy for #580 payable at death 
and free from payment of any further premium. 





